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Wanted to swap— 


Chinese tung oil” for U.S. tractors 
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ym Across the Pacific, millions are calling for U.S. products. 


America, in turn, needs the materials and goods of Alaska 
and the Orient. 
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Much of the expanding Pacific trade is funneling through 
Seattle, Portland and Tacoma—the great, war-proved ports nearest the Orient. 
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Much of what America sends to these ports, and gets from them, is 

riding Northern Pacific — the Main Street to the main entrances of Alaska 

and the Orient. Today N.P. is better equipped than ever to deliver the goods 

— with new diesel power, superlative road bed and capable import-export 
traffic men. Call on us when we can help you. 


% Essential to the manufacture of fine paints, varnishes and lacquers. 


NORTHERN PACIFIC RAILWAY 







MAIN STRE ET 


OF THE NORTHWEST 































September 27, 1947 


Va this 7ssuWe 


ol. 80, Number 13—Whole Number 2112 





OO B10 © 60: 696 0 6 60 0100 6. 6.6'4 10's © 6.0 0-6 REDE OCS SOC CO ROS OM 
Ce a 


Defense Transportation Orders 


C10 09 08 R00 Ce 60064 66S 6 0 0b 0 


Civil Service Rules for Examiners...................... 866 
Pneen oe: Deemer Comte... wos ok se cee dae wcatece 866 
peepee tenes af. S.C. ooo sd AK RE OL 867 
Arguments on Ex Parte 166 Interim Petition............. 871 
Official Territory Less Carload Increase Hearing........ 875 
Hearing on C. & O.-N. Y. C. Application................ 878 
Per Diem Order Attacked in Court..................... 881 
The Week's Transportation Statistics................... 882 
August Car Supply and Performance.................. 883 
Freight Car Supply Situation...................... See 886 
NN NIN NN AN tg ce ce op nk oie Diem wk eua's Sh Rew we 888 
Air Policy Commission Hearing........................ 890 
ee NII oe ints so a's baeied pd oe ease aes 890 
Water Trade Route Objections........................ 896 


Sem «CEN Sah, da. Sato Sin a oe 0/0 aha S wate 896 
IN, SINE oo 6s i, Saas a Greie ve o'nia Selah alae eee eo 902 
NIN 5s 55555 .0%> Sia-, oi, ssa 7a, bb ob tease ame 904 
SEE On, I NI Si oS 5 bine Fb. od aree.as bs sows eee 907 
CN GENE: ORG... 65's 5. 52 Fisindina ode kbs walk n Se 908 
i sooo 55'S tc ws oa. enela; dic erin id adem eiden akaare Rep aed 914 
Docket of The -Comimbeahon oso ok 65 ose es. ckeewe ee 915 
ee Sen eee at ret ety Peer 920 








we 


5 








Copyright, 1947, The Traffic Service Corporation 











ABC el ER WAVE RE (CMV ACO ERLE fh?) 
Name Registered U. S. Patent Office 
FOUNDED 1907—41st YEAR 




















Published Every Saturday by The Traffic Service Corporation 
General Offices: 418 S. Market St., Chicago 7, Ill., U. S. A. 
Washington, D. C., sr a 1023-28 Warner Bidg. 

















Publisher: E. F. HAMM, JR. 


EDITORIAL 
ROBERT J. BAYER S. H. SMITH 


Editor Chief, Wash. News Bureau 
Associates: J. C. SCHELEEN, L. W. BRITTON, J. DELTON PATTIE, 
S. D. MAYERS, N. C. HUDSON 


ADVERTISING 
Advertising Director: EMIL G.. STANLEY 
New York Office JACK B. COX 
122 E. 42nd St., New York 17, N. Y. 640 Mason St. 
San Francisco 2, Calif. 
Production Manager: RALPH N. IVES 
Circulation Special Service 
Director: A. E. PETERSEN Manager: R. R. LETHEM 





























THE TRAFFIC SERVICE CORPORATION 
E. F. HAMM, JR., President and Treasurer 


E. G. STANLEY, Vice-President and Secretary 
Ss. H. SMITH, Vice-President 





The Traffic Service Corp. also publishes: Daily Traffic World and 
Traffic Bulletin, Traffic Bulletin, World Ports. Affiliates: Transpor- 
tation Supply News, College of Advanced Traffic. 










pf Omni 


PAYS ME A 
BONUS. 


And means extra protection for 
household goods moved by Greyvan 


Greyvan drivers have an extra incentive to drive 
safely. In addition to its many other advantages, safety 
pays Greyvan drivers a BONUS—in cash! That is one 
of the reasons why Greyvan’s safety record is so out- 
standing. 


Drivers who value safety so highly are naturally care- 
ful in other respects . . . in packing and unpacking, 
in loading and unloading, and in all other phases of 
moving and storing household goods. No other single 
factor means so much to your employees as the added 
care with which their furnishings are handled by 
Greyvan drivers. 


Give your employees the benefit of Greyvan’s extra 
caution at mo extra cost! Call the Greyvan representa- 
tive listed in your classified telephone directory for 
complete information. 


GREYVAN LINES 
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Published weekly by The Traifle Service Corp., 418 8. Market Gt., Chicago, LIL Entered as second class matter January 1, 1918, at the postofice at Chicago, Ill, under the Act of March 8, 1897 









850 TRAFFIC WORLD 


Tow Guan Ditch 





Atlanta 3, Ga.—712-13 Healey Building 
—Phone Walnut 2271—G. H. Moss, 
General Traffic Agent. 


Boston 10, Mass.—230 Congress St.— 
Phone Hubbard pg C. Nagle, 
General Freight Agent; 
Asst. General Freight fey 


Bridgeport 3, Conn, — Freight Office, 
Water Street and Union Square— 
Phone 4-0161—A. F. DeFerrari, Dis- 
trict Traffic Agent. 


Brockton 13, Mass.—Passenger Seton. 
104 Centre St.—Phone C. 
Dorigan, District Traffic ya 


Buffalo 3, N. Y.—444 Ellicott Square 
Bldg.—Phone Cleveland oO. 
Masten, District Traffic Agent. 


Chicago 4, !11.—327 South La Salle a 
—Phone Harrison 6632-6633 — V. 
Gust, General Traffic Agent. 


Cleveland 14, 0.—958 Union Commerce 
Bldg.—Phone Main 6993—J. E. Leamy, 
General Traffic Agent. 


Detroit 2, Mich.—3-220 General Motors 
Bldg.—Phone Madison 7373-7374—R. 
s. Eaton, District Traffic Agent. 


Fall River Mass.—860 North Main St.— 
(Passenger Station)—Phone 5-7421— 
R. F. Foley, District Traffic Agent. 


Hartford 3, Conn.—1 


Morgan St.— 
Phone 2-6101—W. E. 
Traffic Agent. 


lerce, District 


Call the following Traffic Agencies for on-the-spot 
information regarding rates, routes and service: 


Lowell, Mass.—Merrimack River Sav- 
ings Bank Bldg., ut Central St.— 
Phone 2-3411—M. H. Collins, District 
Traffic Agent. 


Manchester, N. H.—607 Merchants Na- 
tional Bank Bldg.—Phone 1220—C. B. 
Ricker, District Traffic Agent. 


Memphis 3, Tenn. > Exchange Bldg. 
—Phone 8-5875—P. J. Harkness, Dis- 
trict Traffic ont. 


New Haven, Conn. — 185 Church St.— 
Phone 5-0131—W. J. Foran, District 
Traffic Agent. 


New London, Conn. — Union Station— 
Phone 3324—R. C. Woodmansee, Dis- 
trict Traffic Agent. 


New York, N. Y.—Room 450, Hudson 
Terminal Bldg., 50 Church St.—Phone 
cay 7-1900--H. A. Gi igeer, Gen- 
eral Freight Agent; S. Heckler, 
Asst. General reight Agent. 


Philadelphia 7, Pa.—1138 Widener Bldg. 
—Phone Rittenhouse 6-4790, 6-4791— 
W. F. Foley, General Traffic Agent. 


Pittsburgh 19, Pa.—1306 Gulf Le! 
Phone Atlantic 5040-5041 K. 
Thomas, General Traffic Sa 


Portland 4, Me. —477 Congress St.— 
Phon e 3-3826, 3-3827—-E. A. Whiting, 
District Traffic Agent. 


Poughkeepsie, N. Y.—44 Cottage St.— 
Phone 6233—R. J. McDermott, Dis- 
trict Traffic Agent. 





Presque Isle, Me. — 284-A Main St.— 
Phone 7891—F. O. Crock, District 
Traffic Agent. 


Providence 3, R. !|.—Railroad Passenger 
Station, Exchange Terrace — Phone 
Dexter 5700—C. J. Meskill, General 
Freight Agent. 


Richmond 19, Va.—316 Lyric Bldg., 9th 
and Broad Sts.—Phone 7-5925—Omer 
McMurray, District Traffic Agent. 


St. Louis, Mo.—1815 Railway Exchange 
Bldg. — Phone Central 7289—J. F. 
Wallace, Jr., District Traffic Agent. 


San Francisco 5, Cal.—309 Monadnock 
Bidg., 681 Market St.—Phone Yukon 
6-1025, 6-1026—J. F. Carroll, Jr., 
District Traffic Agent. 


ra ar 3, ey — 1694 Main St.— 
Phone 4-4810 — J. Shea, District 
Traffic Agent. 


Washington 5, D. C.—624 14th *. 
N. W.—P Phone Executive 1300—F. 
Richards, District Passenger cin 


Waterbury 35, Conn.—Freight Chee. 45 
Freight St. —-Phone 3-2151—J. L. Mat z. 
District Traffic Agent. 


Worcester 8, Mass.—43 Madison St.— 
Phone 5-4311—L. W. Holbrook, Dis- 


trict Traffic Agent. 
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15 new 3 unit, 4,500 horsepower 
Diesel Electric Locomotives have 
been added to the New Haven's 


fleet of freight road locomotives. 


The new Diesel units are now servy- 
ing our interline freight gateway at 


Maybrook, N. Y. . . . placing that 


houte your shipments via 


route on par with our electric-powered 
Harlem River freight gateway .. . 
both providing fast, dependable serv- 
ice into New England from the south 
and west. 

Today, the New Haven stands in first 
place among Eastern railroads in 
Diesel ownership, with a total of 197 


Diesel units in service, and 53 new 
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RAILROAD 


Diesel units on order. All part of 
a huge new equipment program to 
give shippers and passengers a bigger 
one-hundred-cents-worth of value for 
every dollar spent with this railroad. 
A newly streamlined Freight Traffic 
Department is at your service to help 
you with shipping and distribution 
problems in New England. 





Key to New England 
—Gateway to U..S. 
and World Markets 
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Carriers and shippers both benefit from Nailable Steel Floor- 
ing. Goods in transit are safer—and so are men working in 


cars. Here’s why Nailable Steel Flooring cuts damage claims 
all around: 


STRONGER NAIL GRIP—Blocking is more secure because 


Nailable Steel Flooring has up to 400% greater nail-holding 
force than wood. Yet nails can be removed readily without 
damage to the floor. 


NO SPLINTERS OR SHARP EDGES—Nailable Steel Flooring 
is smooth—channel edges are rounded. Men can’t be injured 
or freight damaged by splinters or sharp edges. 


NON-ABSORBENT—EASIER CLEANING—Spilled liquids are 

‘ not absorbed and can be cleaned off to avoid contaminating 
subsequent freight. The flat, smooth surface makes cleaning 
quick and easy—with increased car availability. 


FREIGHT HANDLING SIMPLIFIED—Lift trucks can’t break 
through Nailable Steel Flooring. Protective plates are un- 
necessary. Clamshell buckets can’t rip up the channels. 
Freight handling is easier, safer. 



















Cross section of Nailable 
Steel Flooring with wood 
blocking secured on. top. 
Nailing grooves are spaced 
for ordinary 20d nails. Chan- 
nels are welded to the under- 
frame, strengthening the en- 
tire car. A self-sealing plastic 
in the grooves prevents loss 
of fine freight carried in bulk. 


Because it handles all types of freight and is built to last as 
long as the car itself, Nailable Steel Flooring also reduces 
maintenance and operating costs. Write for a free booklet 
about this new flooring and the three-way saving it brings you. 
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GREAT LAKES STEEL 
PRODUCT 





GREAT LAKES STEEL CORPORATION 


STEEL FLOOR DIVISION, PENOBSCOT BLDG., DETROIT 26, MICHIGAN 


UNIT O F NATIONAL $22 8 4 CORPORATION 
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Speaking of 
FIRST CLASS 
SHIPPING FACILITIES: 


The Port of 
SAN FRANCISCO 


Has been serving the 
Shippers of the World for 
a century with uncommon 


efficiency and dispatch. 





BOARD OF STATE HARBOR COMMISSIONERS 
FOR THE PORT OF SAN FRANCISCO 


Ferry Building, San Francisco 11, California 
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PEORIA — 


Center of the Prosperous Corn Belt 





PEORIA FOLKS Call their town ‘‘the bright spot 
city” —and a bright spot it is, in the minds of many 
traffic managers. For Peoria is an important junction 
point, where 15 railroads meet. 

Peoria’s carloadings for 1946 (inbound and out- 
bound) totaled 210,427. Even more impressive is the 
huge number of through cars routed via one or more 
of the railroads serving the city. 

GM&O men in offices from coast to coast can tell 
you of the facilities available when you ship via Peoria 
...or any of this railroad’s many other gateways. 

Remember G M &O when you are routing your 
freight. 
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How to Treat Railroad Workers 


One of the surest ways of making certain that a 

letter to an editor reaches his wastebasket by the 
shortest route is to close it with the challenge: “I dare 
you to print this!” 

The letter from Frank O. Bible, of Wapato, Wash., 
printed in our Open Forum column this week doesn’t 
end with quite those words, but he does suggest that 
we “haven’t the nerve” to publish it. In spite of our 
natural inclination to treat it as we have many others 
who thus question our integrity, we print it because it 
raises a number of questions both he and railroad man- 
agement might do well to consider. 

Before discussing those matters, however, we wish 
to make clear, once again, our position with reference 
to our Open Forum pages. That position is that the 
space belongs to our readers. We invite communica- 
tions and exercise no censorship over their views, ask- 
ing only that letters bear on some subject closely 
enough allied to traffic and transportation logically to 
deserve a place in a publication like the Traffic World; 
that they do not contain personal abuse or libelous 
matter, and that, in length, their composers use some 
reason. 

We are conscious of the fact that those who differ 
with us sometimes refrain from writing to us about it 
because they feel that the fact that the editor is always 
in a position to have the last word makes argument 
futile. We can only say that, when the matter discussed 
is handled by the correspondent in such a way as to 
call for further explanation, we ought not be precluded 
from additional comment; but we shall not carry on a 
dispute merely for the sake of carrying it on, and, for 
the most part we are not tempted to “reply” to a cor- 
respondent’s letter unless the matter is sufficiently im- 
portant in our opinion to warrant additional comment 
on our editorial pages. 

We are not arguing with Mr. Bible. We do not 
quarrel with the facts he outlines, nor with the way he 
outlines them, except, as we have already written, that 
he needs to be told that we have the “nerve” to print 
anything our readers want to write—within the limits 
above described. 

His letter is typical of those we receive, from time 
to time, from transportation employes or former trans- 
portation employes, who conceive that they have not 
received fair treatment from their employers. Not so 
long ago we had such a letter from a man in a minor 
executive position in a highway operations traffic de- 


partment, who complained to us that he had been 
“passed over” several times when promotions were 
made. He asked us not to publish his letter, but he 
did imply that there was something we could do about 
it. When we wrote, politely, and said we couldn’t, he 
answered—and not politely—that we were against 
him, too. 

« Mr. Bible apparently had a bad time trying to get 
ahead on his railroad. That does not, as we see it, in 
the least indicate that what we had to say in the 
editorial to which he refers was inaccurate, or that our 
conclusions were unjustified. It indicates merely that, 
on one railroad, in one department, someone dealt with 
one employe unwisely—perhaps even unjustly. All we 
can say about that is that we are sorry Mr. Bible re- 
ceived that treatment, and that we hope the person 
responsible either had some good reason for what he 
did, or has mended his ways. 


E HAVE NO WAY of knowing, of course, whether 

Mr. Bible was as good a man as he indicates, or 
whether there were other factors entering into the 
series of events he describes that might have justified 
his treatment. All we know about him is what he says 
in his letter, and what we can infer from the manner 
in which he writes it. 

But when he expresses an opinion about the rela- 
tionship of the farmer’s return for his commodities, 
to railroad rates and consumer costs, he lays himself 
open to the suspicion that one of the results of his 
treatment by the railroad was to impel him to let rancor 
rather than reason govern that opinion. 

We doubt very much that the average wage earner 
who has had to bear rocket-like increases in food prices 
is inclined to sympathize very much with the farmer 
just at present. A look at cereal prices and prices of 
meat on the hoof indicates that the farmer is doing 
pretty well. z 

Whether or not one-fifth of what the consumer 
pays goes to the farmer and the rest to the processor 
and distributor isn’t relevant. It all depends on the 
expenses incurred by the producer, the processors and 
the transporters. In the same way, the question as to 
whether or not the railroad gets more for hauling 
agricultural products than the farmer gets for growing 
them, has nothing to do with the case. 

The statement is strangely reminiscent of the 
*twenties, when the newspapers were full of stories 
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showing that a farmer in the Dakotas or Montana 
sometimes had to pay more than he got for his pota- 
toes in order to move them to market. Most of those 
stories were exploded at the time. The point is that 
both the farmer and the railroad are parties to placing 
food on the consumers’ tables and that both are entitled 
to a fair return for their services. And if one is to 
judge from the results today, the farmer is doing better 
than the railroad. Perhaps the reason for that is the 
fact that the railroad has to pay a temporary yard 
clerk $400 a month because the union demands it, 
while assistant yardmasters, in responsible positions, 
are still paid $275 a month. 

We see eye to eye with our correspondent as to 
the right of the railroad worker to attempt to get his 
pay up to the level of what others in similar work in 
other industries are getting. We never argued other- 
wise. The point in the editorial that so stirred him was 
that, in certain categories at least, the new non-oper- 
ating wage raise resulted in wages far above those paid 
for similar work in other industries. : 


T IS AGAIN not relevant whether or not Mr. Bible 

is “concerned” with how much mail girls and office 
boys” are paid. What is important is that, as to that 
class of workers at least, the recent pay increase is 
likely to affect all industry—that office boys and mail 
girls elsewhere may henceforth argue that the wages 
in their industries ought to be increased “up to the level 
of workers” on the railroads. 

Of course the railroads have asked for additional 
rate increases to meet the added multi-million-dollar 
increase in their payrolls. What else was there for 
them to do? It is easy enough to sit back and write a 
letter to the editor saying that rates are high enough 
now and would not have to be increased “if the rail- 
roads were properly managed.” 

We are no more enamoured of the efficiency of 
railroad management than Mr. Bible. He apparently 
bases his opinion of faulty management on what hap- 
pened to him. Our observation is a good deal broader 
and we haven’t hesitated to point out, from time to 
time, where management could be improved. 

It would take a great deal of that improvement, 
however, to offset the huge cost of the non-operating 
wage increase, to say nothing of operating increases 
that are on the way—more improvement, indeed, than 
seems possible. 

The men who pay the bill—the shippers—would 
be the first to insist that the added expense be met by 
savings from improved management. They, too, do not 
hesitate to criticize railroad management; but when it 
comes to combating increases in their own freight bills, 
they know that, in the last analysis, the railroads must 
be kept alive and efficient by a direct increase in income. 

We recommend a prayerful reading of Mr. Bible’s 
letter to railroad management, nevertheless. What he 
Says indicates poor management only as it impinged 
on one individual. But if railroad executives think that 
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his attitude of mind is unique, they are sadly mistaken. 
The country is dotted with Mr. Bibles, who, as matters 
stand, are agents of ill-will leavening the opinion of 
the entire public. 


That sort of thing takes a lot of good will public 
relations to counteract. The wise thing to do is to 
watch more closely the Mr. Bibles while they are rail- 
road employes and to treat them with the kind of 


sympathy and fairness that will make them promoters 
of good will. 


Transport Principles Covered in 
College of Advanced Traffic Text 


The first four volumes containing texts as developed for 
use in the courses of the College of Advanced Traffic, Chicago, 
has been printed and is ready for distribution. William J. 
Knorst, dean of the college, is the author. The college is the 
educational division of the Traffic World. 

The series bears the general title “Transportation and 
Traffic Management.” The first volume embodies matters cov- 
ered by the curriculum of the college’s first semester, four of 
which comprise its course. Several of the book’s earlier chap- 
ters are historical in nature. They cover the development of 
the transportation system in America, the evolution of legis- 
lative supervision over railroad and other forms of interstate 
transportation, and the origin and modification of classification 
and rate territories. 

The: next eight chapters are devoted to a comprehensive 
treatment of freight classification in all its phasis. There follow 
sections devoted to freight rate principles and freight tariffs, to 
shipping documents and their applications, and to special freight 
services. The concluding two chapters deal with freight claims. 

Succeeding volumes in the series will follow at regular 
intervals. It is planned also to compile and publish, after all 
ree volumes are available, a detailed index and list of cases 
cited. 

The text will be standard not only at the College of Ad- 
vanced Traffic in Chicago, but also at its two branch residential 
schools in Minneapolis and Detroit. It is also available as a 
basis for study in courses conducted by traffic clubs and other 
interested groups, or for use by individuals. 

The volume is handsomely bound in blue buckram and 
stamped in gold. It is profusely and interestingly illustrated. 
Inquiries about it should be addressed to the College of Ad- 
vanced Traffic, 14 East Jackson Boulevard, Chicago, Ill. 


Barriger Sees the Year 1948 
as Decisive for the Railroads 


Speaking on “Year of Decision: 1948,” at a Monon night 
dinner meeting of the Calumet, Ind., Transportation Associa- 
tion, at Phil Smidt’s restaurant, September 24, John W. Bar- 
riger, president of the Chicago, Indianapolis and Louisville 
Railway, predicted that 1948 would see “corporate events of a 
decisive nature” in the railroad field that would point the way 
to large-scale consolidations. 

He stated emphatically, after presenting a long and care- 
ful analysis of trends in operation and management, that the 
salvation of the railroad system of the country and of that 
country’s economy was to concentrate the movement of traffic 
instead of the present method of “diffusing it among a myriad 
routes.” 

In an historical outline he showed that, following the early 
and comparative slow development of the American railroads, 
they gained great impetus after the Civil War and blossomed 
into full promise with the adoption of the standard gauge of 
track and standard time in the middle 1880s. The natural 
gravitation of many small lines toward the larger properties 
and the promise of great railroad systems was retarded by 
the application of the anti-trust law, he said, and the break-up 
of the old traffic associations. On the other hand, adoption of 
the Act to Regulate Commerce, and succeeding legislation, 
served to stabilize rates, fluctuations and irregularities in 
which had, up to that time, engendered many rate wars and 
had had a tendency to keep earnings down through unreason- 
able competition. The problem, then, he said, was not how to 
produce competition in transportation, but how to keep it 
sound and healthy. 

In recent decades, he pointed out, the railroads had been 
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prevented by “political ne array from assuming those 
characteristics of mass production that had made it possible 
for other American industry to lead the world. The need now, 
he added, was the acquiring by the railroads of capital to 
enable them to “integrate the new technology into their sys- 
tems.” Additional capital equal to sixty per cent of the pres- 
ent capitalization of the. railroads should be put into their 
plants and equipment in the next ten years, he insisted. 

In order to obtain that capital, however, he added, it 
would be necessary to consolidate all of the railroads into a 
“small number of large and strong systems,” so that improve- 
ments in service and earnings would make railroad securities 
again the best investments in America. 

Unless this were done, he said, other industry would “fol- 
low railroad transportation into public ownership.” Private 
enterprise will die, he added, “when the railroads pass into 
government control.” 

The year 1948 would be decisive, he concluded, because it 
would see the beginning of the movement to bring about the 
concentration of all of the railroads into a comparatively small 
number of large competitive systems. 


I. P. E. A. Opens Season with 
Meetings in Ohio, Illinois 


Two separate local chapter meetings recently officially 
opened the 1947-48 season of the Industrial Packaging Engi- 
neers Association, C. J. Carney, of Chicago, managing director 
of the association, announced. Mr. Carney said that industrial 
traffic managers now comprise approximately one-fourth of the 
association membership, and that the interest of traffic man- 
agement in the related subjects of packaging and materials 
handling is growing rapidly. 

R. F. Weber, national president of I. P. E. A., addressing 
the opening meeting of the association’s Miami Valley chapter, 
September 18, at the Shawnee Hotel, Springfield, Ohio, said 
that material handling has grown “like Jack’s beanstalk, so 
swiftly that as yet many of its ramifications do not lend them- 
selves to confinement within a text book.” 

Speaking of the association’s plans for increased activity 
in the formation of local chapters throughout the country, Mr. 
Weber said that I. P. E. A. directors have approved new chap- 
ter formations in Missouri, Michigan, California and a number 
of other areas. “We prefer to move slowly in such matters,” 
he said, “because we want all of our local groups to be built 
on solid foundations of service and interest.” 


Traffic Manager Talks in Chicago 


At the Illinois division meeting September 18 in the Chi- 
caog Bar Association dining room, Gail R. Gordon, traffic 
manager, Container Corporation of America, spoke on “What 
~ Packaging Engineer Needs to Know About Traffic Regu- 
ations.” 

The principal regulations in the-Consolidated Freight Clas- 
sification with which a packaging man should be familiar, said 
Mr. Gordon, are Rules 5, 40, 41, and 49. “Rule 5 defines a 
package, and provides rating penalties for shipments not pack- 
aged in compliance with classification rules. Rules 40 and 41 
govern various types of containers, and Rule 49 covers test 
shipments of articles in non-compliance containers.” 

Speaking particularly of fibreboard containers, the speaker 
said that “a box maker can select his materials from about 
15 different weights and thicknesses of boxboard.” 


Packaging Short Course 


A new feature of tne Illinois chapter’s meeting during the 
coming season will be a packaging short course designed to 
stress basic fundamentals in all phases of packaging. This short 
course will be presented in a supplementary instruction period 
at each chapter meeting, by Norman Hamilton, packaging con- 
sultant for Montgomery Ward & Co. The first session covered 
the principles of scientific crate and wooden box construction. 
Future instruction periods will discuss such topics as funda- 
mentals of fibreboard box construction, interior forms and 
braces for shipping containers, and application of protective 
packaging. In addition to the above course, the chapter plans 
to conduct a material handling and loading clinic, it was re- 
ported by the program committee chairman, J. Milton Moon 
of Signode Steel. 

Wisconsin Division Plans 


Ray Sell, traffic manager, Koehring Co., Milwaukee, is 
president of the I. P E. A. Wisconsin division. Mr. Sell has 
reported that several of the chapter’s meetings will revolve 
around conducted trips to prominent industrial organizations 
in the Milwaukee area. Wisconsin division members will be 
able to correlate lectures on various material handling and 
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packaging techniques with first-hand observance of these prac- 
tices in use on production lines, he said. The Wisconsin division 
will open its season with a meeting September 30 at the Med- 
ford Hotel, Milwaukee. 





Many Register for Packaging, 
Handling Institute in Detroit 


More than 100 industrial traffic managers and packaging 
and material handling engineers have registered for the one- 
week institute on packaging and material handling techniques, 
to be held September 29 through October 3 at the Wayne 
University School of Business Administration in Detroit (see 
Traffic World, August 23, p. 562), according to C. J. Carney, 
Jr., co-chairman of the institute and managing director, Indus- 
trial Packaging Engineers Association. Registrations have been 
received from many states, including New York and California, 
and from California. Among those registering are representa- 
tives of several manufacturers of containers and materials 
handling equipment. 

Dean W. C. Folley will open the institute at 10:15 a.m.,, 
September 29. J. G. Witte, manager of the merchandise prep- 
aration department, Montgomery Ward & Co., Chicago, will 
speak that morning on “The Relationship Between Packaging, 
Material Handling, and Transportation.” : 

A number of demonstrations of packaging for the manu- 
facturer and merchandiser will be presented the afternoon of 
September 29, by representatives of such companies as General 
Motors, Ford, Sears Roebuck, Burroughs Adding Machine, Gen- 
eral Foods, Champion Corrugated Container, and Crowley 
Milner. 

Paul Amundsen, editor of World Ports, Washington, D. C., 
will report on “Changing World Port Conditions and Their 
Effects on Export Packaging,” at the September 30 session. 

More than a score of experts are scheduled to present 
papers to the institute on phases of packaging and materials 
handling, warehousing, and carrier regulations. On October 1, 
students will go on conducted tours through a number of lead- 
ing Detroit plants to view material handling and packaging 
operations. The speaker at the closing luncheon, October 3, 
will be Dr. David D. Henry, president, Wayne University. 


HANDLING EGGS 


A research project aimed at bringing about a reduction 
in egg losses in handling, processing, packing, transporting, and 
warehousing has been set up by the United States Department 
of Agriculture under the research and marketing act of 1946, 
E. A. Meyer, administrator, has announced, adding: 


About 2 billion eggs, or 5 per cent of all eggs produced annually, 
become inedible or are broken during their transit from producer to 
consumer. Losses in quality are also greater than they should be. This 
is evidenced by the large number of low-quality eggs reaching markets. 
These losses result in reduced income to producers as well as higher 
costs to consumers. 

Under the research project, new studies will be made to determine 
the causes of breakage and quality loss, and where these losses occur. 
Research will also be conducted to determine the ideal size, dimensions, 
and construction of cases and cartons which will more adequately 
protect eggs, without extra cost. The project can result in savings 
running into millions of dollars annually, department poultry specialists 
estimate. 

The project has been assigned to the Production and Marketing 
Administration of the Department of Agriculture. Handlers, ware- 
housers, and common carriers will cooperate in carrying out the project. 


“NO SMOKING, PLEASE,” IN BOX CARS 


E. F. Lacey, executive secretary of the National Industrial 
Traffic League, has brought to the attention of League members 
a letter received by him and by chief traffic officers of railroads 
from A. F. Cleveland, vice president, traffic department, Asso- 
ciation of American Railroads, requesting action to prevent fires 
in box cars due to smoking by employes engaged in loading or 
unloading of shipments. The material part of Mr. Cleveland's 
letter to Mr. Lacey follows: 


Our attention has been directed to unnecessary fires occurring in 
box cars account of smoking in the cars. This was brought to our 
attention by the fire prevention committee of the association and they 
are going to endeavor to have all box cars stencilled on the inside, 
near the doors, with a sign reading, ‘‘No Smoking, Please.’’ They felt 
that much good could be accomplished before the cars are so stencilled 
if they could have the wholehearted cooperation of your membership. 
They thought that these hazards arose largely through failure to appre 
ciate the losses that result from this cause and I believe that you 
will be glad to cooperate by advising your members of this request 
that they advise their loaders to refrain from smoking while in box 
cars. Anything you can do to assist in progressing this program 
will be appreciated. 
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Decisions of the INTERSTATE COMMERCE COMMISSION 








Negro Passenger “Discrimination” 
Case Dismissed by Commission 


On findings that the defendant’s railroads dining car regu- 
lations placed in effect by it on March 1, 1946, and currently 
in force, now provided an equitable and reasonable division 
between the white and colored races of its dining car space 
and that those regulations had not been shown to be in viola- 
tion of section 3 or any other provision of the interstate com- 
merce act, the entire Commission, with two members dissent- 
ing in part, in a report on further hearing, has dismissed the 
complaint in No. 28895, Elmer W. Henderson vs. Southern 
Railway Co. j : 

The Commission said in its report that in the prior report, 
258 I. C. C. 413, division 2 had found that the failure of the 
Southern on May 17, 1942, to furnish dinner service in its din- 
ing car to the complainant, “a member of the Negro race,” 
while he was traveling as a first-class passenger from Wash- 
ington, D. C., to Atlanta, Ga., subjected the complainant to 
undue and unreasonable prejudice and disadvantage; that no 
basis for an award of reparation for damages had been shown; 
that the record did not disclose that the general practice of 
the defendant, as evidenced by supplementary instructions to 
its employes issued August 6, 1942, would result in any sub- 
stantial inequality of treatment as between Negro and other 
passengers seeking dining car service, and that the entry of 
an order for the future would serve no useful purpose. Divi- 
sicn 2 had dismissed the complaint. 

Subsequently, said the Commission, Henderson brought 
suit in the U. S. district court for the Maryland district, seek- 
ing establishment of dining car facilities and services on the 
Southern “unconditionally identical with those established 
and enforeed for white passengers, including the discontinu- 
ance of the railway company’s present practice of using cur- 
tains around dining car tables provided for Negro passengers.” 


Action by District Court 


The Commission said the court held that the Southern’s 
dining car regulations in force when the report by division 2 
was adopted did not provide equality of treatment required 
by section 3(1) of the interstate commerce act and were not, 
as the division found, adequate for the future; and that the 
court by a decree entered February 15, 1946, set aside the divi- 
sion’s order of dismissal and remanded the case to the Com- 
mission fer further proceedings in the light of the principles 
announced in its opinion. 

Among other holdings of the court which the Commission 
cited in the instant report were the following: That division 2 
erred in finding that the Southern’s general practice would 
not result in substantial inequality of treatment as between 
Negro and other passengers seeking dining car service; that 
when railroad regulations permitted the seating of white pas- 
sengers at tables reserved for Negroes, equality of treatment 
required that Negro passengers be seated at any available 
seats in the dining car when the space reserved for them was 
occupied; that the alternative then afforded to Negro passen- 
gers, of being served in their coach or Pullman space without 
extra charge therefor, did not constitute an offer of service 
substantially equivalent to that furnished in a dining car; and 
that an arrangement whereby tables were set aside for the 
exclusive use of white passengers, while not was reserved ex- 
Clusively for Negroes, did not afford substantially equal treat- 
ment. The court said that the real question before it was not 
one of segregation, but of equality of treatment. 

_ After the court decision had been handed down, the Com- 
mission said, the Southern issued new instructions on the sub- 
ject of “segregation of white and colored passengers in dining 
cars,” in which it provided that a table in each dining car be 
reserved exclusively for Negroes, this table to be separated 
from the others by a partition curtain. 


Wooden Partition Installed 


_ “At the time of the further hearing,” the report con- 
tinued, “the defendant had removed the curtains ... and had 
constructed in their stead permanent wooden partitions... 
extending from the sides of the car to the aisle. The table 
which formerly occupied the space opposite the one now re- 
served exclusively for colored passengers . . . has been removed 
and the space is utilized as an office for the steward. . . . Its 


(the Southern’s) rules now provide for the absolute reserva- 
tion of space for the use of Negro passengers exclusively. 
Under no circumstances are white passengers served in such 
space; nor are colored passengers served elsewhere in the car. 
In these respects defendant’s present practice appears to con- 
form with the opinion of the court.” 

The Commission said the ratio of the number of meals 
served Negro civilians by the defendant to the total number 
served to all patrons increased from 1.19 per cent in a May, 
1945, test period, to 3.48 per cent in a similar period in Octo- 
ber, 1946. It added that, “should the indicated trend continue, 
substantial equality of treatment may require the reservation 
of additional accommodations for Negroes in the future,” but 
that, ‘on the record before us, however, the conclusion is in- 
escapable that defendant’s rules now provide an equitable and 
reasonable division between the races of its available dining 
car space.” 

The Commission affirmed the findings in the prior report 
that the complainant was subjected to undue and unreason- 
able prejudice and disadvantage and that no basis for an 
award of reparation for damages had been shown. It said an 
order for the future was not necessary. 


Chairman Aitchison Views 


Chairman Aitchison was joined by Commissioner Mahaffie 
in a “dissent in part” in which he said: 


For the reasons stated in my dissenting-in-part expression in Mays 
vs. Southern Railway Co., 268 I. C. C. 352, decided April 8, 1947, 
wherein we considered the identical dining car regulations that are 
considered herein, I dissent from the finding that these regulations, 
now currently in force, are not shown to be in violation of section 3, 
or of any other provision of the act. 

In addition, the current regulations leave entirely to the discretion 
of the individual passenger conductors and dining car stewards the 
determination of whether passengers are ‘‘white’’ or ‘‘colored.’’ Dis- 
criminations and prejudices will be the inevitable result of the uncer- 
tain guide afforded by the quoted words. 


k The report bore a notation that Commissioner Mitcheli 
did not participate in disposition of the case. 


PATTON-TULLY CHARTER REQUEST DENIED 


By an order in W-723, Sub. 2, Patton-Tully Transportation 
Co., Temporary Authority, the Commission, division 4, has de- 
nied an application, made under section 311(a) of the inter- 
state commerce act, by Patton-Tully Transportation Co., of 
Memphis, Tenn., for temporary authority to operate as a con- 
tract carrier by water, in interstate or foreign commerce, in 
the furnishing of vessels (under a charter, lease, or other 
agreement) to persons other than carriers subject to the act, 
to be used by such persons in the transportation of their own 
property. The division said it found that the applicant had not 
shown that there existed an immediate and urgent need for the 
proposed service as contemplated by section 311(a). 


Further Express Rate Increases 
Authorized for One Year 


The Commission, on September 24, issued a report and 
order on further hearing in Ex Parte 163, Increased Express 
Rates and Charges, 1946, finding, subject to conditions, that 
proposals of the Railway Express Agency, Inc., for further in- 
creased rates and charges, have been justified and that the rates 
and charges will be just and reasonable for temporary applica- 
tion for a period of one year, or until further order of the 
Commission. It authorized the Express Agency to establish 
less-than-carload express rates and charges found just and 
reasonable in the report, on not less than 10 days’ notice. 

Observing that in its prior report it also authorized for 
temporary application certain increases in commodity rates, 
minimum charges, specific package charges other than first and 
second class, and in money rates and charges, the Commission 
said that no objection was made at the further hearing to the 
indefinite continuance of these temporary increases and that 
“we accordingly further find that they may be so continued.” 
The Commission also said: 


The conclusions which we here reach are without prejudice to the 
disposition of any matter involving express rates which may be pending 
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before us at any stage, and is without prejudice to our rights here- 
after, either upon complaint or ‘investigation on our own motion, to 
inquire into and determine the lawfulness of any rate or charge now 
existing, or which may be increased under this authorization. This 
proceeding being brought upon the request of petitioner and the 
authorized increases not being required by us, the principle announced 
in Arizona Grocery Co. vs. Atchison, T. & S. F. Ry. Co., 284 U. S. 370, 
would not in our opinion be applicable to such increased rates. | 


Attached to the report was an appendix showing a com- 
parison of the present and approved proposed first-class intra- 
zone rates in cents a 100 pounds. Under the proposal, it was 
explained at the Commission, the intrazone rates for Zone 3 
would be the interzone rates. The appendix follows: 


COMPARISON OF PRESENT AND PROPOSED FIRST CLASS INTRA- 
ZONE EXPRESS RATES IN CENTS PER 100 POUNDS 
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4 Sub-Blocks.. 50 136 125 185 36.03 48.00 130 195 50.00 
5 Sub-Blocks.. 62% 147 136 200 36.05 47.06 141 210 48.94 
6 Sub-Blocks.. 75 147 136 200 36.05 47.06 141 210 48.94 
7-8 Sub-Blocks. 100 158 152 215 36.08 41.45 158 225 42.41 
9-15 Sub-Blocks 150 180 180 245 36.11 36.11 191 255 33.51 
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11 Blocks ..... 550 345 378 465 34.78 23.02 405 465 £14.81 
12 Blocks ..... 600 361 394 480 32.96 21.83 427 485 13.58 
13: Blocks ..... 650 378 411 495 30.95 20.44 449 505 12.47 
14 Blocks ..... 700 394 433 505 28.17 16.63 471 525 £11.46 
15 Blocks ..... 750 40 444 515 27.16 15.99 488 545 11.68 
16 Blocks ..... 800 416 460 525 26.20 14.13 504 565 12.10 
1? Blecks ..... $50 427 477 580°: 24.12 1111 S21 58 12.28 
18 Blocks ..... 900 438 488 535 22.15 9.63 *537 605 12.66 
19 Blocks ..... 950 449 499 535 19.15 7.21 S64 -625 12.82 
20 Biocks ..... 1,000 455 510 555 21.98 8.82 565 645 14.16 
21 Blocks ...:. 1,050 460 521 575 25.00 10.36 576 665 £15.45 
22 Blocks ..... 1,100 477 537 595 24.74 10.80 598 685 14.55 
23 Blocks ..... 1,150 499 559 615 23.25 10.02 625 705 12.80 
24 Blocks 1,200 515 581 635 £23.30 9.29 647 725 12.06 
25 .Blocks ..... 1,250 532 598 655 23.12 9.53 669 745 11.36 
26 Blocks ..... 1,300 548 620 675 23.18 8.87 691 765 10.71 
27 Blocks ..... 1,350 565 642 695 23.01 8.26 713 785 10.10 
2% Blocks ..... 1,400 587 664 715 21.81 7.68 741 805 8.64 
29 Blocks ..... 1,450 603 680 735 21.89 8.09 763 825 8.13 
30 Blocks ..... 1,500 620 702 755 21.77 7.55 785 845 7.64 
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38 Blocks-..... 1,900 965 1,005 4.15 
39 Blocks ..... 1,950 965 1,025 6.22 
40 Blocks ..... 2,000 971 1,045 7.62 
41 Blocks ..... 2,050 992 1,065 7.36 
42 Blocks ..... 2,100 1,013 1,085 7.11 
43 Blocks ..... 2,150 1,039 1,105 6.35 
44 Blocks ..... 2,200 1,060 1,125 6.13 
45 Bloeks ..... 2,250 1,081 1,145 5.92 
46 Blocks ..... 2,300 1,102 1,165 5.72 
47 Blocks ..... 2,350 1,123 1,185 5.52 
48 Blocks ..... 2,400 1,149 1,205 4.87 
49 Blocks ..... 2,450 1,170 1,225 4.70 
50 Blocks ..... 2,500 1,191 1,245 4.53 
51 Blocks ..... 2,550 1,212 1,260 3.96 
52 Blocks ..... 2,600 1,233 1,275 3.41 
53 Blocks ..... 2,650 1,259 1,290 2.46 
34 Blocks ..... 2,700 1,280 1,305 1.95 
SS Blocks ..... 2,750 1,301 1,320 1.46 
56 Blocks ..... 2,800 1,322 1,335 .98 
57 Blocks ..... 2,850 1,343 1,350 .52 


The Commission said the increases authorized in its pre- 
vious report, 266 I. C. C. 369, decided October 28, 1946, were 
estimated by the Express Agency to yield approximately 
ao based on its forecast of the results of operations 
in ; 


Estimates cited in the proposed report of Director C, G., 
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Jensen, of the Commission’s Bureau of Traffic, indicated that 
the further increases involved in the instant proceeding would 
yield, for the year, a total of $61,254,000 more than the emer- 
gency increases authorized by the Commission in the previous 
report and made effective for temporary application Decem- 
ber 13, 1946, but that this figure would fail by $9,807,457 to 
cover the operating expenses, rents and taxes assigned and 
apportioned by the railroads to the express service (see Traffic 
World, Aug. 16, p. 471). 


Fourth-Section Order Issuéd 


The Commission issued fourth-section order No. 15840 
authorizing the Express Agency to establish and maintain over 
all routes, for the transportation of express traffic from, to, 
and between points in the United States, the lowest rate that 
might be constructed over any route on the basis authorized 
in the instant report and order, without observing the long- 
and-short-haul provision of section 4, interstate commerce act; 
provided, that rates from, to, or between intermediate higher- 
rated points should not exceed the rates authorized in the 
report and order and should not exceed the lowest combination 
of rates subject to the act. 


Report on Studies by July 1, Asked 


The evidence as a whole, said the Commission, clearly 
established the agency’s need for the additional revenue sought. 
It said the proposed scales would effect a substantial improve- 
ment in the relation of the rates in the three territories and 
give recognition to the greater revenue deficiency in the eastern 
and southern territory than in western territory. The Com- 
mission also said: 


Petitioner has not fully complied with the admonition in the prior 
report that it propose a basis of rates and charges for the future which 
would result-in a more consistent graduation of rates with distance in 
the several zones. Differences in the rate of progression between the 
proposed eastern-southern scale and western or interterritorial scale, 
particularly for distances between 500 and 950 miles, are such as to 
produce what appear to be unduly wide rate differences under the two 
scales for distances in excess of 950 miles and marked maladjustments 
of rates on border-territory traffic. We shall expect petitioner to con- 
sider further the formulation of a single scale for nationwide applica- 
tion. Studies should also be undertaken by petitioner, similar to those 
made in the early part of this year, to determine the effect on its 
traffic and revenues of the rates here proposed and of the rates under 
such single nationwide scale as may be formulated. The results of 


these studies with the scale, should be submitted to us on or before 
July 1, 1948. 


The report said that based on the anticipated volume of 
express, the agency estimated that under the present express 
rates and charges, including the emergency increases author- 
ized in the prior report, the maximum payments it could make 
to the railroads for handling the express traffic in 1947 would 


fall short by at least $70,000,000 of adequately compensating 
them for their services. 


Increased Payments to Rails 


Referring to appendices attached to the report and “as- 
suming the accuracy of the estimates upon which they are 
based,” the report said it would be seen that the proposed 
rates were designed to increase express privilege payments to 
the railroads by substantially $51,000,000 of which approxi- 
mately $31,500,000 would accrue to the eastern carriers, 
$6,500,000 to the southern carriers, and $13,000,000 to the west- 
ern carriers. It said the ratio of express privilege payments 
to less-than-carload revenue would rise, for the country as a 
whole, from 28.65 to 39.3 per cent, in the eastern district from 
17.72 per cent to 31.21 per cent, in the southern district from 
32.46 per cent to 41.53 per cent, and in the western district 
from 42.63 to 50.36 per cent. 


Application of the proposed rates to the traffic included 
in the 1947 traffic test, said the report, would result in an 
average increase of 34.03 cents a shipment. The report added: 


If the eastern-southern scale were uniformly applied to the same 
traffic the average increase per shipment would be 4.69 cents less, or 
29.34 cents. Thus it appears that application of the eastern-southern 
scale nationwide based on the anticipated volume of traffic of 180,- 
000,000 shipments annually would result in $8,450,000 less revenue than 
under petitioner’s proposal. The reduction would be apportioned 
$1,600,000 in the east, $225,000 in the south, and approximately $6,- 
625,000 in the western and mountain-Pacific districts. 


The Commission also said: 


The relatively greater increases on short-haul and light-weight 
shipments are proposed largely to compensate for the increased ter- 
minal costs of handling, including pick-up and delivery. These costs 
necessarily constitute a greater proportion of the total rate on light 
and short-haul traffic than on heavy long-haul traffic. Thus, if the 
present rates, or those effective prior to the increase of last December, 
were increased by a uniform percentage or some similar method, the 
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‘ 


result would be to burden long-haul and heavy-weight shipments with 
a part of the costs incurred on light-weight and short-haul shipments. 
As for possible diversion to other forms of transportation, we recognize 
that the results of the traffic test made during the early part of this 
year are not conclusive, but nevertheless they indicate that the emer- 
gency rates recently authorized, and which likewise bore heaviest on 
small short-haul shipments, had no discernible effect in reducing the 
volume of traffic or in decreasing the proportion of small shipments 
to the total number carried. 











25 Per Cent Increase for Special 
Baggage Cars and Trains Approved 


Proposed increased charges for special baggage cars and 
special passenger trains have been found just and reasonable by 
the Commission, division 3, by a report and order in I. and S. 
No. 5457, Charges — Special Baggage Cars and Passenger 
Trains. It set aside, effective October 6, a prior order suspend- 
ing the schedules, and discontinued the proceeding. 

The schedules, filed to become effective February 1, were 
protested by the League of New York Theaters, the National 
Association of Legitimate Theaters, Inc., and the United Book- 
ing Office, all of New York, said the Commission. It added that 
operation of the schedules was suspended to August 31, and 
later the effective date was voluntarily deferred until Novem- 
ber 30, by the respondent rail carriers operating throughout 
the United States. 

The carriers, said the Commission, proposed to increase by 
25 per cent the minimum charge for the exclusive use of special 
trains and special baggage cars. It observed that charges for 
special trains were the equivalent of the sum of the first-class 
passenger fares for the number of persons in a party, subject 
to a requirement that not less than 100 first-class tickets be 
purchased from and to the desired points for operation of the 
special trains. It said the suspended schedules proposed to 
increase this minimum from 100 to 125 fares and also to in- 
crease the minimum charge for special trains from $132 to 
$165. 

Under tariffs now in effect, said the Commission, a special 
baggage car was provided without additional charge provided 
the number of first-class passengers in a party was not less 
than 20. It said the proposal was to increase this minimum re- 
quirement from 20 to 25 persons. It noted that when there 
were less than 20 persons in a party the present minimum 
requirement for the use of a special baggage car was 10 adult 
fares plus a charge of 10 fares for the use of the car. It added: 



































Under the proposed tariffs the minimum number of fares for pas- 
sengers accompanying the special baggage car will be 12% plus 12% 
fares for the use of the special baggage car. For furnishing special 
baggage cars unaccompanied by passengers the minimum requirement 
will be 25 first-class fares instead of 20. It is not proposed to make any 
increase in the minimum of $33 for the use of a special baggage car. 


Rail Rate Increases Cited 


The report observed that in Increased Railway Rates, Fares 
and Charges, 1946, 266 I. C. C. 537, 615, the Commission, among 
other things, found the following increases in basic freight rates 
and charges for miscellaneous services would be just and rea- 
sonable for the future: 















Rates and charges for handling commodities (except milk and 
cream) in baggage or passenger-train service, including excess baggage 
but excluding. corpses, may be increased 25 per cent. 








The carriers’ evidence, said the Commission, demonstrated 
that the expenses incident to operation of special trains and the 
movement of special baggage cars had been steadily increasing 
since 1937 through increased wages and costs for fuel, material, 
and supplies. It said the necessity for special baggage cars ordi- 
narily required the handling of extra baggage which was gen- 
erally in the nature of excess baggage. It said the carriers had 
discharged the burden of showing that the proposed charges 
would be just and reasonable. It added: 


The protestants’ representatives appeared on behalf of some 40 
traveling theatrical companies. The average number of people of 14 
of the companies is shown to be 67. In 21 nonmusical plays the average 
is about 21 persons. Special train service is seldom used by the ma- 
jority of these companies, except in emergencies to make certain show 
schedules. But the need for special baggage cars is generally prevalent 
with many of. the traveling shows. In numerous instances the com- 
panies are large enough so that they are entitled to special baggage 
cars without charge, although in some instances the payment of addi- 
tional fares is required to meet the minimum charges. The movements 
of the theatrical companies are generally for short distances and the 
increased minimum charges would be relatively small for special 
baggage cars. 

























The Commission said a statement of comparisons of charges 
Submitted by the carriers did not indicate that the traveling 


public would be materially affected by the proposed increased 
charges, 










Commission Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of Commission reports. Mimeo- 
araphed ‘copies of such reports in full may be obtained by prompt appli- 
cation to the Commission.) 


Wheat 


No. 29466, Floersheim Mercantile Co. vs. Southern Pacific 
et al., embracing also No. 29563, Cliff Rhodes, dba Rhodes 
Mercantile vs. Southern Pacific. The Commission, division 2. 
Found applicable, charges collected on carload wheat shipments 
moving between July 1, 1944, and September 15, 1944, from 
Roy, N. M., to Los Angeles, San Gabriel, Canoga Park, Lan- 
caster, and Raymer, Calif. Applicable charges on shipments 
from Roy to Buena Park, Calif., found to be those based on an 
aggregate rate of 66 cents a 100 pounds, and shipments found 
overcharged. Applicable rates of 66 and 68 cents on shipments 
under consideration found unreasonable to the extent they 
exceeded 58 cents. Reparation awarded. Further found that 
assailed rates on wheat, in carloads, from Roy to the considered 
destinations were and for the future would be unreasonable to 
the extent that they exceeded or might exceed 53 cents, mini- 
mum weight capacity of car but not less than 60,000 pounds, 
subject to general increases authorized December 5, 1946. The 
report noted that Roy, in northeastern New Mexico, was 
on the Dawson branch of the Southern Pacific and was near 
the western boundary but outside of transcontinental rate 
group J. However, it said, the transcontinental group J rate 
of 68 cents (minimum weight, capacity of car, but not less than 
60,000 pounds), had been and was applicable from Roy to the 
considered south Pacific coast destinations except Los Angeles 
and Buena Park, and was collected on all shipments except 
two that terminated at Los Angeles. It said the applicable com- 
bination rate of 66 cents, composed of 45 cents from Roy to 
Phoenix and 21 cents beyond, was collected on these two car- 
loads. The report said that as the defendants admitted, this 
combination rate of 66 cents was applicable also on the ship- 
ments to Buena Park, since the 21-cent rate on wheat from 
Phoenix to Los Angeles was likewise applicable to Buena Park 
over the route of movement. It said that at the hearing the 
defendants stated they would voluntarily refund the overcharges 
on these shipments. i 


Pitch Coke 


No. 29693, Mid-West Tar Products Corporation vs. C. M. 
St. P. & P. et al. By the Commission, Commissioner Barnard. 
Charges sought to be collected on numerous carloads of pitch 
coke, shipped from Terre Haute, Ind., to Alcoa, Tenn., in the 
period from March 15, 1943, to January 16, 1944, inclusive, 
based on a minimum of 70,000 pounds, found to have been ap- 
plicable but unreasonable to the extent they exceeded those 
which would have accrued at the actual weights when the cars 
were loaded to their full visible or cubical capacity. Waiver of 
collection of outstanding undercharges authorized. The report 
said “the present record establishes that the minimum weight 
upon which the charges are based could not be loaded in the 
equipment furnished the complainant by the defendants.” 


Clay 


Fourth Section Application No. 16850, Clay from the South. 
Third Supplemental. By division 2. (Report deals with fourth 
section application No. 22141). Relief from the long-and-short 
haul part of section 4 in connection with rates on clay, kaolin, 
or pyrophyllite, in carloads, from origins in southern territory 
to destinations in official territory, authorized in prior reports, 
227 I. C. C. 351, 229 I. C C. 133, and 235 I. C. C. 588, modified 
to permit the establishment of rates in lieu of those authorized 
in the cited proceedings, from points in Georgia and South 
Carolina to destinations in Michigan, Ohio, and Indiana, in 
conformity with findings in Bryant Paper Co. vs. New York 
Central, 264 I. C. C. 445. 





EXTEND 487 MOTOR AUTHORITIES 


It was said at the Commission, September 19, that division 
5 had determined that approximately 487 temporary operating 
authorities which were granted to motor carriers under the 
second war powers act and extended for 180 days when that 
act expired on March 31, 1947, would be continued beyond the 
present expiration date of September 27. 

Conclusion by division 5 to extend the present authorities 
was announced in a notice by Secretary Bartel (see Traffic 
World, September 20). 

Services covered by the temporary authorities are to con- 
tinue until the Commission’s further order, but not beyond the 
time corresponding certificate or permit applications have been 
finally determined either by denial of an application or by the 
a of a certificate or permit, according to Commission 
officials, 
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The 487 temporary authorities, officials said, were those 
remaining active from a group of 966 which were given 180-day 
extensions on March 31. The greatest number of temporary 
authorities at any one time, it was said, was reached on Decem- 
ber 31, 1944, when a total of 3,014 were outstanding. 


Commission Motor Reports 


(An asterisk before the docket number means that the report will no 
be printed in full in the permanent series of motor carrier reports of the 
Commission. Mimeographed copies of such reports in full may be obtained 
by prompt appiication to the Commission.) 


*MC 52657, Sub: 355, Arco Auto Carriers, Inc., Chicag®, III. 
Certificate and dual operation granted, Commissioner Patterson 
noting a dissent. Over irregular routes, (1) new automobiles, new 
automobile bodies and chassis, and automobile show equipment, 
in initial movements, in truckaway service, and (2) farm and 
garden tractors and parts thereof, and rototillers, from Willow 
Run, in Washtenaw county, Mich., to points in Minn. and Wis., 
traversing Ind., Ill., and Ia., for operating convenience only, 
and (3) rejected or damaged shipments of the aforementioned 
commodities from the named destination points to Willow Run. 
The report said the applicant and W. R. Arthur & Co., Inc., a 
contract carrier, were so closely affiliated that consideration 
must be given to the question of dual operations. It said W. R. 
Arthur & Co., Inc., had initial driveaway and truckaway author- 
ity only from Janesville, Wis., a point not served by the appli- 
cant in that type of service. 

*MC 106621, Sub. 7, H. B. Bryan, Cheyenne, Wyo., dba 
Melton Transfer Co. Certificate granted. Over irregular routes, 
petroleum products, in bulk, in tank trucks, from Cheyenne to 
points in Lawrence, Shannon, and Bennett counties, S. D., and 
to points in a described Neb. area, and rejected or damaged 
shipments of the same commodities in the reverse direction. 

*MC 103746, Sub. 4, Marion Trucking Co., Inc., Marion, 
Ind., embracing MC 103746, Sub. Nos. 5 and 7, Same. Applica- 
tions for certificates denied. Glass, glassware, and glass prod- 
ucts, including caps, covers, tops, and rubber rings, shipping 
and packing materials, from Muncie and Gas City, Ind., to 
specified points or territories in Ill., Ky., Mich., Mo., O., and 
Wis., and from -Columbus, O., to points in Ind., and IIl., and 
rejected shipments, and materials and supplies used in the 
manufacturing, packing, and shipping of glass products, in- 
cluding moulds, on return, over irregular routes. 

MC 106523, Ed Braaten, dba Braaten Trucking, Big Timber, 
Mont. On reconsideration, findings in prior report, 46 M. C. C. 
711, modified, and certificate granted as to: Specified commod- 
ities between points in specified counties in Mont., and Wyo.. 
subject to the condition that no service shall be performed 
between any two points, both of which are incorporated towns 
or cities, over irregular routes. 

*MC 52866, Sub. 13, Rocky Mountain Service, Inc., Santa 
Clara, Utah. Certificate granted. General commodities, with 
exceptions, from St. George, Utah, to Los Angeles, Calif., over 
a described route, serving the intermediate points of Santa 
Clara, Utah, restricted to pick-up only, and Las Vegas, Nev., 
and the off-route points of Santa Monica, El Segundo, and 
Pasadena, Calif., and points in the Los Angeles commercial 
zone, restricted to delivery only. Commissioner Patterson noted 
a dissent. The certificate was granted on condition the appli- 
cant would maintain separate accounting systems for its pri- 
vate and for-hire transportation. The report said the authority 
granted’ to the extent it duplicated any authority heretofore 
granted to applicant should not be construed as conferring 
more than one operating right. 

MC 106297, Sub. 11, Mid-States Trailer Transport, Inc., 
Chicago, II!. Certificate denied. Over irregular routes, house 
trailers, including special-purpose house trailers, in truckaway 
and towaway service, (1) in initial movements, from Los An- 
geles and Pasadena, Calif., to all points in the U. S. except those 
in Ariz., Calif., Ida., Nev., Ore., Utah, and Wash., and (2) in 
secondary movements, between all points in the U. S. except 
those in Ariz., Ida., Nev., Ore., Wash., Utah, and Calif., other 
than Pasadena and Los Angeles. 


D. & C. NAVIGATION CO. RIGHTS 


In W-378, Sub. 4, the Detroit & Cleveland Navigation Co. 
has asked the Commission for a revised certificate to make 
clear the service authorized. It says that it has always assumed 
it had the right to transport passengers and their automobiles 
between all ports and points on Lake Erie, Lake Huron and 
Lake Michigan and interconnecting and tributary waterways, 
not including Lake Superior. If the certificate did not authorize 
service on those routes and to those ports and points, it said, 
“it is proposed that the routes be changed so as to permit serv- 
ice to those ports and points on regularly scheduled one-way 
and round-trip cruises.” 
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It was also proposed, it continued, that a revision of the 
certificate reflect the occasional operation of special cruises 
other than on regular routes and schedules to ports and points 
on Lake Superior as well as to ports and points on Lake Michi- 
gan, Huron and Erie and connecting waterways. 

The change was proposed, it said, only if its certificate was 
construed insofar as operations on Lakes Erie, Huron and Mich- 
igan were concerned, to limit its authority to the transportation 
passengers and their automobiles on “occasional cruises and/or 
cruises serving special occasions other than upon regular routes 
and schedules,” as it said was contended by Chicago, Duluth & 
Georgian Bay Transit Co. in its objections to granting of tem- 
porary-authority as requested in May. 


WATER TEMPORARY AUTHORITIES 


The Commission, division 4, by an order in W-497, Sub. 2, 
TA, United States Lines Co. Temporary Authority—Alameda 
and Oakland, effective to and including October 17, has author- 
ized operation by applicant as a common carrier by self- 
propelled vessels in the transportation of commodities generally 
(1) from San Francisco to Alameda and Oakland, Calif., and 
(2) from Alameda and Oakland to Baltimore, Md., and New 
York, N. Y. 

By an order in W-967, Sub. 1 TA, Herod Gorsage Tempo- 
rary Authority—St. Louis, the Commission, division 4, has 
authorized operation as a common carrier by self-propelled 
vessels in the transportation of passengers on one-day excur- 
—_ ma and returning to St. Louis, Mo., on September 29 
an : 

Effective to and including March 14, 1948, the Commission, 
division 4, by an order in W-970 TA, Lighterage Co., Inc., Tem- 
porary Authority, has authorized operation as a common car- 
rier by self-propelled vessels in the transportation of com- 
modities generally between New Haven, Conn., on the one 
hand, and, on the other, ports and points within the area of 
New York harbor and contiguous harbors. 

By an amended order in W-338, Sub. 1 TA, States Steam- 
ship Co. Temporary Authority, the Commission, division 4, has 
authorized extension to February 9, 1948, of operating author- 
ity for transportation of canned goods and dried fruit from 
Stockton, Calif., to Atlantic coast ports. 


GREENE LINE STEAMERS, INC., LEASE 

The Commission, division 4, by an order in Finance No. 
15832, Greene Line Steamers, Inc., Lease, made public Sep- 
tember 24, has approved, effective September 16, temporary 
operation by Commercial Barge Lines, Inc., of a part of the 
equipment of Greene Line Steamers, Inc., and exercise of the 
Greene line’s right to operate as a common carrier by water 
in transporting commodities generally between ports and points 
along the Ohio River from Huntington, W. Va., to Louisville, 


Ky., inclusive, for 180 days pending determination of an appli- 
cation to lease. 


FREIGHT HANDLING ORDER POSTPONED 

The Commission has issued an order postponing from Sep- 
tember 30 to October 30, the effective date of its order in IL 
and S. No. 5466, Charges for Loading and Unloading Carload 
Freight. In that proceeding, division 2 found just reasonable 
tariff proposals of Official Territory railrcads to increase 
charges for loading and unloading carload freight at points in 
that territory (see Traffic World, Aug. 23, p. 523). 


NEW HAVEN FARE INCREASE HEARING 

The Commission, by a notice, has assigned for hearing a 
request of the New Haven trustee for passenger fare increases 
including an increase by 15 per cent of that railroad’s basic 
interstate one-way coach fares (see Traffic World, Sept. 20). 

Docketed as No. 29827, Increased Coach Fares—New Haven 
Railroad, the proceeding was set for hearing before Commis- 
sioner John L. Rogers and Examiner Burton Fuller on October 
8, at 9:30 a.m., standard time, U. S. court rooms, New Haven, 
Conn. 


CAR HEATER SERVICE ORDER AMENDED 


On petitions of the Secretary of Agriculture and the At- 
lantic Commission Co., Inc., the Commission, by an order, has 
amended its prior order reopening for further investigation the 
proceeding in No. 20769, Charges for Protective Service to 
Perishable Freight—Protective Service against Cold (see Traf- 
fic World, Feb. 15, p. 477). 

The petitioners asked the Commission to amend its re- 
opening order by striking provisions that would except potatoes 
from Maine from the scope of the investigation. 

The Commission amended .the first ordering paragraph of 
its reopening order to read as follows: 
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September 27, 1947 


It is ordered, That this proceeding be, and it is hereby, reopened 
for further investigation into and concerning protective service against 
cold for the protection of perishable freight (1) between points in 
Official Territory east of the eastern boundary of heater territory as 
that territory is defined in the report herein of April 2, 1945, 262 I. C. 
C. 243; (2) from points in Official Territory east of the eastern boun- 
dary of heater territory to destinations in heater territory; and (3) 
from points in heater territory to destinations in Official Territory east 
of the eastern boundary of heater territory, except potatoes (other 
than sweet potatoes or yams), for the purpose of determining whether 
carriers’ protective service against cold is necessary or proper to 


secure safe transportation and, if so, the just and reasonable charges 
therefor. 


The Commission also ordered the proceeding set for fur- 


ther hearing at such times and places as it should thereafter 
direct. 





M. P. REORGANIZATION EXPENSES 


By a report and order in Finance No. 9918, Missouri Pacific 
Railroad Co. Reorganization, the Commission, division 4, has 
fixed as the maximum limits of final allowances to be paid 
out of the estates of the debtors (Missouri Pacific, Interna- 
tional-Great Northern, New Orleans, Texas ‘& Mexico, and 
their subsidiary companies) to the Railroad Credit Corpora- 
tion as reasonable compensation for services rendered in the 
reorganization, $1,650, and for expenses, $11.39, in the period 
subsequent, in general to January 16, 1945. 


C. OF N. J. REORGANIZATION 


The Commission, division 4, in Finance No. 12620, Central 
Railroad Co. of New Jersey Reorganization, has ordered that 
a report, dated September 5, prepared under its direction by 
the Bureau of Valuation, on investigation of the elements of 
value, and related matters, of the property of the C. of N. J., 
et al., as of December 31, 1945, be filed in, and made a part of 
the record, of this proceeding. 


PROPOSED EXPLOSIVES RULE CHANGES 


Secretary Bartel, in a notice in No. 3666, In the Matter of 
Regulations for Transportation of Explosives and Other Dan- 
gerous Articles, issued September 22, has announced the Com- 
mission’s receipt of applications for early amendment of the 
regulations insofar as they apply to shippers in the preparation 
of articles for transportation, and to all carriers by rail and 
highway. Said the notice: 


Applications for these amendments ordinarily would be considered 
at our next hearing in this docket. It appears, however, that the 
proposed amendments have been the subject of exchanges and study 
by interested parties, in which substantial agreement has been reached, 


and it is proposed that the applications be disposed of by modified 
procedure. 


Any party desiring to be heard upon any of the proposed amend- 
ments shall advise the Commission in writing within 20 days from the 
date of this notice; otherwise, the Commission may proceed to inves- 
tigate and determine the matters involved in the applications, or may 
suspend action pending formal hearing in this docket. 


_ The notice said the proposed amendments related to part 2— 
list of explosives and other dangerous articles; part 3—regula- 
tions applying to shippers; appendix to part 3—shipping con- 
tainer specifications; part 4—regulations applying particularly 
to carriers by rail freight; part 5—regulations applying to car- 
riers by rail-express; and part 7—regulations applying to ship- 
ments made by way of common, contract or private carriers by 
public highway. 


ROCK ISLAND MOTOR EXPLOSIVES AUTHORITY 


By a report on reconsideration in MC 29130, Sub. 51, Rock 
Island Motor Transit Co.—Extension of Operations—Dangerous 
Explosives, the Commission has substituted “nitroglycerine” for 

dangerous explosives” in those instances in which “dangerous 
explosives” now appear as a general commodity exception in 
certain authorities granted the Rock Island motor subsidiary. 
Amended certificates were issued, Commissioners Lee, Splawn, 
Rogers and Patterson noting dissents. . 

_ . The Commission said the amended certificates were granted 
in MC 29130 and Same, Subs. 1, 2, 26, and 53, and that in MC 
F -2327, when a certificate was issued covering ‘the rights to be 
acquired pursuant to authority granted therein, it would author- 
ize the transportation of explosives except nitroglycerine, sub- 
Ject to such restrictions as applied to the remainder of the 
authority represented thereby. 


BUS CHARTER PROCEEDING REOPENED 


By an order in Ex Parte MC 29, Regulations, Special or 
Chartered Party Service, the Commission has reopened the 
proceeding solely to determine whether rule V(1) should be 
changed or modified and has referred the matter to division 5 
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for disposition. It said the National Bus Traffic Association, on 
February 21, petitioned for modification of rule V(1) to allow 
a charge for deadhead mileage in connection with one-way 
charter operations from discharge point to point where the 
equipment was returned to regular service. 


MOTOR PURCHASE ACTIONS 


MC F-3458, E. L. Gibbons—Purchase (Portion)—Kenneth Subler. 

1. Purchase by E. L. Gibbons, dba Gibbons Motor Express, Wash- 
ington, Pa., of certain operating rights of Kenneth Subler, dba Subler 
Transfer, Versailles, O., approved and authorized, subject to conditions. 

2. Issuance of a certificate to E. L. Gibbons, dba Gibbons Motor 
Express, authorized on compliance with certain conditions. Certificate 
to cover transportation over irregular routes, of condensed milk, in 
containers, from Greenville and Marysville, O., to points and places 
in described areas of Pennsylvania and West Virginia, and cans and 
containers from points and places in those areas to Greenville and 
Marysville, O. Permit issued to Kenneth Subler, dba Subler Transfer 
in MC 52581, Sub. 2, to be modified to exclude from his authority to 
transport canned goods the right to transport condensed milk, in con- 
tainers, over irregular routes, from Greenville, O., to Pittsburgh, Pa. 


MOTOR FINANCE CASES 

MC F-5432, John H. Hartman—Control; Hartman’s Transportation 
Co.—Purchase—Bernard F. Rauch. Purchase by Hartman’s Transporta- 
tion Co., of Steelton, Pa., of the operating rights and certain property 
of Bernard F. Rauch, doing business as B. F. Rauch Co., of Hanover, 
Pa., and acquisition by John H. Hartman of control of said operating 
rights and property, through the purchase, approved and authorized, 
subject to conditions. 


COMMISSION ORDERS 


1. & S. 5466, Charges for loading and unloading carload freight. 
Order of August 12 further modified to become effective October 30, 
instead of September 30. 

1. & S. M-2730, Iron and Steel, Los Angeles Ports to Los Angeles. 
Date on which recommended order shall become order of Commission 
and become effective, further postponed to September 19. 

Finance 15768, New York Central Railroad Co., Construction. Certifi- 
cate of September 3 be corrected to prescribe date for completion of 
construction as December 31, 1949. 

MC 3782, Sub. 3, Leon Andrew Rywolt Extension, Automobile parts. 
Reopened for further hearing. 

MC 106137, Sub. 1, Frank Mate Common Carrier Application. Re- 
opened for further hearing. 

MC 107742, James B. Covington Common Carrier Application. Re- 
opened for further hearing. 

MC-F 3491, Jay L. Sheppard et al., Control; Gray Line New York 
Tours Corp., purchase, Gray Line Motor Tours, Inc. Petition by Gray 
Line New York Tours Corp., for reconsideration of order of June 26, 
denied. 

MC-F 3492, Jay L. Sheppard et.al., Control; Royal Blue Tours of 
New York, Inc., purchase, Royal Blue Sightseeing Corp. Petition by 
Royal Blue Tours of New York, Inc., for reconsideration of order of 
June 26, denied. 

W-586, Sub. 1, Puget Sound Tug and Barge Co. applications, W-587, 
Sub. 10, Foss Launch and Tug Co. applications, and W-694, Sub. 3, 
Portland Tug and Barge Co., extension, Washington, California. Motion 
overruled. 

1. & S. 5466, Charges for loading and unloading carload freight. 
Order of August 12, further modified to become effective October 30; 
instead of September 30. 

No. 29768, McAllen Chamber of Commerce vs. Aberdeen & Rockfish 
et al. Mississippi Valley Barge Line Company dismissed as defendant 
party. 

No. 29790, McAllen Chamber of Commerce vs. A. C. & Y. et al. 
Southern Pacific Company dismissed as defendant party. 

MC-F 3573, Aime V. and Eugenie B. Plante, Control; Robert’s Ex- 
press, Inc., Purchase (portion), J. J. Holland, Inc. Application of 
August 12, under section 210a(b), denied. 

No. 13535 et al. Consolidated Southwestern Cases. Order of April 5, 
1927, as since amended, further amended to permit for transportation 
from Beloit, Wis., to Camden and Crossett, Ark., and Bastrop, La., of 
paper mill machinery and machines and pulp mill machinery and 
machines, in straight or mixed carloads, minimum 40,000 pounds, the 
establishment of a rate of 70 cents per 100 pounds subject to Tariff 
of Increased Rates and Charges X-162-A, Agent D. Q. Marsh’s ICC 3747, 
and subject to Rule 27 of Tariff Circular 20 as to intermediate points 
of origin and destination, without contemporaneously establishing and 
maintaining corresponding rates to, from and between other points as 
required by Finding 27. 

No. 13535 et al. Consolidated Southwestern Cases. Order of April 5, 
1927, as since amended, further amended to permit, for transportation 
of superphosphate and/or ammoniated superphosphate, carloads, the 
establishment of rates per 100 pounds, via additional interstate routes, 
to Ft. Smith, Ark., from Texarkana, Ark.-Tex., of 13 cents and from 
Little Rock and North Little Rock, Ark., of 11 cents, subject to Tariff 
of Increased Rates and Charges X-162-A, Agent D. Q. Marsh’s ICC 3747, 
and subject to Rule 27, of Tariff Circular 20, as to intermediate points 
in Arkansas, without contemporaneously establishing and maintaining , 
corresponding rates to, from, and between other points as required by 
Finding 27. 

No. 29354, Corporation Commission, State of Oklahoma et al. vs. Mo. 
Pac. et al. Defendants’ petition for reconsideration; petition of Knox 
Glass Bottle Co. of Mississippi and Owens-Illinois Glass Co., inter- 
veners, for reargument and reconsideration; petition of Libbey-Owens- 
Ford Glass Co., intervener, for rehearing; petition of Railroad Commis- 
sion of Texas for reconsideration; and petition of Louisiana Public 
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Service Commission for rescission, 
order, denied. 

No. 29417, Gloversville Knitting Co. vs. 
Gloversvilie R. R. Co. 
denied, 

No. 29473, Colgate-Palmolive-Peet Co. vs. Alton Railroad Company 
(Henry A. Gardner, Trustee) et al. Petition of southern defendants 
for oral argument before and reconsideration by entire Commission, 
denied. 

No. 29487, K. B. Noble Company vs. N. Y., N. H. & H. et al. Peti- 
tion of complainant for reconsideration, leave to adduce additional evi- 
dence, and vacation of report and order, denied. 

No. 29395, Schou-Gallis Company, Ltd., vs. Internafional Forward- 
ing Co. Petition of complainant for reconsideration of report and order 
of Division 2, denied. 

MC 59852, All States Freight, Inc., common carrier application, 
MC 59852, Sub. 1, All States Freight, Inc., common carrier applica- 
tion, and MC 59852, Sub. 2, All States Freight, Inc., extension, general 
commodities. Order of September 28, further modified so as to become 
effective on October 15. 

MC 89612, Sub. 6, J. Frank Dowd and Roy Dowd, extension, Wyom- 
ing and Nebraska. Findings in report and order of March 19, modified 
by inserting in findings after ‘‘except Casper, Wyo.,’’ the words ‘‘and 
The Texas Company refinery near Evansville, Wyo.’’ 

MC-C 900, Dairy and packing house products, Iowa, Nebraska, 
Chicago. Petition of Middlewest Motor Freight Bureau, of August 29, 
for broadening of the scope of investigation, denied. 


annulment, and cancellation of 
Fonda, Johnstown and 
Petition of complainant for reconsideration, 


UNCONTESTED FINANCE CASES 

Division 4, on September 16, approved report and certificate in 
F. D. No. 15780, Virginian Railway Co. construction, authorizing con- 
struction by the Virginian Railway Co. of an extension of its line of 
railroad in Raleigh County, W. Va. , 

Division 4 approved report and order in Finance No. 15836, Com- 
mercial Carriers, Inc., Notes, granting authority to issue at par not 
exceeding $256,163 of secured promissory notes, the proceeds to be 
used to pay a portion of the purchase price of certain new equipment. 

Report and order in F. D. No. 15837, Southern Express, Inc., 
Notes, granting authority to issue two secured installment promissory 
notes of aggregate principal amount not exceeding $234,583.35 to be 
delivered at par to the First National Bank in Dallas, Tex., to replace 
a note heretofore issued without authority, on which there is an 
unpaid balance of principal not exceeding $169,583.35, and to evidence 
a ioan of not exceeding $65,000, the proceeds to be used to reimburse 
the applicant’s treasury and to repay advances used to pay a part of 
the purchase price of new motor vehicles. Action deferred on that part 
of the application requesting authority to issue a secured installment 
promissory note for not exceeding $55,000 the proceeds to be applied 
to the purchase of motor carrier properties. 





FINANCE APPLICATIONS 

Finance No. 15862, Chicago, Milwaukee, St. Paul & Pacific Railroad 
Co. asks authority to issue $2,240,000 of series ‘‘AA’’ equipment trust 
certificates, the proceeds from which are to be used to finance 75 per 
cent of the cost of 750 all-steel, automobile cars, constructed in the 
railroad's shops at Milwaukee, Wis., estimated at $3,065,949. The cer- 
tificates are to be dated October 1, 1947, mature in 20 equal semi-annual 
installments of $112,000, and bear dividends at a rate to be determined 
through competitive bidding. 

Finance No. 15860, Central. Greyhound Lines, Inc., of New York, 
a wholly-owned subsidiary of Central Greyhound Lines, Inc., a Dela- 
ware corporation, asks authority to issue 300,000 shares of new $5 par 
value common stock to its parent company in exchange for 10,000 shares 
of no par common stock now held by the latter out of 125,000 shares 
authorized. Applicant said it contemplated having but one class of 
stock for the future, and that it proposed to eliminate its authorized 
Class A stock of 30,000 shares and Class B stock of 25,000 shares, none 
of which was outstanding, and to amend its certificate of incorporation, 
if the application was approved, to reclassify and change its authorized 
capital stock to consist of 500,000 shares of common stock of $5 par 
value. The purpose of the proposed issue, the application said, was to 
provide evidence of smaller units of ownership which, held in their 
entirety by the parent company, would facilitate the handling of certain 
transactions involving transfers and certain certificates and physical 
property between the subsidiary and parent company. It added that 
it was planned by the subsidiary to purchase, through the issuance of 
new stock, certain certificates, franchises and property of the Buffalo 
& Erie Coach Co., the stock of which was at present beneficially owned 
by the West Ridge Transportation Co., a wholly owned subsidiary of 
The Greyhound Corporation, which likewise owned the entire capital 
stock of Central Greyhound Lines, Inc., the Delaware corporation. 

MC F-3594, Michigan Express, Inc., Grand Rapids, Mich., asks 
authority to lease for 5 years the motor operating rights of Premier 
Motor Transportation Co., Grand Rapids, Mich., and temporarily to 
operate. 

MC F-3595, Thomas S. Lee, dba Pennsylvania Transfer Co., Phila- 


delphia, Pa., asks authority to purchase and temporarily operate 
certain motor-carrier rights, property and equipment of F. Feraco, 
Philadelphia. 


MC F-3593, Portland Pendleton Motor Transportation Co., Portland, 
’ Ore., asks authority to purchase certain operating rights of The Dalles 
Freight Line, Inc., The Dailes, Ore. 

Finance No. 13085 (supplemental), Joseph B. Fleming and Aaron 
Colnon, trustees of the estate of the Rock Island railway, ask authority 
to acquire trackages and joint operating rights for consummation of 
a plan to enable Rock Island freight trains to move into and through 
Kansas City, Mo. Applicants seek to acquire trackages and joint oper- 
ating rights (1) from Air Line Junction to Troost Avenue over a track 
of the Kansas City Southern and over a parallel track jointly owned 
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by the K. C. S. and the Milwaukee, (2) from Troost Avenue to Santa 
Fe Street and Liberty Street in Kansas City, Mo., over tracks of the 
Missouri Pacific, (3) over a track of the Wabash for approximately 412 
feet, and (4) over a track or tracks of the Union Pacific, now in exis- 
tence or under construction (approximately 1,150 feet), to a connection 
in Kansas City, Mo., with the tracks of the U. P., over which applicants 
now have operating rights. The applicants said consummation of the 
proposed transaction would enable them to move their freight trains 
more efficiently and economically, and with greater dispatch. 

MC F-3597, West Shore Transport Co., Hammond, Ind., asks 
authority to purchase and temporarily to operate certain rights of 
West Shore Transport Co., Sheboygan, Wis. In a supplement to the 
application, George H. Mickow, president, treasurer, and director of 
West Shore Transport Co., Inc., joins in the proceeding for the purpose 
of requesting authority to acquire control of the operating rights in- 
volved in the transaction. 

MC F-3596, Kohl’s Motor Transport Co., Chicago, Ill., asks authority 
to purchase motor operating rights between Chicago, Ill., and Mil- 
waukee, Wis., issued in MC 72997, of Liberty Trucking Co., Chicago, 
Ill., and temporarily to operate under lease. By a supplemental appli- 
cation, Arthur S. Kohl asks authority to join in the purchase applica- 
tion by virtue of stock control of applicant. 


PETITIONS FOR REHEARING, ETC. 

Finance 10992, The New York, New Haven and Hartford Railroad 
Company, debtor. Protective Committee for Bonds of Old Colony Rail- 
road Company ask that a hearing be granted in the matter of the 
application of James R. Brewster and others for an order authorizing 
the issuance of securities, assumption of obligations, liabilities, trans- 
fers of property upon consummation of the plan. 

MC-F 2922, Scott Bros., Inc., merger, Peninsula Auto Express Com- 
pany. Scott Bros., Inc., and Peninsula Auto Express Company, appli- 
cants, ask for further extension of time to consummate transaction. 

No. 13535 et al., Consolidated Southwestern Cases. Defendant car- 
riers operating in Southwestern Territory ask for modification of Find- 
ings and Orders in 123 ICC 203 et seq., by eliminating therefrom alum, 
sodium (sodium aluminum sulphate), carloads. ; 

No. 29334, Cooper Petroleum Co., Inc., vs. A. T. & S. F. et al (and 
related cases). Defendants ask for reopening and further hearing. 

No. 19501, John Arko et al vs. A. T. & S. F. et al. Complainants 
ask for reconsideration and reopening of proceeding. 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules in it 
have been suspended by the Commission. Suspension orders contain 
many schedules not reproduced here. Details of such orders are pub- 
lished in The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


I. and S. M-2778, Games, Toys, etc.—Baltimore to Virginia 
Points, from September 18, to and including April 17, 1948, 
certain schedules as published in tariff MF-I. C. C. No. 3 of 
Thomas H. Crittenden, Hardyville, Va. The suspended sched- 
ules propose new rates on toys, games, bolt goods, shoes and 
boots from Baltimore, Md. to points in Middlesex County, Va. 


Railroad Abandonments 


Oregon Short Line 


By a report, certificate and order in Finance No. 15384, 
Oregon Short Line Railroad Co. et al. Abandonment, the Com- 
mission, division 4, effective 40 days from date of certificate, 
has permitted abandonment by the Oregon Short Line Railroad 
Co., and abandonment of operation by the Union Pacific, lessee, 
of an approximately 10.89-mile line extending from Warren to 
Murphy in Canyon and Awyhee counties, Ida. The Commission 
denied the application for abandonment by the respective rail- 
roads of an approximately two-mile line extending from Stod- 
dard to Warren, in Canyon county. The application was for 
abandonment of the so-called Murphy branch and its operation, 
from Stoddard to the end of the line at Murphy. The Commis- 
sion said it appeared that if the line were retained as far as 
Warren, the applicants might expect sufficient revenue to make 
the line self-supporting and they probably would be able to 
retain traffic that otherwise might be diverted to truck. It 
said little public need had been shown for the portion between 
Warren and Murphy and its continued operation would result 
in substantial annual loss to the applicants. 


Minneapolis & St. Louis 

By a proposed report in Finance No. 15620, Minneapolis & 
St. Louis Railway Co. Abandonment, Examiner Paul C. Albus 
has recommended that the Commission, division 4, deny an 
application of the M. & St. L. for permission to abandon the 
Lynnville branch extending northwesterly from Lynnville Junc- 
tion to Lynnville, approximately 2.553 miles, in Jasper county, 
Ia. Such finding, however, said the examiner, should be without 
prejudice to the renewal of the application at such time as the 
applicant could show that the traffic available to it in the tribu- 
tary territory was insufficient to pay the costs of operating the 
line. The Lynnville branch, said the report, connected at Lynn- 
ville Junction with another branch extending from Newton to 
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September 27, 1947 


New Sharon, where it, in turn, connected with the M. & St. L. 
main line. Said the examiner: 





The applicant has under consideration long-range plans for improv- 
ing the service between New Sharon and Newton in connection with 
its operations between Oskaloosa and Des Moines. At present, the 
applicant’s traffic between those points moves over its own line from 
Oskaloosa to Tracy, approximately 13 miles, and then over the Chi- 
cago, Burlington & Quincy Railroad, approximately 50 miles. If the 
proposed abandonment is permitted, and the New Sharon-Newton 
pranch is rehabilitated to the extent necessary to accommodate Diesel 
power, the traffic would move over the applicant’s line from Oska- 
loosa to Newton, and then over the Chicago, Rock Island & Pacific 
Railway to Des Moines. The proposed operation via Newton would 
shorten considerably the distance the applicant’s trains operated under 
trackage rights. ... 



















The examiner said no doubt the improvements planned for 
substitution of more economical Diesel power for steam 
throughout its system were desirable and should be encouraged. 
Nevertheless, he continued, such substitution should not be per- 
mitted to the detriment of a community that was supporting 
the service now available to it. The examiner added: 









Conceivably the time may come when continued operation of the 
line would impose an undue burden upon the applicant and upon inter- 
state commerce but that time is not now, nor will it be so long as 
the users of the line furnish sufficient traffic to pay the costs of 
operation. 


This is not to be construed as inferring that the future available 
rail traffic at Lynnville warrants the expenditures necessary to rehabili- 
tate the line for Diesel operation. The record indicates the contrary. 
But it further indicates that there is no need to tear up the line at 
this time. ... 













East Broad Top 


The East Broad Top Railroad and Coal Co. has applied 
to the Commission, in Finance No. 15858, for authority to 
abandon its Shade Gap branch line of railroad located in 
Huntingdon county, Pa., extending 4.6 miles between Blacklog 
and Shade Gap. Applicant said no passenger traffic and only 
a few carloads of lumber, ties and road oil had moved over the 
branch since September, 1935. It added that continued main- 
tenance without sufficient income or revenue would be unduly 
burdensome and expensive. It said that materials which were 
recoverable by salvage were greatly needed for maintenance 
of main line or other branch tracks. 


New Haven 


In a report in Finance No. 15601, New York, New Haven 
& Hartford Railroad Co. Trustees Abandonment, Examiner 
| Lucian Jordan has recommended that the Commission, division 
4, permit abandonment by the New Haven trustees of the 
railroad’s branch lirie extending from Hawleyville to Southbury, 
approximately 9.10 miles, in Fairchild and New Haven coun- 
ties, Conn., subject to conditions for the protection of employes, 
similar to those imposed. in the Burlington case, 257 I. C. C 
700. The examiner said the record showed that the line was 
being operated at a substantial loss and that an unreasonably 
large amount of money must be spent to repair the track and 
structures if operation was to be continued. He said that while 
it was probable that some increase in the volume of freight 
would be experienced, it was not indicated such increase would 
be sufficient to make the operation self-sustaining financially. 
He concluded, therefore, that rehabilitation and continued oper- 
ation would impose an undue and unnecessary burden on the 
applicants and on interstate commerce. The abandonment was 
opposed by the Public Utilities Commission of Connecticut. 


New Iberia 


In a proposed report in Finance No. 15663, New Iberia & 
Northern Railroad Co. Trustee Abandonment, Examiner R. 
mero has recommended that the Commission, division 4, find 
that the present and future public convenience and necessity 
permit abandonment by the trustee of the N. I. & N. of its 
branch line of railroad in Iberia Parish, La., extending from a 
connection with the carrier’s main line at a point near Loreau- 
Ville to the end of the track at Caroline, approximately 3.957 
miles. The report said the branch was operating at substantial 
losses, adding that in the last 5 years traffic had been insuffi- 
client to warrant continued operation. It said, further, that “the 
surrounding area appears to be amply supplied with loading 
derricks for shipment by truck, and shippers will not be con- 
fronted with longer hauls or higher transportation charges.” 













































Pacific Electric 


By a report and certificate in Finance No. 15799, Pacific 
Electric Railway Co. Abandonment, the Commission, division 4, 
has permitted abandonment by the Pacific Electric of its track- 
age on 6th Street, Figueroa Street, and 2nd Street in the City 


















of Los Angeles, Calif., aggregating 2.004 miles (see Traffic 
World, Aug. 2, p. 329). 


“COMPLETION OF LOADING” REVISED ORDER 


Effective from 12:01 a.m., September 24, until 11:59 p.m., 
April 15, the Commission, division 3, has issued revised service 
order No. 769, Box Cars to Be Stopped to Complete Loading 
(see Traffic World, Sept. 13, p. 716). 

The revised order directed railroads not to accept for trans- 
portation, or transport or move, any railroad box car (whether 
ordered or appropriated without being ordered) loaded with 
lumber in Oregon or Washington and tendered to be forwarded 
to another point to be stopped off to complete loading, unless 
or until the shipper or consignor certified on the bill of lading 
that the lumber loaded in the car at the first loading point 
equalled or exceeded 15 per cent of the tariff minimum weight. 

Provisions of the revised order would apply to intrastate 
and foreign commerce as well as interstate commerce, it said. 

It said there was a critical shortage of box cars and that 
shippers were appropriating them and shipping them almost 
empty to other points to complete loading with lumber. 

Director King, of the Commission’s Bureau of Service, by 
general permit No. 1 under service order No. 769, Cars to Be 
Stopped to Complete Loading, has granted common carriers by 
railroad permission to disregard the provisions of the service 
order insofar as it applies to the shipments of furniture (not 
furniture parts) as described in the Consolidated Freight Clas- 
sification, provided that each shipment equals or exceeds 15 
per cent of the cubical capacity of a car. The service order 
directed railroads not to accept for transportation and not to 
transport or move any rail freight car or refrigerator car 
tendered for forwarding to another point for completion of 
loading, unless or until the shipper or consignor certified on 
the bill of lading that the lading loaded in the car at the first 
loading point equalled or exceeded 15 per cent of that car’s 
marked capacity (see Traffic World, Sept. 13, p. 716). 


A. A. R. BOX CAR UTILIZATION ORDER 


The car service division of the Association of American 
Railroads has issued its third revised special car order No. 48, 
effective on and after October 1 and until further notice, direct- 
ing western railroads not to deliver serviceable empty plain 
(XM) box cars of U. S. railroad ownership, except such cars 
equipped with full end doors, in home route to eastern, Alle- 
ghany, Pocahontas and southern railroad connections. It was 
stated at the A. A. R. that the new part of the order was the 
exception with respect to end-door cars. 

Chairman Kendall, of the car service division, said the 
purpose of the order was to prevent possible cross-hauls, with 
their consequent loss of car-days, and to obtain more nearly 
maximum use of the available box car supply. He said the 
order applied to all terminal and/or intermediate switching 
carriers at junction points between the eastern, Alleghany, 
Pocahontas, southern and western districts.* 

“If loading is not immediately available,” the order pro- 
vides, “such cars will be held for loading or moved to the 
territory where loading may be obtained. Should cars develop 
beyond ability to utilize, the holding road will call upon 
district manager of Manager Clark (of the car service division’s 
closed car section) for disposition.” 





MISSOURI-ILLINOIS TRUSTEE DISMISSALS 


The Missouri-Illinois Railroad Co. has filed with the Com- 
mission ‘petitions in four proceedings asking that Missouri- 
Illinois Railroad Co. (Guy A. Thompson, Trustee) be dismissed 
as a party defendant in each proceeding. Noting that Guy A. 
Thompson was discharged from all further duty, obligation or 
liability as trustee of the railroad by court order of September 
13, 1946, the M. I. said it had been named as a party defendant 
in the proceedings. It filed the petitions in No. 29572, U. S. vs. 
Ahnapee & Western, et al.; No. 29735, U. S. vs. Aberdeen & 
Rockfish, et al.; No. 29761,.U. S. vs. Santa Fe, et al.; and No. 
29805, U. S. vs. Union Pacific, et al. 


FORWARDER DISMISSAL MOTION 


Acme Fast Freight, Inc., a freight forwarder, subject to 
part IV of the interstate commerce act, has filed a motion with 
the Commission for dismissal of No. FF-180, Fazio Storage 
Warehouse Co., Inc., Freight Forwarder Avplication, asserting 
that granting of the application was prohibited by the statute. 

The motion said the applicant held a certificate as a com- 
mon carrier by motor vehicle in docket No. MC 92848 and, 
under the provisions of section 410c of the act, a freight for- 
warder permit might not lawfully be issued to a common car- 
rier by motor vehicle subject to part II of the act. Further, 
said the motion, assuming that the applicant might amend its 
application to correct this “defect,” the application should be 
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dismissed “‘because applicant has failed to show that issuance 
of the authority requested would be consistent with the public 
interest and the national transportation policy.” 


Civil Service Commission Issues 
Rules on Examiner Appointments 


The Civil Service Commission made public, on September 
23, regulations adopted and approved by it on the subjects of 
appointment, placement, pay and removal of hearings examiners 
of administrative agencies of the federal government, including 
the Interstate Commerce Commission, the Maritime Commis- 
sion, and the Civil Aeronautics Board. It said these regulations 
would implement the provisions of section 11 of the administra- 
tive procedure act. 

In an explanatory statement, the commission stated that, 
in its consideration of promulgation of the new regulations, it 
had received help from an advisory committee whose member- 
ship included J. Haden Alldredge, member of the Interstate 
Commerce Commission. It said it recognized that “experience 
will undoubtedly indicate the desirability of making some 
changes in the regulations which are now being promulgated,” 
and that it wanted to emphasize that it would be glad at any 
time to consider suggestions for changes. Its explanation of the 
contents of the new regulations included the following: 


At the present time, there are approximately 200 persons holding 
positions which are comparable to the hearing examiner positions pro- 
vided for in the administrative procedure act. These incumbents fall 
into the following general classifications: (a) Persons with regular civil 
service status; (b) persons who have been given war service appoint- 
ments; (c) persons who have been given temporary appointments. 

The commission has decided that persons now holding these posi- 
tions, and who have a regular civil service status, will be considered 
for reappointment to hearing examiner positions in accordance with 
the following procedures: 


Board of Examiners 


(1) The commission will establish a Board of Examiners to be 
made up of one person now on the (Civil Service) Commission’s staff 
and at least two persons from outside the government who have an 
outstanding reputation in the field of administrative law. 

(2) Incumbents with a regular civil service status will be required 


to file with this board a complete statement of their previous training 
and experience. 

(3) In accordance with standards to be developed by the board, 
the commission will make a complete qualifications investigation of the 
incumbents to determine the manner in which they have discharged 
their duties and responsibilities in the positions now held by them as 
well as in previous positions. These investigations will be carried on 
by means of personal interviews with persons qualified to give infor- 
mation relative to the incumbents. 

(4) After the information relative to the incumbents has been 
brought together in the manner indicated, the incumbents will be re- 
quired to appear before the special board for oral interview. 

(5) Only those incumbents who, in the judgment of the board, are 
eminently qualified to carry on the duties of hearing examiners will 
receive regular appointments under the provisions of the administra- 
tive procedure act. 

In connection with incumbents with regular civil service status, it 
should be borne in mind that in virtually every instance such persons 
will already have had at least five years of service, in view of the fact 
that after March 16, 1942, and for the duration of the war period the 
(Civil Service) Commission did not make any regular civil service 
appointments. 

Incumbents with war service or temporary appointments will be 
required to compete successfully in an open competitive examination 
before they can obtain appointment as hearing examiner under the 
provisions of the administrative’ procedure act. 


The commission said that, with respect to transfer of per- 
sons with regular civil service status from non-hearing examiner 
positions to hearing examiner positions, it had decided that 
“such persons must meet the experience and training require- 
ments of the open competitive examination and their names 
must be within reach for certification before receiving appoint- 
ments as hearing examiners.” 


Rule of Promotions 


As to promotion of a hearing examiner from one grade to 
a higher grade, the commission said it had decided that when 
an agency desired to fill a vacancy in a hearing examiner posi- 
tion by promotion of one of its staff of hearing examiners, it 
must confine its selection to the names of three hearing exam- 
iners of the agency which the Civil Service Commission would 
certify from a competitive promotion list for that agency to be 
maintained by the Civil Service Commission. 

It said it had modified slightly the experience requirements 
for the lower grades of hearing examiners, but that, for the “top 
jobs,” the requirements remained “essentially the same: Six 
—_ of appropriate experience in the field of administrative 

w.” 
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On the subjects of “compensation” and “efficiency ratings,” 
the new regulations are as follows: 


Compensation. (a) Hearing examiner positions shall be allocated 
by the (Civil Service) Commission in accordance with the regulations 
and procedures adopted by the commission for allocations under the 
classification act of 1923, as. amended: Provided, that allocations shall 
be made independently of agency recommendations and ratings. 


(b) Hearing examiners shall receive within grade salary advance- 
ments in accordance with part 25 of the (Civil Service) Commission’s 
regulations; Provided, that the requirements of a good or better than 
good efficiency rating and of certification by the head of the agency 
as to satisfactory service and conduct shall not apply. 


Efficiency ratings. Agencies shall not rate the efficiency of hearing 
examiners. 


The regulations include a provision under which the Civil 
Service Commission may, at request of agencies occasionally 
or temporarily insufficiently staffed, arrange, if possible, for the 
temporary utilization by those agencies of hearing examiners 
of other agencies. There is a further provision that agencies 
may “borrow” examiners from one another temporarily by 
agreement between themselves. 


Cc. & 0. AS EQUIPMENT FINANCING PLANS 


The Chesapeake & Ohio Railway Co. has filed an applica- 
tion with the Commission, docketed as Finance No. 15864, for 
authority to issue $5,300,000 of serial equipment trust certifi- 
cates, the proceeds of which are to be used to finance 80 per 
cent of the cost, estimated at $6.745,220, of new equipment, 
consisting of 1,000 box cars and 700 hopper cars. 

The application stated that the certificates would be issued 
under the railroad’s fifth equipment trust of 1947, be dated 
October 15, 1947, mature in 10 annual installments, and bear 
dividends at a rate to be determined through competitive bid- 
ding. On the basis of existing market conditions, it said, it was 
believed the proposed issue could be sold at an interest cost 
of not more than 2 per cent. 

In addition to the cars: sought in this application, the 
railroad said it had placed orders for new equipment at a 
cost of approximately $48,800,000, and its board of directors 
had authorized the purchase of additional equipment at an 
estimated cost of $12,300,000, orders for which had not yet 
been placed, making a total of $61,100,000. It was estimated, 
said the application, that certain of these units of equipment, 
costing about $2,400,000, would be purchased outright for cash 
and that applicant would, from time to time, apply to the Com- 
mission for authority to issue equipment trust certificates or 
securities under conditional sales contracts in the amount of 
approximately $47,000,000 to provide 80 per cent of the cost 
of the remaining units, the difference of $11,700,000 to be 
supplied from applicant’s treasury. 








Digest of NEW COMPLAINTS 








No. 29825, Mitchell Pacific Produce Co., Ltd., Toronto, Ontario, Canada, 
vs. Canadian National and Grand Trunk Western. 

Alleges charges collected and sought to be collected on carload 
shipments of blueberries, fresh chilled or cold pack, in boxes, from 
various points in the Province of Quebec, Canada, to Chicago, IIl., 
made in the period between August 12 and December 31, 1945, in 
violation of sections 1 and 3. Asks reparation and waiver of alleged 


outstanding undercharges. (Robert DeKroyft, 233 Broadway, New 
York 7, N. Y.) 


29826, The Lerio Corpofation, Mobile, Ala., vs. A. C. L. et al. 

Rates, three carloads of steel turpentine cups and aprons, for 
warded from Mobile, Ala., to Swainsboro, Ga., on October 3, 1945, 
and to Valdosta, Ga., on December 12, 1945, and January 8, 1946, 
in violation of sections 1, 2, and 3. Asks a cease and desist ordel, 
rates and reparation. (David Knapp, Jr., P. O. Box 17, Mobile, Ala.) 
29828, Lloyd D. Schaeffer, trading as Alaska Coal Co., Arlington, 
Va. vs. B. & O. et al. 

Rates, Virginia anthracite coal, carloads, from points in Virginia 
to Langdon, D. C., maintained in the last two years, in violation 
of section 1. Asks a cease and desist order, rates and reparation. 
(Benjamin J. Brooks, Cedar Lane, Sleepy Hollow, Falls Church, V2.) 
MC C-913, William F. Allen & Co., Philadelphia, Pa., vs. Garford Truck 
ing Corporation, South River, N. J. 

Rates and charges, one shipment of South American goat hair, i0 
bales, nct curled, not machine pressed, received February 19, 1945, 
at Philadelphia, Pa., from New York, N. Y., in violation of section 
216 of part II of the interstate commerce act. Alleges damages and 
asks determination of reasonable and just rates. ,(Harry Teichnel, 
66 Court Street, Brooklyn 2, N. Y.) 
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advance- » » 2 
mission’s | Denial of Fourth Section Relief on 
tter than 
e ageny | Sugar from West to IIl., Proposed » 
f hearing Examiner C. B. Gray, by a proposed report in F. S. A. 
No. 22618, Sugar from the West to Centralia, Ill., has recom- 
.., | mended that the Commission deny an application of carriers 
the Civil | parties to Agent L. E. Kipp’s I. C. C. No. A-3664 for authority 
asionally | to establish and maintain rates on sugar, cane or beet, in car- 
, for the | joads, from origin points in groups 1 to 5 in Colorado, Idaho, 
<aminers | Kansas, Montana, Nebraska, Oregon, South Dakota, Utah, and 
agencies | Wyoming to Centralia, Ill., via existing routes, without observ- 
arily by | ing the long-and-short-haul provision of section 4, interstate 
commerce act. 
The Commission should conclude, said the examiner, that 
Ss the facts relied on by the applicants failed to establish a special 
case that would warrant granting the relief requested. 
applica- Rates from the origin points involved to points in Illinois 
5864, for § on and north of the Baltimore & Ohio line from East St. Louis 
t certifi- } io Flora, thence airline to Robinson, thence New York Central 
e 80 per f to Danville, were on the same basis as to St. Louis, Mo., and 
juipment, § were 914 cents lower than the rates to points just south of such 
: line from the same origins, said the examiner. 
be issued He observed that Centralia was approximately 62 miles 
be dated | cast of East St. Louis, Ill, and 6% miles south of Shattuc, a 
and bear § ooint on the B. & O. and the Burlington on the aforementioned 
itive bid- ] jine. He said that according to the applicants, there was a 
id, it was } present and potential demand at Centralia for sugar in carload 
rest cost } quantities and there had been a regular rail movement from 
: Colorado refiners to meet domestic and commercial needs. The 
ition, the | ¢xaminer added: 
ent ata 
directors The major portion of the sugar must be secured from the producing 
nt at an | points in Western Trunk Line and Inter-Mountain Territories listed in 
i not yet | groups 1, 2, 3, and 4 of Agent Kipp’s I. C. C. A-3664. Centralia 
2»stimated, | receivers have advised applicants that unless an adjustment is made in 
quipment the present rates they will take rail delivery of the sugar at Shattuc 
f h or some other nearby points to which the St. Louis rate is applicable 
| Tor cas and employ trucks from such points to Centralia at a cost of five cents 
the Com- or less, depending upon the point at which the sugar is received. 
ficates or § apprehending a loss of this traffic, applicants seek authority to estab- 
mount of § lish and maintain a basis of rates which they believe will retain this 
F the cost § business. ...The basis proposed will result in rates to Centralia that 
00 to be & will be 4% cents below the present level and but five cents over the 






St. Louis level. 






The examiner said the application sought modification of 
F. S. O. No. 12100, Sugar from California to Chicago, 211 
I. C. C. 239, so as to authorize relief in the proposed reduced 
rates to Centralia. He observed that the aforementioned order 
granted applicants in F. S. A. No. 15547 long-and-short-haul re- 
lief, on conditions, to establish and maintain from producing 
points in Western Trunk Line and Inter-Mountain Territories 
in groups 1, 2, 3, and 4 to specified destinations in Illinois, in- 
cluding Centralia, rates on sugar, in carloads, from group 1 net 
less than 27 cents a 100 pounds, minimum 80,000 pounds and 
37 cents, minimum 60,000 pounds, the rates from other origins 
to continue to bear the then existing differences over or under 
the group 1 rates, and to maintain higher rates from, to and 
between intermediate points. 


The New Orleans Traffic and Transportation Bureau, said 
the examiner, opposed granting the application contending that 
this would result in an extension of the territory for which 
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4 et al. fourth-section relief was granted in F. S. O. No. 12100. 

cores, 2 Relief granted by F. S. O. No. 12100, said the examiner, was 
ty 8 194, @ based on market competition with New Orleans. That relief, he 
desist order, Said, was contingent on the express proviso that the rates au- 
Mobile, Ala.) § thorized to be established and maintained “shall at all times 
., Arlington § exceed by not less than the present differences in cents per 





100 pounds the lowest all-rail rates at the same time maintained 
by all-rail lines from New Orleans to the same destinations.” 
The examiner also said: 





s in Virginia 
in violation 
d reparation. 









Church, V2.) The present differences between the rates from group 1 points and 
arford Truck-§ the rates from New Orleans to Centralia are 13% cents, minimum 

80,000 pounds, and 16% cents, minimum 60,000 pounds. Reducing the 
goat hair, 1§ rates from group 1 to Centralia by 4% cents, as proposed, without 
lary 19, 1945,§ making the same reduction in the rates from New Orleans would 





ion of section 
damages and 
rry Teichnel, 





narrow the spreads to 9 and 12 cents, respectively, thereby disrupting 
the prescribed relationship with New Orleans. The differences between 
the rates from other groups would be similarly disturbed. There is no 
showing of any substantial change in the competitive situation between 
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PROPOSED REPORTS IN I.C.C. CASES 


the western and southern origin areas and nothing presented by appli- 


cants in this procedure justifies any deviation from the long-established 
adjustment. 


Examiner Defines Reasonableness of 
Grain Strike Demurrage Charges 


Examiner L. H. Dishman, by a proposed report in No. 
29700, Pillsbury Mills, Inc. vs. Great Northern Railway Co., 
embracing also Same, Sub. 1, Same vs. Same, and No. 29702, 
Brooks Elevator Corporation et al. vs. Milwaukee railroad, 
et al., has recommended that the Commission find demurrage 
charges collected on grain carloads held at Minneapolis, Minn., 
while state grain weighers were on strike, unreasonable to the 
extent they exceeded $1.20 a car-day for the actual period. of 
detention during the strikes, including Sundays and legal holi- 
days, and without free time for unloading. The examiner also 
recommended a reparation award. 

The examiner said charges for the periods in question were 
to be computed independently of demurrage accruing before or 
after such periods, whether under a straight plan or an average 
agreement. . 

By complaints filed February 10, said the examiner, Pills- 
bury Mills, Inc., alleged that demurrage charges collected by 
the defendant railroad on 80 carloads of grain held at Min- 
neapolis in June, 1944, and on 188 carloads held there in July, 
1945, while strikes were in progress, were unreasonable. He 
said the complainants in No. 29702 made similar allegations 
with respect to charges collected on various carloads of grain 
held at Minneapolis in June, 1944, during the strike. 


Demurrage charges on all the shipments, said the examiner, 
were assessed on a basis of the rules contained in Agent Jones’ 
I. C. C. Nos. 3815 and 3963. On the shipments held in 1944, he 
said, the charges were $2.20 a car a day for the first two days 
beyond the free time allowed and $5.50 a car a day thereafter. 
In the period of the 1945 strike, he said, normal average agree- 
ment demurrage charges were under suspension and detention 
was covered by service order No. 242-B, issued by the Commis- 
sion and reproduced in supplement 7 of Agent Jones’ I. C. C. 
No. 3963, effective April 1, 1945. The service order specified 
charges of $2.20 and upward a car a day. Said the examiner: 


The time chosen for both the 1944 and 1945 strikes was near the 
end of a crop year when complainants’ grain stocks were at a minimum. 
They, therefore, were in urgent need of the grain awaiting unloading 
and felt it would be unwise to divert any of the cars as there was a 
basis for hope that the strikes would be of short duration, which was 
true of the 1944 strike. During the 1945 strike, however, when it be- 
came apparent that it would not be settled within a matter of hours, 
despite an appeal to the Secretary of Agriculture in addition to nego- 
tiations between the state of Minnesota and representatives of the 
strikers, diversion orders were issued on 100 of the 188 cars held await- 
ing unloading. At considerable extra cost to the complainant involved, 
they were reconsigned to points where unloading could be accom- 
plished. Before the remaining cars would be disposed of, the strike 
ended. The situation was further alleviated by an embargo on the 
shipment of grain consigned to Minneapolis. It became effective July 
2, 1945, and continued in effect for the duration of the strike on all 
grains except corn and oats. 

The charges which service order No. 242-B required the carriers to 
publish were for the purpose of expediting the release of cars during 
periods of car shortages and constitute what may be termed penalty 
charges. When demurrage charges penalize a shipper who is powerless 
to release cars because of circumstances beyond his control, they do 
not accomplish their purpose. ... 


The examiner cited Commission proceedings in which a 


charge of $1.20 a car-day was prescribed for the actual period 
of detention in strikes. 


IRON OR STEEL CANS TO MONTGOMERY 


No. 29699, Moffatt & Edwards vs. St. Louis Southwestern 
of Texas trustee, et al. By Examiner C. E. Stiles. Reparation 
award of $513.45 recommended in connection with shipment by 
complainant, of Montgomery, Ala., of 1,980 sheet iron or steel 
cans from Gatesville, Tex., October 11, 1946, to Montgomery. 
Further recommended that Commission should find inapplica- 
ble, rate of $4.09 a 100 pounds on a weight of 19,560 pounds 
charged on considered shipment, and that the tariffs did not 
provide charges for the services accorded this shipment. The 
examiner recommended that the Commission should further 
find that a line-haul rate of $1.31, plus 12 cents for pick-up 
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service and 3.5 cents for loading service, based on a weight of 
19,560 pounds, would have been reasonable rates and charges. 
The report said that as evidence that the shipment was tendered 
as less-than-carload freight the defendants relied on the fact 
that the shipper requested pick-up service, and that the tariff 
provisions for pick-up service applied only to less-than-carload 
freight. It said the complainant contended that the shipment 
was a carload. The facts recited in the report, it said, did not 
warrant a conclusion that less-than-carload service was spe- 
cifically requested for the shipment, or that the service ren- 
dered was a less-than-carload service. 


Examiners Recommend Permit for 
Calif. Forwarder Organization 


Examiners A. C. Wilkins and L. J. P. Fichthorn, by a pro- 
posed report in FF-153, Southern California Freight Forwarders 
Freight Forwarder Application, have recommended that the 
Commission should conclude that Southern California Freight 
Forwarders, Los Angeles, is a freight forwarder and should be 
granted a permit authorizing it to forward commodities gen- 
erally in interstate commerce between points in California, 
south of and including Sacramento. : 

Denial of the application was recommended with respect 
to certain instances where shipments handled would consist of 
entire truckloads instead of the customary consolidated small 
shipments. It was apparent, said the examiners, that shippers 
would not offer truckload shipments on a basis of the higher 
less-than-carload rates. The examiners said: 


Applicant’s revenue on such shipments therefore must be obtained 
either from the shippers by means of a service charge, or from the car- 
riers by means of a brokerage or solicitation fee. In either event the 
service of applicant would not be that of a freight forwarder. . . 


The examiners said the application was filed November 11, 
1942, and was considered without oral hearing. On May 1, 1946, 
they said, a proposed report was served recommending dis- 
missal of the application on the grounds, among others, that 
the operations were not those of a freight forwarder. They said 
the applicant filed exceptions and the proceeding was assigned 
for hearing. 

They said the applicant had an agreement with the Cali- 
fornia Freight Lines covering their joint operations, which 
showed how the applicant and that motor carrier jointly con- 
ducted their affairs and divided revenue and expenses. They 
said the operations that the applicant sought authority to con- 
tinue were in connection with shipments that had generally 
moved into Los Angeles. from interstate origins by various 
means, including freight forwarders, motor carriers, steamship 
lines, and pool-car distributors, and those originating in Cali- 
fornia received by the applicant from connecting motor carriers, 
rail carriers, carloading companies, steamship lines, and pool- 
car consolidators. The examiners said the applicant also had 
shipping agreements with California Motor Express, Ltd., and 
other motor carriers. They also said: 


Any authority granted applicant herein should not be construed as 
approval of the underlying agreements. . . . The matter of such agree- 
ments is under investigation by the Commission in No. 29493, Freight 
Forwarders—Motor Common Carriers—Agreements. When a decision is 
rendered in that proceeding applicant will be expected to make such 
changes in its agreements as may thereafter be required. 


The applicant, said the examiners, assembled less-than- 
truckload shipments at Los Angeles, including some moving in 
interstate commerce, and consolidated them into volume ship- 
ments for transportation to California destinations beyond that 
point. 


GULF TRANSPORTATION CO. RIGHTS 

Examiners C. W. Griffin and John Davey, by a proposed re- 
port in W-924, Sub. 1, Gulf Transportation Co., Inc., Extension 
—Tampa, embracing also W-525, Sub. 1, Coast Transportation 
Co.,' Inc., Extension—lntermediate Points, have recommended 
that the Commission grant an amended certificate for extension 
of operation by Gulf by non-self-propelled vessels with the use 
of separate towing vessels to include transportation of com- 
modities generally between Mobile, Ala., Pensacola and Panama 
City, Fla., and Tampa, Port Tampa, East Tampa, and St. 
Petersburg, Fla. 

The examiners said the amended certificate should spe- 
cifically provide that it did not include authority to operate 
between New Orleans, La., and Tampa and intermediate points 
east of Apalachicola, Fla. 

They also recommended dismissal without prejudice, at the 
applicant’s request, of Coast’s application in W-525, Sub. 1, for 
extension of operations to include service between the Tampa 
district, on the one hand, and points along the Gulf Intracoastal 
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Waterway from New Orleans to Apalachicola, on the other 
hand. Said the examiners: 


The extension of operating rights sought in W-925, Sub. 1, would 
permit the Gulf Transportation Co., Inc., to operate between all ports 
from New Orleans to Tampa and include service between New Orleans 
and Tampa for which the Coast Transportation Co., Inc., holds operat- 
ing rights under its certificate in W-525. At the hearing the Gulf 
Transportation Co., Inc., stated that it did not desire to handle 
traffic between New Orleans and Tampa and under an amended appli- 
cation sought a revised certificate which would permit it to extend 
its operations to include service between Mobile, Pensacola and Panama 
City, Fla., on the one hand, and the Tampa Bay district on the other, 
said certificate to contain a specific provision to the effect that it did 
not authorize service between New Orleans and the Tampa Bay district, 
The amendment to the application in W-924, Sub. 1, removed the 
grounds upon which the Coast Transportation Co., Inc., had protested 
the granting of the application as originally filed.... 


Motor Recommended Reports 


(Recommended orders in these reports, at expiration of 20 days from 
date of service of reports (unless otherwise stated), become effective unless 
exceptions have been filed within the 20-day period or exceptions have 
been seasonably filed by other parties, or the order has been stayed o1 
postponed by the Commission. State in which applicant has home office 
is shown in “black face” type, with name of town or city following.) 


Indiana (Shelbyville)—-MC 56661, Sub. 1, Lucas Motor Ex- 
press, Inc. Certificate proposed. General commodities, with ex- 
Cc: — between specified points and over described routes in 
ind. 

New Jersey (Little Ferry)—-MC 43267, Sub. 4, Mohawk 
Coach Lines, Inc. Certificate proposed. Passengers and their 
baggage, from and to all intermediate points between the inter- 
section of U.S. highway 9W and N. Y. highway 303 and the 
Sparkill Viaduct, in Sparkill, N. Y., in connection with presently 
authorized operations between New York, N. Y., and Pough- 
keepsie, N. Y., as described in certificate MC 43267, and subject 
to restriction contained in that certificate against turn-around 
of busses south of Haverstraw, N. Y. 

New Jersey (Jersey City)—-MC 61979, Sub. 5, Y & T Truck- 
ing, Inc. Permit proposed. Silicate of soda, in containers, in 
bulk, and in bulk in tank trucks or tank trailers, from Rahway 
and Woodbridge, N. J., to New York, N. Y., and points in N. Y,, 
within 50 miles of New York, N. Y., and refused, rejected or 
damaged shipments and empty containers on return, over irreg- 
ular routes. 

Oregon, (Portland)—-MC 70393, Sub. 7, L. V. Smart and 
C. F. Corbett, dba Service Auto Freight Co. Cértificate pro- 
posed. General. commodities, with exceptions, over a regular 
route, between Kelso and Seattle, Wash., with service at ter- 
mini restricted to traffic originating at or destined to Astoria, 
Ore., a point on applicant’s presently authorized route in cer- 


, tificate MC 70393. 


West Virginia (Keyser)—-MC 108716, Ernest Trenter, Jr. 
Denial of application for a permit proposed. Specified com: 
modities from Baltimore, Md., to Keyser, W. Va., from Keyser 
to Cleveland, O., and from Bellaire, O., to Keyser, and empty 
conta‘ners on return, over regular routes. 

Maryland (Baltimore)—-MC 108218, Theodore Edward 
Graff, dba Airline Limousine. Certificate proposed, subject to 
conditions. Pass€ngers and their baggage, from the site of the 
Baltimore Municipal Airport, Dundalk, Md., to Washington, 
D. C., and the site of the Washington National Airport, Gravelly 
Point, Va., over a regular route. Conditions imposed include 
limitation of the service by motor vehicle to be performed to 
the transportation of passengers having an immediately prior 
or immediately subsequent movement by aircraft, and to serv- 
ice which is auxiliary to, or supplemental of, aircraft passenger 
service of the air lines. 

Indiana (Indianapolis)—-MC 107739, Clipper Van Lines, 
Inc. Denial of application for a certificate proposed. Household 
goods, over irregular routes, between all points in Me., N. H, 
Vt., Mass., Conn., R. I., Del., Va., N.C., S. C., Ga., Ala., Miss. 
La., N. M., Wyo., N. D., and S. D., and between all those points, 
on ‘the one hand, and all points in Ark., Colo., Fla., Ill., Ind, 
Ia., Kan., Ky., Md., Mich., Minn., Mo., Neb., N. J., N. Y., 0, 
Okla., Pa., Tenn.,,Tex., W. Va., and D. C., on the other. 

Wyoming (Cheyenne)—MC 106621, Sub. 10, H. B. Bryan, 
dba Melton Transport Co. Certificate proposed. Petroleum 
products, other than crude oil in its natural state, over irreg- 
ular routes, between all points in Wyo., traversing Ida., for 
operating convenience, and from points in Laramie county, 
Wyo., to points in Lawrence, Shannon, and Bennett counties, 
S. D., and those in Neb., on and west of U. S. highway 83, and 
to Gothenburg, Neb., subject to elimination of duplicating rights. 

Texas (Houston)—MC 89723, Sub. 12, Missouri Pacific 
Freight Transport Co. Certificate proposed, subject to condi- 
tions which, among others, limit the service to be performed to 
that which is auxiliary to, or supplemental of, rail service of 


a 


3 Sch ct ot 


ORLD 
1e other 


1, would 
all ports 
wv Orleans 
dis operat- 
the Gulf 
to handle 
ded appli- 
to extend 
d Panama 
the other, 
hat it did 
y district, 
noved the 
protested 


lays from 
ve unless 
ons have 
stayed o1 
yme office 
wing.) 


Motor Ex- 
, with ex- 
routes in 


Mohawk 
and their 
the inter- 
3 and the 
presently 
1d Pough- 
nd subject 
rn-around 


, T Truck- 
tainers, in 
n Rahway 
sin N. Y.,, 
ejected or 
over irreg- 


Smart and 
ficate pro- 
a regular 
ice at ter- 
to .Astoria, 
ite in cer- 


renter, Jr. 
sified com- 
om Keyser 
and empty 


e Edward 
subject to 
site of the 
Vashington, 
t, Gravelly 
sed include 
rformed to 
ately prior 
nd to serv- 
t passenger 


Van Lines, 
Household 
Me., N. H, 
Ala., Miss. 
hose points, 
.., Ill., Ind, 
other. 
. B. Bryan, 
Petroleum 
over irreg- 
1g Ida., for 
mie county, 
tt counties, 
way 83, and 
ating rights. 
ouri Pacific 
et to condi- 
erformed to 
il service of 


September 27, 1947 


the St. Louis Brownsville & Mexico Railway Co., and the San 
Benito and Rio Grande Valley Railway Co. General commod- 
ities, between Harlinger and San Benito, Tex., over unnumbered 
highways, via Rio Hondo, serving intermediate points. 

New York (New York)—Mv 36031, Sub. 2, Carey Inter- 
state Service, Inc. Certificate proposed. Pass¢ngérs, baggage, 
and express, between New York, N. Y., and Jersey City, N. J., 
over a specified alternate route for operating convenience in 
connection with authorized regular-route operations between 
New York, N. Y., and the site of the Newark Metropolitan 
Airport. 

P Michigan (Grand Rapids)—-MC 35628, Sub. 83, Interstate 
Motor Freight System. Certificate proposed. General com- 
modities, with exceptions, between New York, N. Y., and Bos- 
ton, Mass., and between New Haven, Conn., and Springfield, 
Mass., over regular routes, serving certain intermediate points, 
and serving certain N. J. points as off-route points in connection 
with presently authorized regular route operations subject to 
specified restrictions. 

North Carolina (Greenville)—-MC 31126, Sub. 2, Francis 
Owen Nunn, dba Nunn’s Transfer. Certificate proposed. Un- 
processed agricultural products, other than tobacco, between 
points in Washington, Tyrrell, Dare, Beaufort, Hyde, Pamlico, 
Onslow, Jones, Cateret, Craven and Pitt counties, N. C., on 
the one hand, and, on the other, points in S. C., Ga., Fla., Va., 
Md., Pa., and D. C., over irregular routes. 

Colorado (Denver)—MC 9895, Sub. 60, R. B. Wilson. Cer- 
tificate proposed. Petroleum products, other than crude oil in 
its natural state, over irregular routes, between all points 
in Wyo., traversing Ida., for operating convenience only, from 
points in Wyo., and Colo., to specified areas in Neb., from 
points in Colo., to points in Wyo., and specified points in S. D., 
and from points in Colo., and Wyo., to specified points in Kan. 

New Mexico (Albuquerque)—-MC 108053, Little Audrey’s 
Transportation Co., Inc. Certificate proposed. COmmodities 
classified as meats, meat products and meat by-products, and 
butter substitutes, perishable salad dressings, frozen foods, 
fresh and frozen fruits and vegetables, and beer, in kegs, over 
irregular routes, from and to specified points in Mo., Kan., 
Colo., Tex., N. M., Ariz., and Calif. 

Texas (Houston)—MC 30479, Sub. 2, W. H. Tobias, dba 
Atlas Truck Line. Certificate proposed on request for modifica- 
tion of outstanding certificate in MC 30479. Various commod- 
ities used in the discovery, development, production, refining, 
manufacture, processing, storage, transmission, and distribu- 
tion of natural gas and petroleum, and their products and by- 
products, and various commodities used in, or in connection 
with, the construction, operation, repair, servicing, maintenance, 
and dismantling of pipe lines, including the stringing and pick- 
ing up thereof, with certain exceptions, from Houston, Tex., 
to points in Tex., and between Houston and points in La., over 
irregular routes. The report noted that temporary authority 
granted to applicant expired September 27. 

Michigan (Grand Rapids)—-MC 106603, Sub. 15, Direct 
Transit Lines, Inc. (Corrected). Certificate proposed. Salt, 
over irregular routes, from Pittman, O., to points in Mich. 


Johnston, Neff Speak at \ 
Tie Association Meeting 
Tie Association, at 


Speaking at a meeting of the Railw 
Hot Springs, Ark., September 23, C. E. Johnston, chairman of 
the Western Association of Railway Executives, charged here 
that “left-wingers” high in government service were “conspir- 
ine to seize the railroads and, through dictatorial control of 
railroad service and rates, dominate the economy of the whole 
country.” He asserted that, while the plot had the earmarks 
of having been hatched in Moscow, he thought “it was concocted 
in the brains of a relatively small group of professional schem- 
ers who aspire to plan and regulate your way of life and mine.” 

The attitude of these schemers towards the railroad indus- 
try made it clear that they were resolved to destroy it by fair 
means or foul, said he, adding that the railroads had been the 
target of an “unprecedented avalanche of vicious, lying propa- 
ganda, much of which is emanating from government sources 
or from sources which are obviously inspired by the govern- 
ment or beholden to it.” 

The speaker declared that “this left-wing goon squad has 
even sought to pressure the Interstate Commerce Commission 
to do its bidding,” and added: 


Failing in that, it has sought to destroy public confidence in the 
Oommission. It falsely represents the Commission as a group of railroad 
minded: men who do the bidding of the railroads and ignore the public 
interest.. Well, take a look at the record. During the depression and 
the recession ’30s, railroad rates were held at such low levels that about 
One-third of the nation’s railroad mileage was forced into bankruptcy. 
Today, with peacetime traffic at the highest level in history, some of 
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our largest railroads are operating in the red. Does that spell railroad 
domination? 


This left-wing crowd is the same one that busted up the Pullman 


Company, and subsequently one of its members appeared as attorney 


for certain interests that sought to buy the sleeping car business of 
the nation. It is a matter of court record that these interests had the 
all-out support of the anti-trust division of the Department of Justice. 

In all the hearings on the Bulwinkle-Reed bills, which the anti- 
trust division has appeared against, lobbied against, and propagandized 
against, their lawyers have never attempted to propose a substitute 
for the conference method of initiating freight rates. They have been 
asked to do so time and time again, but they always duck out. Why? 
Because it is their purpose to destroy private ownership of the rail- 
roads by any possible means. It is not their purpose to try to tell the 
railroads how to continue under private ownership and obey the law 
as they seek to construe it. 

The whole purpose of the Bulwinkle-Reed legislation is to enable 
the railroads, under Interstate Commerce Commission regulation and 
supervision, to stay in business—for private industry to stay in business. 

The anti-railroad mob is doing everything in its power to prevent 


that bill from becoming law. Watch what happens. It will tell you 
where we are heading. 


Neff Discusses Rail Economy 


The railroad industry and its allied industries represent 
approximately 9 per cent of the total economy of America, and 
this portion cannot be adversely affected without the possibility 
of affecting the whole economy, P. J. Neff, chief executive 
officer, Missouri Pacific Lines, told the Railway Tie Association, 
at a luncheon September 24 during the association’s annual 
convention at the Arlington Hotel, Hot Springs, Ark. 

Mr. Neff said that the railroads occupy a unique position 
in that both their expenses and their revenues are controlled 
by public bodies, the former by the rail arbitration board and 
the latter by the Commission. The only way that the railroads 
can secure sufficient funds to pay such wage increases as re- 
cently granted the non-operating rail employes is through an 
advance in freight rates, he asserted, urging that the railroads 
be supported in their efforts to achieve adequate earnings. 

Since the early 1920’s, continued Mr. Neff, the railroads 
have withstood several important new types of competition, 


from the barge lines, pipe lines, and the private and public 
motor carriers, adding: 


In spite of all this competition, however, the general trend has 
been upward so far as traffic handled by the railroads is concerned, 
and today the railroads are handling the highest peacetime tonnage in 
their history. ... The railroad problem, therefore, is not one of a 
prospective passing out of the picture through lack of traffic or because 
of new and more economical methods of transportation. It is fair to 
assume that, ultimately, our government will see the fallacy of subsi- 
dizing water competition, and economic processes will ultimately bring 
about an allocation of traffic to the highway or to the air or to any 
other type of transportation compatible with their inherent costs so 
that each in turn, standing on its own economic feet, will share in 
whatever traffic it can most economically handle. 


Rate of Return Analyzed 


Mr. Neff said that the term “rate of return” as applied to 
railroads is sometimes misunderstood. ‘When we refer to rate 
of return, we are not referring to dividends paid stockholders, 
but to the percentage of return on our capital investment,” he 
explained. “This figure is not very much different than the 
figure which the Commission uses in determining what the 
value of the railroads should be for rate-making purposes. This 
return is the amount which is available to the railroad for the 
payment of interest on its bonds and then, and only then, what 
is left is available for the payment of dividends on its stock 
and available for improvements to the property.” 

Six per cent is not an unreasonable return on any business, 
he concluded, and that is what the railroads seek. 


TOPEKANS OPPOSE CAN RATE INCREASE 


The Topeka (Kan.) Chamber of Commerce and Topeka 
Traffic Association have petitioned the Commission for suspen- 
sion of item 3570-A, supplement No. 33 to Western Trunk Lines’ 
tariff No. 18-S, L. E. Kipp’s I. C. C. No. A-3614, relating to cans, 
published to become effective October 1. 

They said that in the protested item reference had been 
eliminated with respect to item 550 of W. T. L. No. 208-T, Agent 
Kipp’s I. C. C. No. A-3670, and that reference was made to cer- 
tain items in the Western Classification for description of com- 
modities that might be shipped on the rates published in item 
3570-A of Kipp’s I. C. C. A-3614. 

The Topeka protestants said Topeka shippers were receiv- 
ing cans in carload lots the description of which was not cov- 
ered by the items referred to in item 3570-A, Kipp’s I. C. C. 
A-3614, but which were properly described in item 13790 of 
Western Classification No. 17, R. C. Fyfe’s I. C. C. No. 30, and 
item 550, Kipp’s I. C. C. A-3670. 

They said the present rate on cans, n.0.i.b.n., as published 
in item 3570, Kipp’s I. C. C. A-3614, from Chicago to Topeka, 
as illustrative, was 78 cents, including the Ex Parte 162 in- 
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creases, and the rate on cans, n.0.i.b.n., should item 3570-A_ be- 
come effective, would be class 45 or 91 cents, including the ex 
parte increases, Chicago to Topeka, an increase of 13 cents a 
hundred or $23.40 a minimum car. The total increase on approx- 
imately 50 cars a year received at Topeka, if item 3570-A, sup- 
plement 33 to Kipp’s I. C. C. A-3614, became effective, said the 
petitioner’s, would be $1,170, “a very substantial amount of 
increase under existing conditions.” 

Cans received by Topeka shippers, presently moving under 
the 78-cent rate, said the petitioners, were comparable in value 
and shipping conditions with sheet steel ware as provided for 
in item 3570-A, supplement 33 to Kipp’s I. C. C. A-3614. 


Express Rate Rise on Citrus 
Protested by Fla. Growers 


The Commission has received letters from Florida fruit 
growers and shippers protesting a new tariff on citrus fruits 
filed by the Railway Express Agency (I. C. C. No. 5103), to 
become effective October 1. 

D. W. Pinkerton, of City Point, Fla., said the new tariff 
proposed to increase the rates on citrus fruits moving from 
Florida points by 15 cents a bushel container, with proportion- 
ate increases on other sizes. By the terms of the tariff and 
similar express agency tariffs, he said, the package rates ap- 
plied to fresh citrus fruit when packed in ordinary containers, 
or iri fancy baskets, packages, or crates, and also to such 
packages that contained nuts, marmalades, honey and other 
edibles not exceeding 10 per cent of the weight of the citrus 
fruit. 

He said a distinction should be made in the classification 
between citrus fruit as a commodity and the classification of a 
mixed package containing citrus fruit and other fancy goods. 
He added: 


The protestant insists that if a new rate is made applicable, the rate 
structure should be reconstructed so as to do justice between the ship- 
pers of fruit and the shippers of fancy packages, and therefore the new 
tariff should not be put in force until this distinction is made in the 
tariff. 


Connemax Groves, Leesburg, Fla., asked that the present 
rates, which it said) were increased on December 13, 1946 for 
one year, be continued at least until December 13, 1947. 


“Our reasons for protesting are both personal and national,” 
said the protestant, “as any further increase would just put 
another twist in this spiral of inflation which is threatening our 
national economy and resulting in a rising tide of indignation 
of the whole population.” 

The protestant asserted that the Railway Express Agency 
was a “monopoly” and “we cannot turn to a competitive truck 
system without organization which would require many months, 
if not years, to perfect.” It said the increase would unquestion- 
ably reduce volume of business the grower, shipper and express 
agency “at a time when such a step is extremely unwise.” 


W. T. L. Rails Protest Authority 
Granted Government Barge Line 


Class I railroads in Western Trunk Line Territory have 
asked the Commission to set aside a report and order of division 
4 in W-381, Inland Waterways Corporation Extension—Omaha, 
to order a hearing and to reconsider the granting of authority 
to the applicant to extend its operations as a common carrier 
by non-self-propelled vessels with the use of separate towing 
vessels in transporting commodities generally, and by towing 
vessels in the performance of general towage, between ports 
and points along the Missouri River from Kansas City, Kan., 
to Omaha, Neb. (See Traffic World, Aug. 30, p. 590.) 

The railroads objected to the fact that there had been no 
hearing, and said the division had erred in assuming the testi- 
mony protestants might offer at hearing would be as to the 
adequacy of the present rail and water service. Inland had 
moved to dismiss the application on the ground that section 
3(b) of the inland waterways corporation act provided for ex- 
tension of government barge line service when the army Chief 
of Engineers certified to the Secretary of Commerce facts con- 
cerning the Mississippi River and its tributaries. The division 
had said it need not pass on that question because it had ade- 
quate information in the record before it. 

Among other things, the railroads said the applicant had 
had temporary authority to serve the route since the latter 
part of 1946, but that the report implied only one “survey trip” 
had been made by applicant in the entire period. It continued 
by asking, “Was this because applicant is not fit, willing and 
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able to make more frequent trips, or because there was no 
public need for this transportation service? Or is there some 
other equally questionable reason?” 


PAPER STOP-IN-TRANSIT PROTESTED 


The Northwestern Paper Trade Association and the Minne- 
apolis Traffic Association have asked the Commission to sus- 
pend a tariff item containing a stop-in-transit privilege which, 
they say, if permitted to become effective October 1, as pub- 
lished, would destroy the present carload paper movement 
from manufacturing centers to wholesale and distributing points. 

The protested item was item 1155 of supplement No. 37 to 
Western Trunk Lines’ freight tariff No. 271-M, L. E. Kipp, 
agent, I. C. C. No. A-3605 which, the petitioners said, would 
permit one stop-in-transit to partially unload at stations in 
W. T. L. Territory at a charge of $6.93 a car subject to increase 
under tariff No. X-162-A, Kipp’s I. C. C. No. A-3576 or $8.66 a 
car on the following: “Paper and paper articles, C. L., viz: 
Binders or covers, book or loose leaf. Envelopes, NOIBN. 
Paper tablets, pads, blank books. Papeteries. Writing paper, 
not folded.” 

The Minneapolis Traffic Association said the stop-in-transit- 
to-partly-unload privilege would place an additional burden 
on transportation agencies at a time when rail carriers were 
endeavoring to expedite loading and unloading of cars. It 
said the stop charge of $8.66 a car a stop would not com- 
pensate rail carriers for the increased cost of handling the 
traffic and if it were permitted to become effective the carriers 
would be called on to include all paper and paper articles under 
the stop-in-transit privilege. 


SOYBEAN MEAL RATES PROTESTED 


A. E. Staley Manufacturing Co., and the National Soybean 
Processors Association have asked the Commission to suspend 
transcontinental tariff items that would increase rates on soy- 
bean oil meal to Pacific coast points from origin in group D 
and west. 

A protested rate of 87% cents a 100 pounds from certain of 
the origin groups and 83 cents from group E are contained sup- 
plement 108 to TransContinental Freight Bureau tariff No. 
35-H, I. C. C. No. 1444, Agent L. E. Kipp; supplement 21 to the 
bureau’s tariff No. 45-F, I. C. C. No. 1531, and supplement 22 
a tariff No. 46-M, I. C. C. No. 1528, effective Oc- 
tober 1. 

According to the protestants, the new rates represent an 
increase that will replace fourth-section rates originally estab- 
lished to meet water competition, and canceled, according to 
Staley, by reason of the “alleged disappearance of water com- 
petition and the disappearance of imported protein meals.” As 
to water competition, Staley said the transcontinental lines 
were in error in saying such competition no longer existed. 

‘The two protestants referred to the production of soybeans 
in Manchuria and to the possibility that soybean oil meal from 
Manchuria would again seek a market in this country. 

The protestants said the railroads should not be permitted 
- put the new rates into effect until there had been a full 

earing. 


MIDWEST TRUCKER ASKS RATE RELIEF 


Dakota Transfer & Storage Co., through its agent, Middle- 
west Motor Freight Bureau, has petitioned the Commission in 
I. and S. M-2723, Middlewest General Increases, for vacation in 
part of the suspension portion but not the investigation portion 
of the Commission’s order in the proceeding. 

Noting that the bureau, on July 18, filed on behalf of all 
respondents a petition to vacate in part the suspension portion 
of the order but not the investigation portion, and that the 
petition was denied, Dakota said an emergency existed so far as 
its operation was concerned and that it must have the relief 
requested. : 

Dakota said that in view of the fact its third-quarter figures 
indicated increased expenses over and above the second quarter 
and that because of increased labor costs in Chicago and the 
Twin Cities and at other points on its system, an emergency 
existed that necessitated the requested relief. It added: 


Dakota Transfer & Storage Co. further shows that the average 
rate for their company is less than $1.06, namely, approximately 80 
to 85 cents. Therefore, on only a small percentage of this carrier's 
shipments was any relief realized under the interim adjustment. 


GONDOLAS ON LEHIGH VALLEY 


The Lehigh Valley Railroadhas received and placed in 
service the first of 100 new gondola cars for the handling of 
steel and other heavy commodities, Lehigh officials have an- 
nounced. These heavy-duty cars are 65 feet 6 inches long, and 
have a 70 ton capacity, the Lehigh officials said. | 
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September 27, 1947 


Hearing and Argument on Ex Parte 166 
Interim Increase Motion Ended 


National Industrial Traffic Leagué asks not less than 
30 days before regional hearings on long-range pro- 
posals in Ex Parte 166 open. In argument on interim 
motion, some of counsel assert the hearing was inade- 
quate, because shippers could not prepare their cases 
on the interim proposal while listening to rail testi- 


mony, which covered both the interim and long-range 
adjustments 


The Commission began hearing a two-day argument on 
the motion for an interim increase in freight rates in Ex Parte 
166, Increased Freight Rates, 1947, on September 18 (see Traffic 
World, Sept. 20). It was the first time in several years that 
the entire membership of the Commission had been present 
to hear argument. Hearings will be held later in the various 
rate regions on the railroads’ request for a 38 per cent increase 
in Official Territory and between that territory and other ter- 
ritories, and 28 per cent in and between the other territories. 

Argument for the railroads was opened by Jacob Aronson, 
vice-president and general counsel of the New York Central, 
after Dr. Julius Parmelee, vice-president and director of the 
Bureau of Railway Economics of the Association of American 
Railroads, had placed in the record four exhibits to include 
certain statistics requested by counsel for the opposition. 

Mr. Aronson indicated the railroads hoped it would be 
only a few weeks at most before the Commission granted the 
interim increase requested. As to the amount of the increase, 
he observed the motion asked for not less than 10 per cent 
interim increase, and added that the Commission might well 
grant more than that. 

He insisted there was an emergency confronting the rail- 
roads, and said the Commission had before it the composite 
judgment of the responsible traffic executives of the country. 
The situation of the railroads, he said, presented a “sorry 
picture.” He observed that, in the “perverse way” that evi- 
dence sometimes got into a record, the exhibits offered that 
morning by Dr. Parmelee, as a result of requests by counsel 
for the opposition, had strengthened the railroads’ case. 

He asserted all but three of the eastern railroads would 
show a deficit for 1947, and that this was true even as to some 
railroads that had recently been reorganized with resulting 
smaller capitalization. 

Referring to the cash position of the railroads, he said 
there were many items that did not appear “on the books,” 
such as a $32,000,000 volume of materials and supplies delivered 
to the railroads the day before he spoke, but not yet shown 
“on their books.” He said it was the responsibility of the 
railroads to husband their cash so that they might meet such 
day-to-day demands. 

None of the railroads, he said, were “wallowing in wealth.” 
As to testimony offered by the opposition economics, he said 
they “pyramided” inferences and that it was a sound law of 
evidence that testimony might not be introduced built on one 
inference that was built on another inference. He quoted 
former Chief Justice Hughes to the effect that complicated 
statistics must give way to the realities of the case. 


Steamship Lines 


William Radner, for Refrigerated Steamship Lines and 
Gulf Intercoastal Conference argued that the railroads should 
be denied rate relief except to the extent that would enable 
them to meet the higher competitive water rates on citrus fruits 
from Florida. He said the failure of the railroads to increase 
‘their rates on that traffic to meet the 16-cent higher rate a 
box of the steamship lines represented a waste of revenue. In 
estimating their revenue for the last half of the year, he said, 
they had not included revenue they might get from such an 
adjustment. 

West Coast Interests 


William C. McCulloch, representing a number of west coast 
lumber interests, in arguing that rate relationship from com- 
petitive territories should be maintained, said he could not 
allow to go unchallenged the “railroad counsel’s supercilious 
challenge of our proposal,” which he said was to the effect 
that the western lumber interests did not object to an increase 
if someone else paid the bill. He said, citing the amount the 
Douglas fir shippers alone would pay as an increase, that his 
clients, in their relationship with the railroads, were not in 
any sense “free riders.” 

Walter Hoffman, for the California deciduous fruit indus- 
try, referring to an increase on protective service, said the 
interim proposal was for an increase in freight charges, which, 
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he argued, did not include protective charges. He also observed 
there was no evidence in the record on protective charges, as 
the rail witness, announced to be introduced by the railroads, 
had not appeared on the stand. He said the Santa Fe, the 
Union Pacific, and the Southern Pacific, which handled the 
industry’s traffic, were in a “flourishing condition” and that 
it was not necessary for them to have interim relief. He asked 


that the industry be exempted as far as interim relief was 
concerned. 


N. I. T. L. Position 


John S. Burchmore, for the National_Industrial Traffic 
League, said the League would always favor rates that would 
sustain the country’s railroad system and attract capital, but 
that sometimes such objectives might “collide with other prin- 
ciples or with hard facts,” adding that in the present situation 
the public interest in keeping down the cost of living might 
interfere with granting increases. He suggested the rail esti- 
mates of traffic and revenue might be too low and that they 
might be disregarding ‘the larger interest of keeping down 
prices for the country as a whole.” He said the Commission was 
by no means limited to considering the returns of the carriers 
alone. While he said he admired the railroad witnesses, he 
thought they had a “case of panic and jitters.” Later he said 
there had been no evidence as to what the traffic would bear, 
or as to efficiency and economy of operation of the railroads, 
adding that doubt was created by the varying results for par- 
allel and neighboring railroads and railroads in the different 
territories. 

He said it was shocking that a railroad with a 100-year 
dividend history, the Pennsylvania, should be in the “red” for 
a substantial period of time and that it was shocking that 
freight cars cost more than $4,500 each. He added it illustrated 
that “we have come to the crisis” where things had to change 
“or we have to have a showdown” so that cars would not cost 
$6,000 next year. He said shippers did not relish inferences that 
there might be another increase in wages to operating employes 
and that there might be another request for an interim increase 
“in a couple of months.” He said he registered the general 
opposition of shippers to wage increases made without regard 
to the ability of companies to stand them. When Chairman 
Aitchison suggested that there might be a charge of confiscation 
if the roads did not have an adequate return, Mr. Burchmore 
replied to the effect that there could be no confiscation when 
dealing with average returns for the railroads as a whole. 

He said that while some of the members of the League 
favored granting interim relief, and many believed it a question 
of administrative judgment, he said the “dominant position” 
was that, this being the largest rate and revenue case the 
Commission had ever decided, after it had passed on the ques- 
tion of interim relief, it should afford ample time to shippers to 
meet the petition of the railroads for the long-term adjustment. 
He suggested that not less than 60 days be given the shippers. 


Western Interests 


John H. Carkin, speaking for interests in the states of 
Washington and Oregon, said he was leaving the matter of the 
increase to the Commission without suggestions. However, in 
the course of his remarks, he said, the interests he represented 
were disturbed about the possibility of disruption of relation- 
ships. Commenting on the position of the farmers at present, 
he said they could remember when wheat prices had “plum- 
metted” downward. 7 

Byron Gray, for the Kansas commission, said the experi- 
ence of carriers in the Western District for the past six years 
made it impossible to think they faced a crisis requiring an 
interim increase. He said the western roads were in the “most 
robust health” of any period of their history. He said it was the 
position of the Kansas commission that there should be no 
increase in the Western District until after a full hearing. 

Neal Williams, who represented the North Dakota commis- 
sion and the National Farmers Union, said he subscribed to the 
position taken by Mr. Gray. He said Western District rail rev- 
enues were “big enough to hold at the present level until the 
Commission hears the case fully.” He said the railroads could 
obtain more revenue from their less-carload traffic and that the 
farmers should not be required to bear the cost of pick up and 
delivery service accorded city firms. He said further revenues 


might be obtained by eliminating exceptions under the class 
rates. 


Commission Duty As to Wages 


A. G. T. Moore, traffic manager of the Southern Pine Asso- 
ciation, after reviewing the wage award to nonoperating em- 
ployes, read from the transportation policy as expressed in the 
transportation act of 1940 to the effect that the act should be 
administered with a view to carrying out the declaration of 
policy, among others, he said, “to encourage fair wages and 
equitable working conditions.” He continued: 
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I respectfully submit that there is nothing in this record upon 
which the Commission can determine whether the wages the carriers 
ask them to promote are fair in conformity with this mandate of Con- 
gress. Further, that the carriers have failed to establish on this record 
that they are economically and efficiently managed under the provisions 
of section 15a paragraph (2) as amended June 16, 1933, and September 
18, 1940. Bad as their labor situation is today with inordinately high 
wages and feather bedding rules, I particularly charge the carriers with 
at least indifference to the public welfare for setting a pattern to use 
your honors as a means of securing ‘“‘quickie’’ rate advances to cover 
future labor demands. 


After citing certain facts he said were supported by the 
record in the instant hearing, which he said should impel the 
Commission to deny an emergency that would warrant the in- 
terim increase, he said there were also involved “implications 
and consequences inimical to the public interest .. .” and took 
up the wage case. 

He said the carriers “did not bring into this record the 
splendid showing they made” before the arbitration board that 
wages in industry generally for the same types of work were 
lower than those sought by the nonoperating employes. He 
said the failure was particularly unjustifiable because the two 
rail members on the board refused to sign what they considered 
an unfair award. He continued: 


In fact, they should have brought their present feather-bedding 
rules into this case, but no, the carriers too seem to desire dealing 
with their employes in a vacuum. It is only of late that they have 
taken the shippers partially into their confidence on these matters. By 
enriching this record as suggested, they would have given the Com- 
mission at least opportunity to reach its own conclusion as to whether 
or not the wages the Commission is asked to promote are fair in the 
premises. 


That course, he continued, would have been “more forth- 
right” than to ask the Commission to constitute itself a-“rub- 
ber stamp” for the arbitration board. Granting that the Com- 
mission had no power to change the award, he said that assum- 
ing the carriers on the record and the Commission in its find- 
ings expressed an unfavorable opinion of the measure of the 
award “then a case history warranting changes in basic legisla- 
tion by Congress, would have been made regardless of whether 
the Commission did or did not grant the increases sought.” 
Under such “forthright handling,” he continued, the shippers 
would be encouraged to help the carriers on basic legislative 
levels really to solve their dilemma, and that perhaps many in 
opposition would more sympathetically view the carriers’ peti- 
tion. Instead, he added, “the carrier supinely offer the ship- 
pers, through their chief counsel, a program of spiraling infla- 
tion.” 

He said if the Commission permitted itself to be used as a 
“rubber stamp” in this case, further encouragement would be 
given the operating unions to press unreasonable demands for 
increased wages and featherbedding rules, which demands, he 
said, according to the record, were “just around the corner.” 
He added that “I have no doubt that labor representatives 
have been throughout this hearing, and are here today, as 
observers to appraise the possibilities of another wage advance 
‘quickie’ such as is here attempted.” 

After reading the aforementioned extract from the trans- 
portation act of 1940, Mr. Moore said “we as shippers were 
represented at the hearing before the arbitration board.” He 
said “our witness, to put it mildly,” was somewhat mishandled, 
but “we learned at the expense of his discomforture that the 
board operated in a vacuum.” He said it was “our deliberate 
opinion” that the board was not interested in the ability of the 
carriers to pay the increased wages or the ability of the traffic 
to bear increased transportation costs that would result from 
any award it made. He said the carriers would have the Com- 
mission’s judgment as to the fairness of the increased wages 
“you are asked to support,” substituted by the judgment of the 
arbitration board with which the shippers do not agree. 

“TI cannot believe that this Commission, in the light of the 
mandate from Congress that I have quoted from the trans- 
portation act of 1940, will promote any old award on the judg- 
ment of others as to whether it be fair or unfair,” continued 
Mr. Moore. “Or to put it another way, that whereas the arbi- 
tration board acted in a vacuum when dealing with wages, I 
do not believe that this Commission will act ina vacuum when 
dealing with rate increases.” 

Recalling that the Commission had declined to admit an 
Office of Price Administration premise he said was advanced 
in Ex Parte 148, that the O. P. A. superseded the Commission 


in authority touching rate increases, Mr. Moore said he hoped © 


the Commission would “teach wage arbitration boards that 
their decisions in a vacuum which would predigest the thinking 
of your honors is passe, just as you told the O. P. A. in effect 
‘where to get off.’” 

He said the interim advance would advance all lumber 
rates uniformly on a straight percentage basis and that the 
industry had contended for years that was the only sound 
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method by which increased transportation burdens were equally 
distributed. He added that “the fact that we nevertheless op- 
pose such interim increases also proves that my industry is not 
thinking in a vacuum solely of self-interest.” He said he hoped 
his industry’s breadth of view would not entirely “submerge 
your consideration of our own interests against the selfish on- 
slaughts of our competitors, and that at least. you will not sub- 
sidize our western competitors with the 5-cent maximum they 
seek under the proposed interim increases.” 


Southern Interests 


J. V. Norman speaking for southern lumber and coal in- 
terests, addressed himself solely to what-he said was a fear 
that the Commission would heed Mr. Aronson’s suggestion that 
the Commission might well grant more than the 10 per cent 
interim increase. He observed that, in Ex Parte 162, the Com- 
mission had increased rates, particularly on coal, above the 
level asked by the carriers. Such an action would make the 
entire country feel that the Commission had acted arbitrarily, 
he said. He said his whole purpose was that the Commission 
should not go beyond the 10 per cent increase, and that if it did 
so, “we demand an opportunity to be heard.” 


Lake Ore, Coal, Etc. 


August Gutheim, John Putnam and Phil Porter, appearing 
for various companies interested in ore at the upper and lower 
lake ports, and in coal, expressed the opinion that the ore- 
carrying roads were not in need of an increase. Mr. Gutheim 
dealt with the Superior region traffic, Mr. Putnam with the 
lower lake port region, and Mr. Putnam spoke for a mining 
company in the Missabe Range district. Mr. Gutheim also op- 
posed increases on coal and iron ore in Ohio unless the rates, 
in view of the short haul involved, were graduated on the iron 
ore and coal. On fluxing stone, he said the present rate was 
too high, and that the traffic could be trucked, as it had been 
in a previous year. 


Argument Ends September 16 


Argument on the interim motion was completed in Ex 
Parte 166 on September 19. In the course of the afternoon there 
was made available copy of a telegram addressed to the Com- 
mission from Chicago by Mr. Burchmore in which he said his 
request of the previous day for 60 days for the preparation of 
the shippers’ case had been made as spokesman on behalf of 
numerous shippers and their counsel who met and informed 
him they needed that time for adequate preparation. He con- 
tinued: 

The railroads seriously object to this request. I therefore urge 
that Commission elicit direct expression of views of all shipper counsel 
concerning earliest practicable dates for regional hearings. As counsel 
for the National Industrial Traffic League I urge that not less than 
30 days be allowed making first shippers’ testimony for October 20 at 
regional hearing. ... 

N. A. R. U. C. Argument 


Frederick G. Hamley, general solicitor for the National 
Association of Railroad and Utilities Commission, said he ap- 
peared before the association “on behalf of the state commis- 
sions represented in the membership of the association, gen- 
erally,” and that he also appeared for “the individual state 
commission of Indiana, Montana, New Mexico and Utah.” 

Mr. Hamley was interrogated from the bench in an effort 
to clarify the matter of whom he was representing. He said he 
had had direct communication with some commissions and with 
the representatives of others who were in Washington. He said 
32 of the state commissions either had entered appearances in 
Ex Parte 166, or contributed to the fund for the necessary re- 
search to prepare for Dr. Gilbert’s testimony, or both. His 
appearance for the national association was by direction of 
Walter R. McDonald, president of the association, who, he said, 
after the supplemental petition of the carriers was filed, had 
authorized him to have a study made of the merits of the 
request for an emergency increase. As a result of the study, 
he said, he was convinced there was no emergency requiring 
an interim freight rate increase in any amount prior to dis- 
position of the general issues. He said Mr. McDonald had 
authorized him to state that this was the position of the asso- 
ciation. The New Mexico and Utah commissions had asked him 
to say they were opposed to the interim increase, but that, if 
the Commission authorized any such increase, the Western Dis- 
trict be excluded from application of the advances, or, at the 
least, the increases be smaller in percentage than for the other 
districts and regions. Speaking for the association and the 
state commissions as a whole, he said, he did not argue either 
for or against regional treatment, but had been instructed not 
to take a position on that aspect of the case because of possible 
conflict of interest between state commissions. 

Mr. Hamley replied in the affirmative when Commissioner 
Mitchell asked if it was his position that the carriers should 
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use their available assets for six, seven, or eight months, rather 
than that they should have an interim increase. He said he 
thought the evidence as to the cash position of the railroad 
“undermines their entire case.’ 


Department of Agriculture 

While saying there were many reasons why agriculture 
should continue to have preferential treatment “in cases of this 
kind,” James K. Knudson, for the Department of Agriculture, 
said “we must admit-that the farmers of this country are in a 
better position today to bear their full and fair share of freight 
rates than they have been for many years,” and that, accord- 
ingly, the department did not ask that percentage differentials 
be accorded agricultural products in the interim matter. He 
reserved the right to appear later to ask such as the economic 
circumstances of the farrners might indicate were necessary. 
Under such treatment of agriculture, he said coal, coke and 
iron ore should not be singled out “for favored treatment.” 

He said that “this concession,” if generally applied, would 
make it possible for the Commission to satisfy the minimum 
needs of the rails by prescribing a much lower general interim 
increase than proposed. 


Commissioner Rogers, referring to published reports that 
the operating brotherhoods had decided to request an increase 
in wages, asked if this would not be a good point for some 
one, perhaps the Secretary of Agriculture, to step in and try 
to stop the upward spiral of wages and prices. Mr. Knudson 
said he did not know if the secretary had the power to do so. 


Views on Various Commodities 


M. W. Wells, for the Florida citrus and vegetable growers 
and canners, said there was no fact of record to justify any 
conclusion there would be a decrease in rail loadings “this 
year or next” and nothing to require an interim increase. 
There was evidence, he said, that very strongly suggested doubt 
in the matter, adding that the “flimsy estimates” of the rail- 
roads merited no consideration or weight. 

For Reynolds Metal Co., C. E. Childe said the railroads 
had not justified and did not deserve any further increase in 
rates on aluminum, ‘whether interim or otherwise,” and that 
such increases would reduce rail revenues through loss of 
traffic. He alleged there was discrimination against aluminum 
and in favor of iron and steel because rates on the former 
were now from 50 to more than 100 per cent higher than those 
on iron and steel. He also opposed limitation of the rates on 
iron ore in the interim proposal to 10 cents a ton. He said 
the Ex Parte 162 increases averaging 17.6 per cent had not 
produced that much revenue which, he said, and raised the 
question whether manufactured commodities had not reached 
the limit. He asserted the railroads could, by better perform- 
ance, save a great deal of money, and when Commissioner 
Johnson spoke of improved performance over 1942, Mr. Childe 
said he was not an expert but that he merely raised the ques- 
tion. No increases should be granted the railroads, he said, 
until the Commission required them to raise rates that were 
too low and to lower transportation costs. 

A. P. Heiner, for Permanente Metals Corporation, speaking 
of the long hauls required by the plants of that company, lo- 
cated on the west coast, said the western railroads did not 
require an increase in freight rates, but that, if the Commis- 
sion find some increase necessary, it should not be a straight 
percentage increase, but should follow the pattern prescribed 
in Ex Parte 162 based on the formula he said his company had 
suggested. 

F. C. Hillyer appeared for the Southern Traffic League, and 
for producers of gypsum and roofing, and phosphatic sand and 
clay. He said the league opposed the emergency increase on the 
facts of record, adding that the carriers were not in “dire 
financial distress.” If Dr. Gilbert’s figures were correct, he said, 
they disproved the presence of an emergency. He said the 
carriers’ major difficulty was passenger traffic deficits and asked 
if the Commission should permit a freight-rate increase when 
the passenger traffic presented the “real problem.” 

As to low-grade commodities, he said if. the Commission 
found an increase necessary, it should withhold any increase 
on those on which maxima had been established in Ex Parte 
162. Referring to opposition of manufacturers of gypsum to 
further increase, he said if the carriers handled cars with dis- 
patch they would save more money than the entire amount to 
be produced by the 10 per cent increase. As to roofing, he said 
there should be no increase greater than on crushed stone, 
and that any increases on phosphatic sand and clay be the same 
as those on ground limestone. 


Paper Industry 


While the paper industry wanted the railroads to have 
adequate revenues and to obtain an interim increase to the 
extent the Commission felt was needed, Wilbur LaRoe, speak- 
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ing for the American Paper and Pulp Association and the 
National Paperboard Association, said there was need of a 
cautious appraisal of the motion and the evidence in support 
of it. He said that “these big revenue cases are coming along 
with such frequency of late, and they involve such huge sums 
of money, that industry generally is beginning to look upon 
these cases, as I believe Your Honors are, with a great deal of 
concern. .. .” Cases involving such figures as $69,000,000, the 
cost to the paper industry for the entire relief sought, and 
$20,000,000, the cost to the industry of the interim relief, 
became more than a law suit and were ‘a challenge to states- 
manship,” he said. He said, in his personal opinion, a danger 
of government ownership “hangs over us like the sword of 
Damocles,” and became increasingly dangerous as the big rev- 
enue cases piled up with their tremendous burden on industry. 

The exact position of the industry, he said, was that “we 
want the relief granted to the extent that you find it necessary 
after a careful weighing of the evidence.” He said the Com- 
mission might find regions where it was not needed and that 
while “we do not want to seem lacking in liberality, we just 
cannot afford to be liberal beyond the point of adequacy.” Say- 
ing he did not know how to treat the interterritorial phase of 
the matter, if the Commission decided regional treatment was 
necessary, he advanced the principle that interterritorial rates, 


temporary or permanent, should be to the greatest extent pos- 
sible blended. 


Cement and Fertilizer 


Bernard Glover, speaking for a number of cement com- 
panies, said rates on the commodity were high with relation to 
rates on other commodities used in construction. He said the 
rates should be fixed so that a consumer might buy from three 
or four mills, instead of being forced to buy only from the 
nearest one. 


R. T. Marquis, for the Tennessee Valley Authority, said if 
there was an increase on phosphate rock, it should be a flat 
increase, or a percentage increase subject to a maximum. He 
said expansion of fertilizer traffic was necessary and too great 
increases would have a grave effect. John T. Money for the 
National Fertilizer Association, said if the Commission deter- 
mined the carriers were entitled to an emergency increase, on 
fertilizer, it should be in the form of the increase authorized 
in Ex Parte 162, and not in the form of a 10 per cent increase, 
on phosphate rock. Any increase on phosphate rock, he said, 
should be one-half of what the carriers were asking: 5 per cent, 
with a maximum of 15 cents. 


“Competitive Relationships” 


Warren H. Wagner, speaking for a group of meat packing 
companies, said they did not oppose an emergency increase, “‘if, 
and to whatever extent, you find an emergency exists.”” How- 
ever, he said, the packers were greatly concerned over disrup- 
tion of relationships brought about by the increases resulting 
from Ex Parte 162, that might be further aggravated by a per- 
centage increase if such an increase was approved on the pres- 
ent motion. He asked the Commission to have that in mind, 
adding ‘‘we will be before you in the main case urging you to 
restore relationships as they existed on June 30, 1946.” He 
continued: 


Mr. Aronson asks you to close your eyes to these pleas for retention 
of competitive relationships. I suppose he would be astounded if you 
should close your eyes to railroad competitive relationships and permit 
increases by the indigent railroads and no increases by the affluent rail- 
roads, which would mean that the indigent railroads with the higher 
rates would lose all their competitive traffic. 


Hearing “Inadequate” 


Speaking for the Glass Container Manufacturers Institute, 
and for the Zinc Institute, John F. Finerty, said the former, 
since the Commission had required hearing on the interim in- 
crease, adopted Mr. Burchmore’s position. The zinc industry, 
he said, “unqualifiedly” opposed the interim increase, believing 
there. was no emergency and because it deplored and resented 
adoption by the carriers of the “method of psychological war- 
fare” with the objectives of “stampeding” the shippers and the 
Commission into giving them $52.5 million a month without 
“any proof or hearing whatever.” He asked if any one thought 
the shippers could listen to the presentation of the two phases 
of the carriers’ case and at the same time gather data neces- 
sary to meet the interim application. He said another objective 
of the carriers was to prevent shippers from having an adequate 
opportunity to meet the remainder of the case. 

He said he believed there was general shipper resentment 
of the “subrosa, off-the-record adjustment reached by the car- 
riers in this and in preceding cases with the iron and steel 
industry, and I want to call to your attention that there has 
been no explanation on the record how the iron and steel in- 
















































































































































































































































































































































































































































































874 






dustry on July 1 could only stand a maximum of about 7 cents, 
and on September 15 could stand a maximum of 10 cents.” 

Mr. Finerty asserted there was no emergency, adding that 
“orderly procedure and adequate opportunity for shippers to 
meet the carriers’ case might prevent the carriers from imme- 
diately recouping the wage award and increased costs of mate- 
rials.” He.said there could be a real emergency only if the 
major carriers were in serious danger of defaulting on their 
fixed charges before the proceeding could be decided with 
reasonable dispatch and if the carriers might not only have a 
deficit in net income, but no other resources out of which to 
meet their fixed charges. Neither the carriers as a whole, nor 
any major carrier, was in any such danger, he said. The car- 
riers had cash and temporary cash investments, as of August 1, 
of more than six times their total annual fixed charges, he 
asserted. 

He said the witness for the Pennsylvania railroad had not. 
been able to suggest any practical ceiling on the spiral of in- 
creased wages and increased rates. He said the Commission, 
the carriers, and the shippers should demand of Congress that 
responsibility for wages be placed with the body responsible 
for furnishing the revenues. The alternatives, he said, were 
pooling, recapture, or government ownership. 


Pooling of Increase Suggested 


Parker McCollester, for the Associated Industries of New 
York, the U. S. Brewers Foundation, Chrysler Corporation and 
other automobile manufacturers, and the American Newspaper 
Publishers Association, described the record as ‘‘necessarily 
inadequate and very largely one-sided.” He said his first ques- 
tion was whether or not there was an emergency. An emer- 
gency requiring immediate relief would only exist if some of 
the major railroads were in such a situation as to impair their 
transportation service. If the Commission decided, on the basis 
of the recent wage award, that there was an emergency, Mr. 
McCollester said it would be an invitation for creating new 
emergencies. Already, he said, there was another wage increase 
proposal. 

Chairman Aitchison observed that hundreds of people had 
appeared at the hearing. Mr. McCollester said in the 10 days 
since the emergency motion Was offered there had been no 
opportunity for shippers to present proof as to the effect of a 
10 per cent increase, and that a larger number of shippers had 
not appeared. In answer to a question by ‘Commissioner 
Mitchell, Mr. McCollester said the fact that some railroads were 
“in the red” had never before been held to constitute an emer- 
gency. 


Rails Could Stop “Spiral” 


Commissioner Alldredge asked if it was significant that the 
costs of operation were still “on the increase,” and Mr. McCol- 
lester replied a rate increase would mean manufacturers would 
have to charge more for their commodities and the spiral 
would “move along.” The railroad industry, he added, had an 
opportunity to stop that spiral. Later he said he had sat in 
directors’.meetings where, although costs had increased, prices 
had not been increased; and in some where the prices had been 
increased. The railroads, he said, had “passed the buck to you.” 
When Commissioner Mitchell said the automobile manufac- 
turers and breweries had increased their prices, Mr. McCol- 
lester said those were not regulated industries, and had to meet 
competition, and when they raised their prices, their competi- 
tors might not follow suit. 


When Mr. McCollester said the railroads had had more 
employes in 1946 to handle a smaller tonnage than they orig- 
inated in 1942, and it was suggested from the bench that that 
was because of less efficient labor, Mr. McCollester asked: 
“Whose fault is that?” He added it was inefficient operation 
and lack of control. Chairman Aitchison asked if inefficiency 
and lack of zeal of employes was to be visited on the stock- 
holders, and Mr. McCollester said if management could not 
make employes work, the stockholders should suffer. He added 
he did not see why the consumer should suffer. 


Mr. McCollester said he suggested that the Commission 
consider, if it determined there was an emergency, making it 
a condition that the additional freight charges to be derived 
from the interim emergency increase be pooled. He said the 
Commission could not require pooling and the railroads could 
not pool without its approval. He said the increase could be 
granted on a condition that the additional revenue be turned 
rie to the roads that needed revenue to “take them out of the 
r ” 

Wilmer Hill, for Zonolite Insulation Corporation, asked 
that any increase granted on vermiculite ore be no larger than 
perlite rock, with which he said vermiculite was in competition, 


and no larger than on commodities having like transportation 
statistics. 
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Michael McCarthy, for the American Potash & Chemical 
Corporation, after reviewing the history of rates on potash, 
asked that the Commission follow, in Ex Parte 166, the same 
formula it had adopted in Ex Parte 162, in order not to disturb 
regional rate relationships. 


Railroad Rebuttal Argument 


Referring to statements that the carriers were looking to 
the Commission as a “rubber stamp” for wage awards to be 
translated into rate increases, Mr. Aronson said the Commis- 
sion did not have power over railway wages. 

As to what constituted an emergéncy, he said the opinion 
of the opposition seemed to be that rate action in the case of 
the railroads was not necessary until “the death rattle is in 
the patient’s throat.” If the country was in a depression, with 
elements of cost that might be considered temporary, he said 
no reasonable man would not oppose temporary rate advances 
or requiring the railroads to “dip into their savings.” How- 
ever, he said, the wage increases and the increases of coal 
prices, were not temporary. 

Commenting on remarks about the spiral of increases, Mr. 
Aronson said the railroads were not living within a ‘Chinese 
wall,” and that there was a serious discrepancy between rail 
rates and costs. He said it did no good to say “this will or will 
not continue the spiral of inflation,” adding “we can’t stop that 
spiral unless there is some way otherwise to give the railroads 
the relief that they need.” 

A little later the chairman asked if Mr. Aronson could 
suggest how rail revenues could be increased without millions 
to be paid through them to the federal government. Mr. Aron- 
son replied if that was the way Congress had determined it 
was to be in connection with railroad taxes, there was nothing 
the railroads could do about it. 

He said the industries of the United States could not afford 
not to pay for the increase because, he said, nothing was more 
essential to them than “a healthy, dependable, stable and 
paying-its-way railroad industry.” 


Consolidation Petition Denied 


The Commission, by an order in Ex Parte 166, and five 
other proceedings, has denied a petition of the Chamber of 
Commerce and Board of Trade of Philadelphia for consolida- 
tion with Ex Parte No. 166 of No. 29770, Increased Less-Carload 
Rates, Official Territory; I. and S. No. 5502, L. C. L. Exceptions 
Ratings—Official Territory; No. 29555, Pick-Up and Delivery 
Services by Railroads; MC C-542, Pick-Up and Delivery Serv- 
ices by Motor Carriers; No. 29556, Charges on Small Shipments 
by Railroads; and MC C-543, Charges on Small Shipments by 
Motor Carriers (see Traffic World, Aug. 23, p. 534). The order 
said it appeared a consolidation would hamper orderly disposi- 
tion of the proceedings. 


“Arrow Line” Seeks Extended 
Intercoastal Services 


Sudden & Christenson, Inc., operating the “Arrow Line,” 
has filed an application with the Commission, in W-384, Sub. 2, 
for an extension of its presently operated intercoastal services 
to include the transportation of general commodities eastbound 


from California ports to Atlantic coast ports certificated in 
W-384, 260 I. C. C. 643. 


The application stated that “Arrow Line” already held 
operating authority for the handling of commodities generally 
both eastbound and westbound between Oregon and Washing- 
ton ports and Atlantic ports, and for the handling of com- 
modities generally westbound to California. The proposed ex- 
tension eastbound from California, it said, would afford an 
economy of operation not present in applicant’s restricted east- 
bound authority. The service sought, the application added, 
was requested by “important eastbound California shippers.” 


The California ports proposed to be served, listed in the 
application, were, in regular service, Alameda, Long Beach, 
Los Angeles Harbor, Oakland, Richmond, Sacramento, San 
Francisco, San Pedro, Stockton, and Wilmington, and, in irreg- 
ular service, Crockett, Humboldt Bay, Mare Island, Martinez, 


Oleum, Port Costa, Port Hueneme, San Diego, Selby, and South 
Vallejo. 


_ Temporary authority to perform service from San Fran- 
cisco, Oakland, Alameda, Richmond, Los Angeles Harbor and 
Stockton to New York Harbor, Philadelphia, Pa., Baltimore, 
Md., and Charleston, S. C., is requested by the applicant in a 
petition filed in W-384, Sub. 3, “during the pendency” of the 
application in W-384, Sub. 2, for’ permanent authority. The 
petition said the temporary authority was asked “in view of 
the urgency of the need of the shipping public.” 
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Hearing Held on Less-Carload Increase 
Petition of Eastern Railroads 


Increase expected to net $27,000,000 annually, carrier 
witness says at session before Division 2. Rate rela- 
tions disrupted by trucks, it is alleged. Shippers chal- 
lenge railroad cost testimony 


Division 2 of the Commission opened hearing in No. 29770, 
Increased Less-Carload Rates, Official Territory, September 23. 
Chairman Aitchison announced that the division might not, be- 
cause of the press of other duties, be able to hear all of the 
evidence, and that an examiner would be indicated to preside 
when the division could not. 

The eastern railroads had filed with the Commission a 
petition for leave to file tariff schedules proposing increased 
less-carload and any-quantity freight rates, and for necessary 
fourth- and sixth-section relief, and for modification of out- 
standing orders, to be made effective July 20, after statutory 
notice (see Traffic World, June 7, p. 1781). The Commission had 
instituted an investigation and set up special rules of pro- 
cedure to be followed. 

Fred Carpi, assistant general traffic manager for the Penn- 
sylvania Railroad Co., the railroads’ first witness, estimated that 
the increases would net $27,000,000 annually for the eastern 
roads, and would add 9 per cent to the Pennsylvania’s less-car- 
load revenues. 

He reviewed the inauguration of “virtually universal 
pick-up and delivery service” for less-carload traffic at station 
rates in 1936, and said only the sharp increase in labor costs 
and the relatively greater amount of labor necessary to handle 
the traffic, together with the labor cost involved in the pick-up 
and delivery service, made necessary the increased rates. He 
said the great increase in costs had not been accompanied by an 
increase in productivity despite substantial investments in 
mechanical equipment. 


Terminal costs, because they did not vary appreciably with 
the length of haul, were given greater weight than was re- 
flected in the existing rate scales, said Mr. Carpi. He said the 
proposed scales were not predicated on any “strict relation” to 
cost levels or progressions; that the carriers had taken into 


-account the competitive situation and the possibility of diver- 


sion, particularly in the short-haul zone where, he said, the 
sharpest increases would occur. He said such diversions as 
might take place in that zone should not adversely affect the 
<a that was where the geratest deficits were being 
incurred. 


Changed Conditions Cited 


Conditions in Official Territory no longer justified the 
eastern railroads in maintaining the same scale for carload and 
less-carload traffic, said Mr. Carpi, adding that whatever im- 
portance was attached in the past to the relationship of rates 
on the several classes of traffic, “one cannot escape the fact 
that this has been fairly well disrupted by the practices of the 
truck carriers.” : ; 

He said the carriers were sympathetic with the principle 
that the spread between less-carload and carload traffic should 
be held as narrow as possible, and had kept this principle in 
mind in constructing the proposed scale. However sympathetic 
they might be with the principle, he added, “we cannot as a 
practical matter ignore the changed conditions with which we 
are confronted. .. .” 

Referring to an exhibit comparing the proposed scale with 
the Class rate scales presently applicable, he said the proposed 
rates provided for substantial increases in the short hauls but 
that the rate of increase declined rapidly with increase in 
distance. 

On the Pennsylvania, he said, there were more than 90 
possible hauls of 100 miles or less between cities having a popu- 
lation of 100,000 or more and over 260 such potential move- 
ments under 200 miles, and 420 for 300 miles and under. He 
added it was quite generally recognized that handling costs, 
including pick-up and delivery, were relatively higher at the 
large stations than at smaller communities. : 

__ Interterritorial rates, except for the short hauls, would be 
still higher than the proposed rates, he said. Continued main- 
tenance of rates lower than cost in other territories would not 
be a valid reason for preventing the establishment of “equitable 
rates” in Official Territory, he said, adding that “moreover, it is 
proposed to protect the Official Territory shippers by holding 
the proposed rates to and from border points as minima to or 
from points beyond.” 


Plus Charge Held Distasteful 


._ Merely adding a plus charge to less-carload rates for serv- 
ices performed had been unsatisfactory and had caused irrita- 
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tion to the trade, the witness said, adding that “extras are dis- 
tasteful to the American public.” A little earlier he said it had 
been the aim of the Pennsylvania to provide pick-up and de- 
livery service on all less-carload shipments, regardless of 
weight, to all shippers and receivers, large or small, and at 
all communities irrespective of size or remoteness. Referring to 
the practices of the forwarders, the Railway Express Agency, 
and the trucking companies, Mr. Carpi said it was fair to say 
that with minor exceptions less-carload traffic “today’’ was 
accorded delivery service at an all-inclusive rate regardless of 
the agency employed. Another objection to the plus charge, he 
said, was that costs varied in different cities. The pick-up and 
delivery service at all-inclusive rates promoted efficient station 
operation, he said and observed that the Pennsylvania had 
handled about twice as much traffic in recent years as in 1933, 
“yet station facilities have been reduced.” 

The traffic, the witness asserted, would bear the increases. 
He said merchandise traffic was moving “quite freely” via other 
modes of transportation at rates higher than presently pub- 
lished by the railroads. 


Cross-Examination of Carpi 


John S. Burchmore, for National Industrial Traffic League, 
obtained an admission from Mr. Carpi that the proposal under 
investigation was some departure from previous practices in 
connection with the maintenance of one scale for both carload 
and less-carload class traffic, and in other respects. Mr. Burch- 
more also questioned whether all the “alleged” increases in 
terminal costs were incurred on traffic receiving carload serv- 
ice but paying any quantity rates. The witness said it was 
“insignificant,” and Mr. Burchmore said it was important to 
the shipper who was shipping extensively such traffic. Later, 
Mr. Carpi said less-carload and any-quantity rates would not 
be changed “in this proceeding.” 

Mr. Burchmore also showed the witness “conflicting” tes- 
timony he had offered in No. 28300, the class rate case, con- 
cerning suggestions by the truckers that rail less-carload rates 
should be ‘increased. Mr. Carpi said he was.of his present 
opinion because of changed conditions. He agreed the spread 
between less-carload and carload rates would be increased if 
the Commission granted the 38 per cent increase requested 
in Ex Parte 166. At another point the witness said the service 
accorded smaller shipments was a justification for a greater 
charge for 100 pounds than for 100 pounds in a larger ship- 
ment. 

Asked if he was aware that one purpose of the proposal 
was to “get rid of” non-profitable traffic and “push it over to 
the trucks,” Mr. Carpi said he did not believe so. He said the 
main problem the proposal was meant to reach was the matter 
of cost, adding that about 80 per cent of Pennsylvania less- 
carload revenue was dissipated in getting the traffic into the 
cars. He said handling costs were relatively higher, “per unit 
of weight and per shipment” at larger stations. After a dis- 
cussion of traffic between large and small cities, Mr. Carpi 
said the roads were proposing a common scale on all categories 
of less-carload traffic. 

Mr. Burchmore observed that, as a result of the proposals 
in Ex Parte 166, if the increases were granted in that proceed- 
ing, the present difference of one cent in the first-class rate 
at 200 miles would be increased to 14 cents, and asked if the 
witness wanted to support such a differential. Mr. Carpi replied 
that if the other lines did not wish to raise their rates, that 
did not affect “our position.” 

Asked if the proposed class rate scale imposed on shippers 
at small points increases based on costs at larger cities, Mr. 
rg said it did not, as costs in some small towns were very 
high. 

At one point, Mr. Burchmore asked: “Have you any agree- 
ment with the motor carriers or understanding with them or 
any one looking to concerted action in raising freight rates 
on merchandise traffic?” Mr. Carpi replied: “Positively no.” 

A. F. Winn, for the Port of New York Authority, devel- 
oped the fact that the export rate from Chicago to New York 
of $1.96, would be increased to $2.16 if the proposal were per- 
mitted to go into effect, increasing the spread between the 
export rate to New Orleans from Chicago by 20 cents. W. L. 
Clark, for G. W. Helme Co., asked if the increase would be 
superimposed on Ex Parte 166 increases, and Mr. Carpi said 
it would, adding that the proposal was to put rates on a more 
consistent basis from a cost standpoint. He said that “even 
if 166 would apply to the total scale, the rate of return would 
be less than that to which we think we are entitled:” Later, 
in answer to further questions, he asserted less-carload traffi 
from New York to Washington was not profitable. ‘ 


After some questions by J. F. Dougherty, for southern 


Michigan paper interests, Mr. Burchmore said some shippers 
had asked him to obtain certain information concerning matters 
involved in I. and S. 5502, L. C. L. Exceptions Ratings, Official 
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Territory, and I. and S. 5505, L. C. L. Grain and Grain Products, 
Official Territory. It developed that these two proceedings, 
which were to have been heard the day the Official Territory 
less-carload increases were heard, were to be postponed until 
after hearing on the latter increases was completed. Later in 
the day, the division turned the hearing in No. 29770 to 
Examiner M. J. Walsh, who was scheduled to hear the sus- 
pension proceedings. 

Among other things, E. L. Hefron, representing the New 
England Traffic League, the Boston Chamber of Commerce, 
and other New England shipping interests asked if the eastern 
carriers were unanimous in agreeing on the Jess-carload pro- 
posals. Mr. Carpi said that after the matter had been voted 
on, the chairman had, in order to make the matter certain, 
asked that it be considered as an unanimous action, to which, 
Mr. Carpi said, it was agreed. 


Cost Testimony Challenged 


Mr. Burchmore objected to the testimony to be offered by 
J. L. Heywood, assistant comptroller of the Pennsylvania, on 
the ground that he was to draw a conclusion that the operating 
ratio for 1946 on less-carload traffic of nine selected eastern 
railroads was 152 per cent, although the shippers had had no 
opportunity to examine the study on which that conclusion 
was based. After discussion, Chairman Aitchison said there 
were two approaches to the matter. He said Mr. Burchmore 
might move to have the testimony stricken; or, as agreed to 
by J. F. Eshelman, general attorney for the Pennsylvania and 
conducting the case for the eastern carriers, the study to which 
the witness referred would be made available. 

Mr. Burchmore said the carriers were asking the Commis- 
sion to permit them to put in higher rates than were fixed in 
No. 28300, and were urging costs. He said he might ask later 
that the Commission hold the instant proceeding in abeyance 
“to some extent” until the cost evidence in Nos. 29555 and 29556, 
investigations into pick-up and delivery and small shipments 
handling by the railroads should be made available. 


Mr. Heywood said the nine selected railroads, in 1946, with 
a ratio on less-carload traffic of 152 per cent, as a “result of 
handling less-carload traffic in 1946,” had a deficit of $89,860,885. 

The remainder of his testimony related to an exhibit he 
offered, showing the less-carload traffic handled by eastern 
carriers, and comparisons of 65.9 per cent of the appendix “E” 
first-class rates as increased under Ex Parte Nos. 123 and 162 
for the nine railroads, under eight and ten-ton loads, with re- 
turns at 6 per cent for both loadings, and also at 4 per cent 
for the ten-ton loadings. 


Mr. Heywood, having indicated that he followed the 
formula of Dr. Ford K. Edwards on costs, as introduced into 
the record in No. 28300, the class-rate investigation, Mr. Burch- 
more subjected him to a series of questions concerning the 
attitude of the eastern railroads to the Edwards figures, as 
evidenced by a reply to certain contentions of the motor car- 
riers in the class-rate proceeding, in which the eastern railroads 
made various criticisms of the Edwards figures, and the possible 
effect on the computations included in Mr. Heywood’s exhibit 
if the criticisms were taken into account. 


In his statement, Mr. Heywood said costs were formulated 
in accordance with the Edwards formula because of the weight 
the Commission accorded those costs in No. 28300, adding that 
“in such instances as we departed from the formula it was 
generally due either to our not having comparable data, or to 
our having more precise data and to our conviction that Dr. 
Edwards would have employed them in lieu of the data which 
he did use had they been available to him.” He then described 
the instances in which the carriers had departed from the 
formula. 


Second Day of Hearing 


On the morning of the second day of hearing in No. 29770, 
Mr. Burchmore returned to the objections he had previously 
expressed concerning the result of the railroad proposal. He 
said it meant setting aside the rates the Commission had pre- 
scribed in No. 28300, which, he added, had only recently be- 
come effective. He said it meant departing from the class rate 
relationships established by the Commission in its southern, 
eastern, and western class rate investigations, and in No. 


He said, “speaking collectively for counsel,” carload ship- 
pers would be quite sympathetic to removing any burden on 
the whole economy of unduly low or depressed less-carload 
rates, and added that less-carload shippers would have to con- 
clude that was correct. However, he said, the proposal involves 
“so great a departure it ought to have considerable study on 
your part and an opportunity on our part to give you the best 
we have, before you set aside the principle of one scale and 
adopt dual scales.” His reference was to the adoption of a 
scale of rates for less-carload rates and for carload rates. He 
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said some shippers were ready to testify in favor of the pro- 
posal, and some were opposed to it. 

“This situation demands an opportunity for the shippers to 
formulate their reply evidence on the broad principles as well 
as specific rates,” he said. “That means a later hearing and we 
think it means something equivalent to combining this case 
with Nos. 29555 and 29556. That’s my general request.” 


Erie Testimony 


H. D. Barber, vice-president, Erie Railroad Co., said less- 
carload freight played an important role in railroad operation, 
He said it involved the establishment and maintenance of 
freight stations, the procurement and maintenance of equip- 
ment for handling less-carload freight, of pick-up and delivery 
service “so as to perform what is known as‘terminal service,” 
and the employment of freight handlers. 

He included in his testimony eight typewritten pages de- 
scribing four typical situations under which his railroad han- 
dled less-carload traffic. He said the road had been carrying 
on a continuous program of study and research to provide effi- 
cient, economical service, and to make all possible economies 
through the use of modern mechanical equipment, modernizing 
facilities, improved methods of handling, and “making direct 
cars, when traffic permits, in order to eliminate or minimize 
transferring 1. c. 1. freight.” He described facility improve- 
ments, the use of control reports, and the continuous training 
program which he said was for executives as well as all em- 
ployes in a supervisory capacity. 

Mr. Barber’s statement was copied into the record without 
reading, advance copies having been furnished parties in ac- 
cordance with the special rules of procedure set up by the 
Commission. He was cross-examined in detail by Mr. Burch- 
more; by H. A. Hollopeter, for the Indiana State Chamber of 
Commerce; by Charles Donley, for fabricators of iron and 
steel; by Mr. Dougherty; and by Joseph K. Reichbart, for the 
Cigar Manufacturers’ Association of America. 

Cross-examination of Mr. Heywood was interrupted to per- 
mit Mr. Barber to testify. It was ruled by the chairman that 
Mr. Heywood’s exhibits, to which objections had been raised, 
would be received “for what they are worth.” 


Shippers Testify 


Two shipper witnesses who desired to be heard were per- 
mitted to testify after cross-examination of Mr. Heywood was 
completed. 

Carl Kuhn, traffic manager for Jos. T. Ryerson & Son, Inc., 
addressed himself to what he said was the effect the proposed 
rates would have on the distribution of iron and steel articles 
in less-carload quantities which, he said, were at present ac- 
corded class 40 ratings in the exceptions to the classification, 
or rated fourth class in Official Classification. 

“In the event there is an increase in the classification rat- 
ing of 25 per cent and simultaneously substantial blanket in- 
ereases are to be applied to the proposed fourth class rates, the 
rate will be so high that they will prevent a free movement of 
iron and steel articles in less than carload lots, and severely 
reduce the area we have for a long period served,” he said. 

Purchasers of iron and steel articles in less-carload quanti- 
ties were “in the vast majority,” he said, adding that his com- 
pany, a steel jobber, had about 40,000 customers, while two or 
three thousand customers was a substantial list of a fairly 
large producer. 


He said the proposed rates would make for excessive 
spreads between carload and less-carload rates and cause 
“acute localization of markets” and reduce competition between 
sellers to the disadvantage of the small purchasers. In an 
exhibit offered by Mr. Kuhn, he showed a present spread of 
32 cents at 100 miles between the carload and less-carload rates 
increased to 46 cents under the proposal; at 150 miles, from 34 
cents to 48 cents; at 300 miles, from 32 cents to 52 cents; and 
at 500 miles from 37 cents to 57 cents. At 1,000 miles, he said, 
the spread would be increased from 61 cents to 99 cents. 

Oliver B. Wynn, traffic manager, Ray-O-Vac Co., makers 
of dry cell electric batteries, which he said were sold on a 
“prepaid rate basis,” asserted the proposed rates “with the 
penalty on short-haul shipments” might result in the elimina- 
tion of warehousing. The railroads would then lose the carload 
traffic to the warehouses, he said, having explained that the 
batteries were shipped carload to the warehouses and less- 
carload from warehouses to buyers. The demand for “fast 
service,” he said, could cause the small shipments to move 
by truck. He said 11 out of 18 of his company’s shipments— 
those moving less than 150 miles—would become minimum 
charge shipments. 

Rail Testimony Resumed 


W. J. Silich, manager of station service for the D. L: & W., 
read a statement previously circulated to the parties, and the 
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statements of P. O. Garte, chairman, Southern and Southwest- 
ern Freight Committee of the Trunk Line Association; E. W. 
Heimert, a member of the standing rate committee, Central 
Freight Association; and T. J. O’Connell, supervisor of Ter- 
minals for the Baltimore & Ohio, were copied into the record 
without being read (see Traffic World, Aug. 30, p. 603). 

Both Mr. Silich and Mr. Barber asserted that, if there 
were no less-carload traffic to handle, many small rail stations 
might be closed. 

H. B. Light, general freight traffic manager of the Reading 
Co., which he said was seventh in volume of less-carload traffic 
handled by Official Territory carriers, said less-carload tonnage 
originated, terminated and transferred in June amounted to 
88,594 tons. Platform expense on the tonnage was $89,277.48, 
or an average cost of about $1.01 a ton for each handling, he 
said, adding that, on the basis of June as a representative month, 
platform and transfer cost of handling less-carload freight by 
Reading was estimated at $1,072,329 annually. 

Pick-up and delivery costs in 1946, including allowances 
to shippers and consignees, amounted to $571,384, he said, 
which made platform, transfer handling, and pick-up and de- 
livery service, including allowances cost, “upwards of $1,500,000 
annually.” This expense, he said, was exclusive of clerical ex- 
pense at stations, in the general office, and of claim payments. 
He compared the $1.01 a ton cost of handling for June with 61 
cents a ton in June, 1939. j 

A study undertaken at the request of the Commission in 
Nos. 29555 and 29556, the witness said, indicated the proposed 
less-carload rates would result in an increased revenue of 
about 20 per cent for Reading. Applying this to 1946 revenue 
of $3,528,226, he said it was estimated $700,000 of additional 
revenue a year would be produced. 

Under cross-examination, Mr. Light said it was possible 
that the increased less-carload rates might result in greater 
forwarder traffic which the railroads would have to carry at 
carload rates. He also said there was “no net” on less-carload 
traffic from New York to Philadelphia, and, in answer to two 
questions, said any increase granted in Ex Parte 166 would 
be in addition to that sought in the instant proceeding. 


Verified Statements 


Verified statements were filed in the proceeding by James 
B. Griffin, on behalf of Scoville Manufacturing Co., and by 
Milan Hatch, traffic manager, National Association of Cotton 
Manufacturers, in opposition to the proposed increases. 

Mr. Griffin said his company “strongly urges the re- 
tention of the present system of class rates that are progres- 
sively and relatively related by measured scales,” objecting to 
a different set of rates on less-carload traffic than for carload 
lots falling in class rates of 1 to 4, inclusive. The rail proposal, 
he said, “completely opposes the objects and purposes of the 
ratings provided for in the Consolidated Freight Classification, 
and in our opinion would defeat the entire purpose and use- 
fulness of the said classification, which is designed and built 
on the well-seasoned field of long experience.” 

He said the entire less-carload freight structure should be 
“minutely examined” and where it was found there was a 
deficit for any service but the store door pick-up and delivery 
service, that deficit should “then be infused into the entire 
rate structure.” The excepted service was of an optional one, 
he said, adding that “rates and charges should be stated in 
sums apart. and separate from the station-to-station rates and 
at a compensatory measure.” 

If increases were found necessary and justified, he said, 
they should be levied on the users and not on the less-carload 
traffic as a whole. Shippers and receivers enjoying “extraor- 
dinary or extended services” not contemplated in the station- 
to-station rates should be required to assume the burden of the 
costs of maintaining such. services, he said. 

Mr. Hatch objected to the proposal because, he said, it was 
confined, to Official Territory. 

“Exception class rates which are applicable on textiles 
from New England to that part of Official Classification terri- 
tory located east of Chicago and Cincinnati (triangle territory), 
will increase about 10 per cent,” he said. “The great majority 
of New England textile shipments are less-carload. Our mills 
encounter severe competition with southern manufacturers and 
Similar increases are not proposed from the south, and there is 
no indication there will be.” 

At another point, he said ‘we will be seriously affected 
under this proposal in rates to New York City, the largest 
cotton goods market.” If the increases were permitted, he said, 
it would be the second time this year the New York rates had 
been increased. In conclusion, he said: 

The recent petition, Ex Parte 166, amended, will no doubt provide 
carriers with rates necessary to cover increased cost of labor in han- 


dling less-carload traffic at origin, transfer points, terminals and pick- 


up and delivery when required, We ask that this proposal Docket 
29770 be not allowed. 
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A. T. A. Intervenes in Commodity 
Classification Controversy 


The Commission has granted a petition of the American 
Trucking Associations, Inc., for leave to intervene, in behalf of 
carriers parties to the National Motor Freight Classification; in 
MC C-503, Bendix Products Division, Bendix Aviation Corpora- 
tion vs. Tucker Freight Lines, Inc. et al., for the purpose of 
participating in any further proceedings therein. 


The proceeding grew out of a complaint involving ship-» 
ments of “certain steel articles,” for the most part in less-- 
truckloads, from Cedar Rapids, Ia., to South Bend, Ind., in 
which the Commission was asked to determine applicable. rates. 
By a report and order, division 2 concluded that a partly manu- 
factured assembly of steel, although requiring further work, 
was designed as part of a landing gear, drew a distinction be- 
tween the use of that information to determine the character of 
the commodity, as part of an airplane, and classification based 
on differences in the use of an article, and decided that the 
shipments involved were subject to rates on metal airplane 
parts, n..o. i. (see Traffic World, May 31, p. 1703). 


In’ its petition to intervene, the A. T. A. said the report 
and order of division 2 involved, among other things, the inter- 
pretation of the “important” item in National Motor Freight 
Classification No. 7: “Airplanes or Parts Named: Airplane 
parts, n. o. i., other than cloth and metal or wood combined.” 
After noting that the word “airplane” had been subsequently 
reworded to read “aircraft”, without other change, in N. M. 
F. C. No. 8, the A. T. A. said such interpretation “will have 
broad effect on the application of the classification to a great 
many items therein receiving similar or related treatment to 
landing gear parts, and will also have an important effect on 
other proceedings now before this Commission.” Other pro- 
ceedings it referred to were listed as No. 29761, United States 
of America vs. Atchison, Topeka & Santa Fe Railway Co., et al., 
and MC C-498, Aircraft Industries Association of America, Inc. 
et al. vs. Akron-Chicago Transportation Co., Inc. et al. 


The petition observed that since the final report by divi- 
sion 2 other interests had.intervened in the proceeding and 
named the Secretaries of War and Navy and the Aircraft Indus- 
tries Association of America, Inc. The issue in controversy had, 
therefore, it said, assumed a broader aspect than on the original 
trial of the case. The A. T. A. submitted, the petition said, that 
the broad interests of the carriers as a whole party to its classi- 
fication likewise required its participation as representative of 
the general interest in all further proceedings, in view of “these 
changed conditions.” The petition added: 


If permitted to intervene, petitioner will seek affirmance of division 
2’s ruling an applicability of the quoted language to landing gear parts 
in question. On the issue of reasonableness, if further litigated—con- 
trary to the position of respondents—owing to. the fact that there is 
presently included on the docket of its National Classification Board a 
specific proposal covering airplane landing gears, petitioner represents 
that it will produce in due course its views on a just and reasonable 
level of rating therefor, not lower than the ratings of second class, 
L. T. L., and column 45, volume minimum 16,000 pounds found lawful 
by the division. 


1. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission: ‘ 


Robert C. Barnard, Washington, D. C.; Patrick Barrett, Cleveland, 
O.; Lloyd S. Benjamin, Harrisburg, Pa.; James A. Bibby, Jr., Charles- 
ton, W. Va.; Dwain D. Box, Oklahoma City, Okla.; Paul E. Bugay, 
Washington, D. C.; Francis Terence Carmody, New York, N. Y.; 
Joseph Bernard Carty, Providence, R. I.; Sumner S. Clark, Portland, 
Me.; Earl I. Cooper, Madison, Wis.; William H. Crago, Jr., Duluth, 
Minn.; Robert E. English, Chicago, Ill.; Pauline G, Evansha, Hazleton, 
Pa.; Ernest Falk, Yakima, Wash.; J. William Fink, Jr., Central Valley, 
N. Y.; John W. Flynn, Fairmont, Minn.; Grover Zan Golden, St. Paul, 
Minn.; Albert F. Good, Charleston, W. Va.; Wilfred A. Hay, Portland, 
Me.; William Lee Howland, Portsmouth, O.; Harry Irwig, West New- 
ton, Mass.; Leonard Gage James, San Francisco, Calif.; Anthony Kane, 
St. Paul, Minn.; Henry W. Koons, Philadelphia, Pa.; Henry Lampl, 
Wichita, Kan.; Milton T. Lasher, Hackensack, N. J.; Craigh Leonard, 
New York, N. Y.: John Regan Mahoney, New York, N. Y.; Robert 
Marr, Atlanta, Ga.; Thomas W. Maxson, Columbus, O.; R. E. McHugh, 
Anaconda, Mont.; William C. Mitchell, Jr., New York, N. Y.; Lawrence 
Cecil Moore, Washington, D. C.; James Munro, Sheridan, Wyo.; Southall 
R. Pfund, San Francisco, Calif.; William A. Rembert, Jr., Dallas, Tex.; 
Howard V. Rhedin, St. Paul, Minn.; Jack W. Rimel, Missoula, Mont.; 
Ray Taylor Sample, St. Louis, Mo.; Harold S. Sawyer, Jr., Grand 
Rapids, Mich.; Harry Scherr, Jr., Huntington, W. Va.; Jacob Shapiro, 
New York, N. Y.; Harold Phillip Sharpe, Washington, D. C.; James L. 
Simonton, Cody, Wyo.; Magus Fulton Smith, McAllen, Tex.; John R. 
Thim, New Haven, Conn.; Herman Tocker, Washington, D. C.; William 
Albert Willeroy, Richmond, Va.; Ernie E. Wright, Mountain Home, 
Ark., and Gale B. Wyman, Belle Fourche, S. D. 
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Subpoenaed N. Y. C. Witnesses 
Hit C. & O. “Alliance” Plan 


Opposition witnesses “surprise” counsel seeking ap- 
proval of Young and Bowman New York Central direc- 
torships. City of Norfolk, automobile manufacturers, 
and others voice objections 


Two executives of the New York Central, who had been 
subpoenaed as witnesses by the Virginian Railway, voiced dis- 
approval of proposals of the Chesapeake & Ohio to bring about 
what C. & O. witnesses had described as an “alliance,” “affilia- 
tion” or “association” with the New York Central, as they 
testified late September 18 in a hearing before Assistant Di- 
rector C. E. Boles, of the Commission’s Bureau of Finance, in 
Washington, on applications of two C. & O. officers for approval 
of their holding of New York Central directorships while re- 
taining their C. & O. positions, and on a petition of the C. & O. 
for release from trust of 400,000 shares of New York Central 
stock owned by it (see Traffic World, Sept. 20). __ 

The stock-release petition is docketed as Finance No. 
14692. The interlocking directorship applications considered at 
the hearing were those of Robert R. Young, chairman of the 
board of the C. & O. and of the Alleghany Corporation (in 
Finance No. 11923, Sub. 2) and Robert J. Bowman, president 
of the C. & O. (in Finance No. 6281, Sub. 6). 

The two New York Central witnesses who gave testimony 
adverse to the C. & O. applications were J. P. Patterson, gen- 
eral freight traffic manager, and W. F. Place, vice president— 
finance, of the N. Y. C. 


“Surprise” to C. & O. 


Their appearance in opposition to the considered proposals 
of the C. & O. was described by Horace L. Walker, of C. & O. 
counsel, as a “surprise” to the applicants, in view of the New 
York Central invitation to Messrs. Young and Bowman to be- 
come members of the N. Y. C. board. 

Mr. Patterson was asked by Wilbur La Roe, Jr., counsel 
for the Virginian, whether the granting of the considered ap- 
plications would increase the revenue of the New York Central. 

Before answering that question, Mr. Patterson said, he 
wanted to say two things: first, that he was under subpoena, 
and, second, that no influence had been brought to bear on him 
by any officer of the New York Central as to what his answer 
should be. He then gave his answer to Mr. La Roe’s question— 
“No.” Asked to expand his reply, he said that he did not like 
“the reference yesterday to a trial marriage.” (Mr. Young, who 
had testified in the hearing September 17, had expressed a hope 
that the C. & O. would “like this girl’—the New York Central 
—‘well enough after we have been going with her for eight or 
ten years perhaps to marry her.” Subsequently, Mr. La Roe 
referred to the proposed arrangement as a “trial marriage.”) 

“The result of that kind of marriage,” said Mr. Patterson, 
“fs that it ends in disaster to the distaff side, as described yes- 
terday. The reason it does is because we invite the combined 
opposition of all our connections south of the Ohio River, and 
we would lose traffic, in the net.” 

After a recess in which C. & O. counsel conferred, Mr. 
Walker told Assistant Director Boles that “this was a surprise 
to us.” He asked permission to defer cross-examination of Mr. 
Patterson until the morning of the following day, September 
19. Mr. Patterson indicated that he would prefer immediate 
cross-examination, as he wanted to attend the argument in Ex 
Parte 166, in progress in another I. C. C. hearing room at the 
same time, and as he was on the railroads’ steering committee 
in that proceeding. Mr. Walker assured the witness that the 
cross-examination, beginning 9 a. m. on September 19, would 
be completed in time for Mr. Patterson to attend the opening 
of that day’s argument in Ex Parte 166, at 9:30 a. m., and with 
that understanding Mr. Patterson agreed to return to the 
C. & O. hearing. 

N. Y. C. Finance Officer’s Statement 

Mr. La Roe then called to the witness chair Mr. Place, who 
explained that he, too, had been subpoenaed. 

“Will you state your opinion as to what effect this so-called 
trial marriage would have on the credit position of the New 
York Central?” Mr. La Roe asked. 

“T can’t see how it would improve the credit position of 
the a York Central,” said Mr. Place, without further com- 
ment. 

Mr. Walker then sought and obtained agreement to defer 
cross-examination of Mr. Place, also, until the following day. 


Virginian Officials Testify 


Earlier on September 18, opposition to the C, & O. pro- 
posals for “association” with the New York Central had been 
voiced by several Virginian Railway witnesses. They were: 
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F. D. Beale, president of the Virginian; Howard G. Adams, 
assistant chief engineer of that road; M. B. Goldbladd, its con- 
troller; T. E. McAndrews, its vice president in charge of traffic, 
and W. R. Coe, vice president and treasurer of the Virginian. 

Mr. Beale cited a statement by the Commission in its re- 
— in Consolidation of Railroads, 185 I. C. C. 403, that the 

irginian-New York Central route via Deepwater. Bridge which 

had been “firmly established” should be “continued in full 
vigor.” 
“The affiliation between the Chesapeake & Ohio and the 
New York Central systems, which is sought,” he said, “would 
deprive the Virginian of this one friendly connection (the 
N: Y. C.), would bottle it up completely, and leave it at the 
mercy of its two strongest competitors. The Virginian is inter- 
vening in this case to preserve this route in its full vigor and 
effectiveness with the assured conviction that it is in the inter- 
est of the Virginian Railway and of the public which it serves, 
and moreover that it is in the general public interest.” 

He said that it was in merchandise traffic, rather than coal, 
that the Virginian’s New York Central connection was of the 
greatest value to the Virginian and the public it served. 


C. & O.-N. Y. C. Soliciting-Power 


“The soliciting power of the C. & O. and of the New York 
Central, combined in favor of routing via the affiliated lines, 
to the exclusion of the Virginian, would be overwhelming,” he 
said. “The New York Central now solicits traffic in favor of the 
New York Central-Virginian route because they are in direct 
competition with the C. & O. for such traffic, and the routing 
via Deepwater Bridge assures the longest haul which it can 
obtain. With an affiliation of the two systems .. . the Vir- 
ginian would be left to do the best it could, alone against these 
two powerful roads. The New York Central and the Chesa- 
peake & Ohio maintain a total of approximately 225 traffic 
offices, while the Virginian maintains only 14 traffic offices. With 
its comparatively small revenues .. . the Virginian could not 
afford to increase these solicitation forces substantially; in- 
deed. it might soon become unprofitable to maintain a number 
of them. ... 

Estimate of Revenue Loss 


He stated that the Virginian’s freight revenues for the first 
six months of 1947 totaled $17,339,725 and estimated that there 
would be susceptible to diversion from the Virginian by the pro- 
posed C. & O.-N. Y. C. affiliation, traffic producing at least $10,- 
209,630 annually, of which “approximately $4,456,000 would be 
immediately.” 

“To summarize,” he said, “the granting of these petitions 
will (1) lead to the drying-up of the through route between the 
southeast and the west over the Virginian and New York Cen- 
tral via the bridge . . . at Deepwater, W. Va., (2) deprive the 
Virginian of the only friendly non-competitive western connec- 
tion giving it access to and enabling it to compete for the traffic 
of the great middle west, (3) divert from the Virginian a sub- 
stantial portion of its traffic, both coal and merchandise, and 
cause a severe reduction of its operating revenues, (4) accentu- 
ate the Virginian’s unbalanced traffic situation by diverting 
nearly one-half of its comparatively small merchandise traffic, 
and (5) impair the Virginian’s ability to compete effectively 
with the C. & O. and the Norfolk & Western, with the result 
that not only will service to the public be impaired immediately 
. . . but also the ability of the Virginian to furnish adequate 
and efficient transportation service generally will be en- 
dangered. .. .” 

Lawrence Chaffee, of C. & O. counsel, suggested in cross- 
examination that no shippers or receivers of freight on the 
Virginian would be denied joint rates or through routes now 
existing, in view of testimony to that effect which President 
Bowman, of the C. & O., had presented. Mr. Beale said he felt 
the shippers would be deprived of a good a service as they 
had now. 

Mr. Adams placed in evidence three maps, and Mr. Gold- 
= offered a number of exhibits in support of the Virginian’s 
plea. 

Combination of Buying Power 


Mr. McAndrews estimated that 93.2 per cent of the traffic 
presently carried by the Virginian would “come under the in- 
fluence” of the C. & O. in event of approval of the proposed 
affiliation with the Central. He averred that the C. & O. and 
N. Y. C., with their combined buying power, could influence 
shippers to divert traffic to their lines from the Virginian and 
jeopardize “the Deepwater route.” He said that the C. & O.- 
N. Y. C. system, if it came into existence, would be the largest 
railroad system in the United States. He said that the Virginian 
did not regard the Wabash or the Norfolk & Western as part 
of a system, his reference being to C. & O. representations con- 
cerning a “Pennsylvania-Wabash-Norfolk & Western group.” 
Mr. Chaffee observed that the Pennsylvania did, have control 
of the Wabash. 
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Having in mind C. & O. testimony as to a need of the New 
York Central for coal traffic, Mr. McAndrews said that a num- 
ber of railroads that originated much less coal traffic than the 
New York Central had been prosperous for years; that it would 
not cure entirely the troubles of the New York Central to have 
coal traffic, and that, with respect to all tonnage of coal that it 
handled, the New York Central was “not bad off.” He said that 
the port of Norfolk would be hurt by granting of the C. & O. 
applications, because the C. & O. had its facilities for water traf- 
fic at Newport News and served Norfolk only by lighterage 
and without having any facilities at Norfolk for export traffic. 

Answering questions by Mr. Chaffee, Mr. McAndrews said 
that neither he himself nor the Virginian Railway had sent 
anyone to Michigan to seek support from communities and 
other interests there for the Virginian’s plea in the C. & O.- 
N. Y. C. affiliation case. 


Young’s “Interest” in N. Y. C. 


Mr. Coe placed some exhibits in the hearing record, in- 
cluding one titled “Robert R. Young Interest in Assets of New 
York Central System.” Acording to this exhiibt, 0.00006 per 
cent of the New York Central assets was represented by Mr. 
Young’s investment in the Alleghany Corporation; 0.00718 per 
cent of the N. Y. C. assets was represented by Alleghany’s 
investment in the C. & O., and 0.215 per cent of New York 
Central assets (totaling $2,764,786,714) was represented by the 
C. & O. investment of 400,000 shares of N. Y. C. common. 

E. E. Bailey, of Princeton, W. Va., cashier of the Princeton 
Bank & Trust Co., testified that about one-third of the popula- 
tion of that community consisted of “Virginian Railway people, 
that it was primarily a Virginian Railway town,” and that any- 
thing that adversely affected the Virginian would affect Prince- 
ton adversely. 

Patterson Cross-Examination 


In cross-examination of Mr. Patterson, the morning of ° 


September 19, Robert W. Purcell, vice president—law, of the 
C. & O., inquired whether Mr. Patterson thought that in the 
interest of the New York Central there should be created a 
relationship of that carrier with any other railroad in eastern 
territory such as the relationship here proposed with the C. & O. 

Mr. Patterson said that no other proposal of that kind was 
before the Commission. Mr. La Roe objected to Mr. Purcell’s 
question, saying that Mr. Patterson had expressed his opinion 
on something that was in issue and was now being asked about 
something that was not in issye. Assistant Director Boles sus- 
tained the objection. ; 

Mr. Purcell, after excepting to Mr. Boles’ ruling then 
asked, first, whether Mr. Patterson felt that the New York 
Central should acquire an interest in any other railroad in the 
east, and, second, whether the witness had given any thought 
to association between carriers in the east. Objections Fy Mr. 
La Roe to both questions were sustained. When Mr. Purcell 
asked whether the witness was familiar with Pennsylvania 
Railroad ownership of the Norfolk & Western, Mr. Patterson 
said he was not competent to testify on that matter. Answer- 
ing a question as to whether railroads south of the Ohio River 
routed freight against the N. & W. and the Pennsylvania be- 
cause of that relationship, Mr. Patterson said, “Not neces- 
sarily.” 

In his further testimony on cross-examination, Mr. Patter- 
son stated his view that association of the C. & O. with the 
New York Central would have a detrimental influence on the 
latter carrier’s business; that it and its connecting carriers 
south of the Ohio now worked together in friendly association, 
the latter carriers remaining neutral as long as the Néw York 
Central remained “by itself;” and that when it became affili- 
ated with another carrier, its “influence” was affected—“you 
can’t put your finger on it, but it’s there, and you begin to 
lose traffic.” i 

Had Mr. Patterson considered the dollar savings that would 
be made possible by the C. & O.-N. Y. C. affiliation, or was he 
speaking purely from the standpoint of the number of cars of 
freight that might be affected, Mr. Purcell wanted to know. 
Mr. Patterson said he was speaking from the standpoint of the 
effect of the proposed affiliation on N. Y. C. revenue. 

“Does your objection go solely to the association of New 
York Central with the C. & O., or does it go to that form of 
relationship, generally?” Mr. Purcell inquired. 

“My objection goes specifically to what we’re talking about, 
and that’s all I’m talking about,” said Mr. Patterson. 


Questions About Consolidation 


_ When Mr. Purcell asked Mr. Boles if the latter would per- 
mit him to ask whether Mr. Patterson thought that ultimate 
consolidation of the C. & O. with the New York Central would 


be a good thing, Mr. Boles’ answer was no—those things were. 


not in issue. Answering another of Mr. Purcell’s questions, Mr. 
Patterson said his objection did not run to “this proposed type 
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of relationship,” but to the “public announcement of the in- 
tended purchase.” That, he said, was why the New York Cen- 
tral would lose traffic. 

“If we had not announced our intention as to ultimate 
unification or consolidation, would you have had any objection 
to. the relationship proposed here?’ asked Mr. Purcell. 

“My answer to that,” said Mr. Patterson, “runs to ultimate 
— I would have no right to object to that relation- 
s p.” 

Asked at what time he had concluded that the program 
proposed by the C. & O. would not be in the interest of the 
New York Central, Mr. Patterson said he had reached that 
conclusion at 9:15 “a week ago Sunday night (September 7), 
at home,” and that he reached his conclusion because of his 
experience in the railroad business. He said he realized the 
seriousness of the conclusion he might reach. 

“T have a little pride in the New York Central; I think it’s 
a real institution,” he said. 

He stated, in answer to further questions, that he had not 
discussed his views on the considered applications with his 
“superior” in the New York Central, that he thought the offi- 
cers of the Central knew what his views were, and that he was 
stating his personal views. 


Statement on Directorships 


Mr. Place, when he appeared for cross-examination, was 
asked whether he thought a good job had been done in finan- 
cial rehabilitation of the Nickel Plate and the Pere Marquette 
under C. & O. control, and his answer was affirmative. Re- 
sponding to other questions by Mr. Purcell, he said he had 
talked by telephone with Gustav Metzman, president of the 
New York Central, after the September 18 hearing, and had 
been authorized by Mr. Metzman to affirm the New York Cen- 
tral “statement of policy” set forth in a proxy statement sent 
by the N. Y. C. to its stockholders last April, the text of which 
Mr. Bowman had quoted in his testimony. The statement, in 
part, was as follows: 


As beneficial owner of 400,000 shares of the company’s stock the 
Chesapeake & Ohio Railway Company has requested that it be accorded 
representation on the board of directors of the (New York Central) 
company. The company recognizes the propriety of representation on 
the part of such an interest, which constitutes the largest single holding 
of the company’s stock. Accordingly, the president of the company has 


offered to recommend the election of Mr. Robert R. Young... and Mr. 
Robert J. Bowman . . . as directors of this company, subject to the 
necessary approval by the Interstate Commerce Commission. .. . 


Mr. Place said that that policy of the New York Central 
had undergone no change. 

“If Mr. Patterson is incorrect, and if this relationship should 
result in increased revenue for the New York Central, would 
that be of assistance to the financial condition of the New York 
Central?” asked Mr. Purcell. 

“Anything that would increase its revenue would be of 
financial assistance to the New York Central,” said Mr. Place. 
He was not cross-examined further. 


Norfolk Views 


J. Rives Worsham, vice-president of the city council of 
Norfolk, Va., testified that Norfolk felt it desirable to have three 
competitive railroads on traffic to and from the west, that it 
did not want anything to happen to disturb that competition, 
and that it feared that the granting of the C. & O. applications 
would have that effect and would injure the Virginian, a rail- 
road in which, he said, Norfolk had a deep interest and which 
had its headquarters in Norfolk. 

John S. Jenkins, cotton dealer and manufacturer, appear- 
ing for the Norfolk Association of Commerce and for himself, 
averred that it was not enough to say that, in event of granting 
the C. & O. applications, the Virginian would still be there and 
existing routes and joint rates would be available. Shippers 
could route their traffic, but the railroads did the dispa Z 
of it, and if Norfolk traffic was routed over a road which had 
no direct interest in Norfolk, the service would be impaired, 
he maintained. He said that the C. & O. seemed to need coal 
outlets to the New York Central, but that he believed the 
Virginian could use the New York Central outlets just as well. 
Referring to C. & O. testimony to the effect that the N. Y. C. 
needed an outlet to a south Atlantic port, Mr. Jenkins declared 
that it was his impression the Central now had such an outlet 
through the Virginian. He said he ee nothing would happen 
to impede the business of Norfolk, and made it plain he thought 
Norfolk business would be impeded as a result of granting of 
the C. & O. applications. 


Chrysler-Packard Objections 


Norbert Brennan, director of traffic, Chrysler Corporation, 
under direct examination by Parker McCollester, of New York 
City, testified in support of the position of Chrysler and the 
Packard Motor Co. that the New York Central, if brought under 
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Packard to obtain favorable rail freight rates on new auto- 
mobiles. from. Detroit, because the C. & O. had fought such 
efforts in the past, while the New York Central had been co- 
operative with the two manufacturing companies in question. 
He said those companies had a “good route” on new automobiles 
to Roanoke, Va., via the N. Y. C. and the Virginian... John 
Shields, of C. & O. counsel, asked the witness whether he used 
his “right to route” as a weapon, and Mr. Brennan said that 
he never had. 


Nickel Plate Stock 


Oliver R. Grace, of New York City, partner in the invest- 
ment firm of Sterling, Grace & Co. and member of the Nickel 
Plate board of directors, was the next witness. He took issue 
with several statements he said had been made in testimony 
by Mr. Young on September 17, including a statement that. a 

‘small minority of the Nickel Plate stockholders had blécked 
sale of the Nickel Plate to the C. & O. Mr. Grace contended 
that the opposition did not come from a minority but that it 
had been “substantially unanimous.” He said he had never 
heard of any Nickel Plate stockholder who thought well of Mr. 
Young’s offer. He averred that Nickel Plate stockholders had 
profited by retaining their stock. 

He said Mr. Young had: not mentioned what completion of 
the St. Lawrence waterway might do to New York Central 
traffic. He thought there was entirely too-much “one-man rule” 
in the C. & O. system. 

“That’s not the American way,” he said. “That’s why we 
have legislatures. . . . I don’t think this one-man rule should 
be extended to the New York Central... . 

“A great deal has been said about courtship. .. . At the 
meeting (of the Nickel Plate board of directors, in September, 
1945) we were told that they (the C. & O.) wanted to marry 
us because they had gone with us a long time... . No girl with 


any self-respect would be penitent because she let a fellow go, | 


with a proposal of that kind. The ‘girl’ was independent. I 
hope there will be a lot of other ‘girls,’ just as independent... .” 


Position of Nickel Plate 


Theodore Burgess, counsel for the present management of 
the Nickel Plate, read into the hearing record a statement on 
behalf of the Nickel Plate, as follows: 


I filed a petition of intervention on behalf of the Nickel Plate in 
Finance No. 14692. That railroad has not intervened in the other dockets 
that are before you in this proceeding. .My client is appreciative of the 
benefits it has received as a member of the C. & O. family. When it 
departs from that family it desires a continuance of at least a friendly 
relationship. 

The Nickel Plate realizes that there may be some diversion of ton- 
nage that formerly moved to it off the C. & O. However, it believes 
that it can offset that loss of business by other tonnage. It is not.wor- 
ried about its ability to now stand on its own feet and hold its own in 
any struggle for competitive traffic. 


Ross Marshall, C. & O. vice president, reappeared as a 
witness to present a number of exhibits bearing on the ques- 
tion of Virginian Railway traffic received from the C. & O. as 
against traffic received by it from the New York Central. Ac- 
cording to one of the exhibits, the volume of bituminous coal 
the Virginian had received from the New York Central had 
declined from 30.5 per cent of the total coal movement by the 
Virginian in 1934 to 17.9 per cent in 1946, while the proportion 
it received from the C. & O. had remained comparatively 
stable throughout that period, being 13.4 per cent in 1934 and 
13.6 in 1946. 

Promise by C. & O. Witness 


In cross-examination, Mr. La Roe, referring to a C. & O. 
promise that it would do all it could to preserve existing 
through routes and joint rates, said that that promise did not 
amount to “a hill of beans,’”’ and asked why Mr. Marshall felt 
the attitude of the C. & O. toward the Virginian would be any 
different after affiliation with the New York Central than it 
had been before. Mr. Marshall said the C. & O. would do all 
it could to see that existing services were maintained, and that, 
if the Virginian wanted to expand in the direction beyond 
Deepwater, W. Va., “we of the C. & O. will be willing to co- 
operate in the matter of trackage.” 

“If anything has been made extremely clear on this rec- 
ord,” said Mr. La Roe, “it is that it’s the purpose of your rail- 
road to divert traffic (from the Virginian).” 

“I assert,” said Mr. Marshall, “that the C. & O. would not 
be in a position by. its own action to divert Virginian traffic 
from the New York Central to the C. & O. unless it was in the 
interest of the New York Central to do so.” 

In answer to a question by Mr. Boles, Mr. Marshall said 
that the C. & O., in recent years, had consistently owned more 
box cars than there were on its line. Answering further ques- 
tions by Mr. Boles, concerning through passenger service of 
the C. & O. between New York and Chicago, Mr. Marshall said 
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that the C. & O. participated with the Pennsylvania in move- 
ment of sleeping cars from New York City to Cincinnati and 
Louisville, and that, “at the west end of the line,’ it had ar- 
rangements for through sleeping cars, and sometimes coaches, 
to and from Cleveland and Columbus, to and from St. Louis 
via Cincinnati, Chicago via Cincinnati, and Chicago via Toledo. 
Mr. Boles asked if traffic of the C. & O. was of sufficient vol- 
ume to justify operation of through passenger trains between 
Washington and Chicago, and Mr. Marshall’s answer was, 
“Not at the present time.” 


Conclusion of Hearing 


Charles J. Guyer, assistant vice president of the C. & O,, 
began. to testify in refutation of a statement by Mr. Beale, 


-made under cross-examination to the effect that any effort of 


the Virginian to obtain trackage rights beyond Deepwater, 
W. Va., for establishment of a connection with the Baltimore 
& Ohio, was so impractical as to be foolish. However, Mr. 
La Roe objected to presentation of this testimony by Mr. Guyer, 
on the ground it related to consolidation and was not in issue 
in the instant proceedings, and he was supported in that view 
by Mr. Boles. After Mr. La Roe suggested that the testimony 
Mr. Beale had presented on that point might be stricken, it 
was agreed by counsel for the C. & O. and the Virginian and 
ruled by Mr. Boles that that part of Mr. Beale’s testimony 
should be stricken and that Mr. Guyer’s testimony need not be 
presented. 

After some discussion, Mr. Boles announced that Novem- 
ber 10 would be the time for filing of briefs by the parties in 


the considered applications, and then brought the hearing to 
its close. 


Keeshin Trustees, Creditors 
Seek Backer for Company 


; If the present rate increases sought by the motor freight 
industry are approved, the prospects for a stabilized future for 
the Keeshin Freight Lines will be assured and it should be pos- 
sible to find a backer for the company, Keeshin trustees re- 
cently reported to Judge Walter J. LaBuy of the federal dis- 
trict court at Chicago. The trustees, William F. Drohan and 
Daniel D. Carmell, asked the court to extend until January 15, 
1948, the time in which a plan of reorganization is to be filed. 
On September 11 Judge LaBuy ordered the trustees to file a 
reorganization plan by November 17. 

Messrs. Drohan and Carmell told the court that they had 
conferred with a number of the larger creditors who suggested 
that the trustees attempt first to secure a “backer’s plan,” 
wherein a backer or backers could be secured who would offer 
a plan to furnish a substantial sum sufficient to pay off all 
priority claims, such as taxes and mortgages, with a cash dis- 
bursement to general creditors. The Keeshin trustees said they 
had also discussed with creditors a trustees’ plan which would 
provide for a transfer of all assets of the debtor company to a 
new corporation, the capital stock of such new company to be 
given the general creditors in payment of claims. The creditors 
prefer the backer’s plan, said the trustees. 


Company Shows Gain 


_ From January 31, 1946, when the trustees took over opera- 
tion, they have reduced expenses by approximately $200,000 a 
year, stated the trustees. Whereas the company and its subsidi- 
aries showed a loss of $627,000 in 1945, this was changed to an 
operating profit of $47,000 for the 11 months of 1946, the net 
improvement to the estate being about $600,000 over 1945. The 
trustees have repaid sums of $175,000 in back wages and serv- 
ices, and a chattel mortgage of $35,000 to the Fruehauf Trailer 
Co., plus other prior liens for a total repayment of $222,000, 
they reported. 

In the early part of 1946 the firm’s equipment was obsolete 
and in bad condition, they continued. Considerable money for 
rehabilitation was spent in 1946 and 1947; new tractors were 
purchased and several hundred new trailers were leased from 
Fruehauf. As a result, operating expenses have been cut. 


Loss This Year 
Due to wage increases of about $50,000 a month in 1947, 


and the refusal of the Commission to grant United States truck- } 


ing operators an adequate rate increase, continued the trustees, 
“this estate has not earned as large a net profit between Janv- 
ary and July, 1947, as we had hoped for.” 

Insurance costs are up $10,000 a month, the price of gaso- 
line has risen 8.67 per cent, and the combined expenses for in- 
surance, gas, and oil have increased $17,800 a month, they said. 

The trustees listed the five following rate increase cases 
as pending before the Commission or in process of being pre- 
sented to that body: 
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1. Restoration of the 20 cents a pound arbitrary on less-truckload 
shipments up to 5,000 pounds. . 


2. A 14 per cent rate increase up to 5,000 pounds, suspended in 
March, 1947. 


3. Restoration of a 10 per cent arbitrary in Western Trunk Line 
Territory, suspended April 6, 1947. 

4. A rate increase of 10 per cent in New England. 

5. A 7.5 per cent rate increase in the Middle Atlantic area, to be 
presented to the Commission for approval. : 


The first seven months of 1947 brought an operating loss 
of $11,000, compared with a loss of $143,486 for the same peried 
in 1946, the monthly breakdown being as follows, reported the 
trustees: 


January, 1947—$5,530 net profit. 
February—$6,290 net loss. 
March—$6,663 net profit. 
April—$16,643 net profit. 
May—$11,413 net profit. 
June—$23,690 net loss. 
July—Same as June, estimated. 


Business in the period from September to December should 
show the usual acceleration and should wipe out all 1947 losses, 
concluded Trustees Drohan and Carmell, predicting that if the 


above rate increases are granted, the company can find a 
backer. 


Short Lines Join 41 Other Roads 
in Attack on $2 Per Diem 


Forty-one railroads have filed suit in the federal district 
court for the District of Columbia asking the court for a tem- 
porary and a permanent injunction restraining enforcement of 
the Commission’s order in No. 29670, Increased Per Diem 
Charges on Freight Cars, in which the Commission, with four 
dissents found $2 a reasonable per diem charge to be paid 
rail owners for each freight car, except tank and refrigerator 
cars, by the railroads using them, and that such a charge would 
promote efficiency in the use and increase the supply of cars 
(see Traffic World, Aug. 9, p. 398). 

A similar suit had been filed previously by the Long Island 
Rail Road Co. (See elsewhere.) 

The District of Columbia court has set a hearing on the 
interlocutory injunction for September 26. 

Among other things, the 41 railroads said charges had been 
determined hitherto by the railroads themselves under a car 
service and per diem agreement. They said the imposition of 
a penalty element in the per diem charge as ordered by the 
Commission would seriously and adversely affect the financial 
position of those roads which had a debit of such charges. 
On the basis of 1946 charges, they said, the increase caused by 
the $2 charge would be: for the New Haven, $2,089,648; for 
the Boston & Maine, $1,048,421; for the Erie, $1,147,152; for 
the New York Central, $3,174,445. 

They said the report and order exceeded the Commission’s 
authority because they established charges not based on com- 
pensation for the use of .cars to which, they said, the Commis- 
sion’s power was limited. There had been no issue in the 
proceeding as to the establishment of compensation within that 
power, they said, adding that the hearing examiners had said 
the per diem charges then in effect were assumed to be com- 
pensatory for the purpose of the case, and that the issue in- 
volved was whether or not the establishment of a penalty in 
addition to such compensatory charges would promote greater 
efficiency in the use of cars and increase the supply of cars. 
Accordingly, they said, the railroads had confined their evi- 
dence to the effect of such a penalty and offered no evidence 
as to compensation. 

Among the grounds for alleging that the Commission’s 

report and order were invalid, the railroads said: the Commis- 
sion failed to make a basic jurisdictional finding that the 
existing per diem charge did not constitute reasonable com- 
pensation or was in any respect unlawful; that it assumed the 
power to prescribe an increase in per diem as a penalty and 
to use per diem as an instrument of regulation and control 
or prompt movement and return of cars; that the Commission 
had prescribed no’ rules for the non-observance of which a 
penalty could be imposed. 
_ Since the Commission had found there was evidence tend- 
ing to show that the available car supply was, on the whole, 
economically and efficiently utilized, and made no findings 
that the railroads unreasonably utilized freight cars, the penalty 
element indiscriminately imposed in no way would or could 
expedite the movement or increase the available of cars, the 
railroads asserted, adding there had been no finding of a 
shortage of cars. 


They further alleged the report and order were uncertain 
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and ambiguous in that they failed to indicate with clarity what 
statutory power the Commission undertook to invoke and to 
state the basis for fixing the per diem at $2, and specifically 
whether it included elements of penalty or other elements in 
addition to compensation. 

Ten of the 41 railroads filing the suit make up the Mis- 
souri Pacific system. 

The case was docketed as civil No. 3816-47, Howard S. 
Palmer, et al., trustees of the property of the New York, New 
Haven & Hartford Railroad Co. et al., vs. United States and 
Interstate Commerce Commission. 

A hearing on the petition for a temporary injunction was 
to be held the afternoon of September 26 before a specially- 
constituted three-judge court, comprising Justice Letts, of the 
federal district court for the District of Columbia, and Justices 
Clark and Prettyman, of the U. S. Court of Appeals for the 
District of Columbia. 


Short Lines Join Suit 


The American Short Line Railroad Association and 139 
member roads on September 23 filed an intervening complaint 
in the injunction suit instituted by the New Haven and 40 other 
railroads, docketed as civil action No. 3816-47 in the federal 
district court for the District of Columbia, against the Com- 
— order increasing the freight car rental charge to $2 
a_day. 

The short lines said that they and railroads generally had 
opposed the institution by the Commission of its investigation 
in No. 29670, Increased Per Diem Charge on Freight Cars—an 
investigation they said had been instituted on request of the 
director of the Office of Defense Transportation—on the ground 
that such investigation was not desirable and would not accom- 
plish the object sought by the O. D. T. director. 

“The increase in the per diem rate to $2 per day per car,” 
the short lines said, “falls with special severity upon inter- 
veners, since, unlike trunk line railroads, they have no oppor- 
tunity to recoup or offset the per diem charge or to bring about 
credit balances as they own relatively few freight cars com- 
pared with trunk lines, which policy is recognized and sanc- 
tioned by the note to Rule 19 of the code of per diem rules of 
the Association of American Railroads. The car service rules 
and regulations of the Association of American Railroads re- 
quire that in loading a car to destinations on the railroad which 
owns the car, or in the direction of such railroad, the owners 
car be. used rather than the so-called system cars of the user. 
Interveners are for the most part terminating or originating 
railroads, although some of them are also intermediate rail- 
roads. As terminating railroads, they unload more cars than 
they load. There is little or no local traffic handled between 
local points served by the intervening railroads. i 

“The order of the Commission here assailed indiscrimi- 
nately penalizes the intervening complainants and other debit 
per diem railroads, and indiscriminately rewards credit per 
diem railroads without regard to cause and effect, or to the 
respective efficiency of interveners and the other railroads or 
the contribution which they respectively make to the transpor- 
tation service of the country... .” 

The short lines asked for relief the same as that sought in 
the complaint of the 41 trunk-line roads. 


Long Island Files Suit in N. Y. 


The Commission has been informed that the Long Island 
Rail Road Co. has filed a civil action (No. 43-402) against the 
Commission in the New York southern district federal court 
asking an interlocutory and final injunction against the Com- 
mission’s report and order in No. 29670, Increased Per Diem 
Charge on Freight Cars. The court proceeding was entitled 
Long Island Rail Road Co., petitioner, against U. S. of A. and 
the Commission, defendants. . 

A per diem charge of $2 to be paid to the railroad-owners 
for each freight car (except tank and refrigerator cars) by 
the railroads using them, effective October 1, and for a period 
of six months thereafter, was prescribed by the Commission 
in the aforementioned report and order (see Traffic World, 
Aug. 9, p. 398). 


The Long Island, in its petition, said it was primarily a 
terminating road and unloaded a much larger number of freight 
cars than it loaded on its line. It said it received from its 
connecting carriers almost three times as many loaded freight 
cars as it delivered to its connections. It said it was a debit 
per diem railroad and paid annually to other carriers for per 
diem charges sums greatly in excess of its recéipts for per diem 
charges from other carriers. 

The L. I. asserted that for the period from January 1, tu 
July 31, 1947, its net loss was $2,599,774, and that in the last 
25 poate it had paid dividends only in seven years, 1926-1932, 
inclusive. 


The Commission, in the aforementioned report and order, 
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said the L. I., made no findings, and there was no evidence 
on which such findings could have been made, that 


(a) The then prevailing per diem charge of $1.25 was not just and 
reasonable compensation for the use of freight cars. 

(b) A per diem charge of $2 as directed by its said order, is just 
and reasonable compensation therefor. 

(c) The railroads, including your petitioner, unreasonably delayed, 
detained or inefficiently used freight cars. 

(d) Any car shortage which may exist is the result of any derelic- 
tion, inefficiency or lack of foresight on the part of the railroads or 
their failure to place timely orders for freight cars, or 

(e) Any car shortage exists with respect to each of the.. 
various classes of freight cars. 


On the contrary, said the L. I., the Commission, among 
other things, found evidence in the record tending to show the 
available car supply was, on the whole, economically and effi- 
ciently utilized; that in times of car shortage the railroads 
adopted a policy as to the use of cars which, from a standpoint 
of efficiency, “cannot be questioned”; and that the present car 
shortage was a result of post-war demands on an inadequate 
and war-depleted car supply. 

The report and order, said the L. I., exceeded the Com- 
mission’s statutory authority in that it would require the L. I. 
to pay to other carriers for the use of their cars charges that 
were not based on compensation for such use “but on the con- 
poe! include in addition to compensation an element of pen- 
alty.” fe 
The L. I. noted that on September 1, the per diem charge 
was increased to $1.50. 


FINED ON ELKINS ACT CHARGE 

The Commission has announced the receipt of information 
from the U. S. attorney at Reno, Nev., to the effect that on 
September 18, the Western Pacific Railroad Co. entered pleas 
of nolo contendere to two criminal informations that had been 
filed against it in connection with certain carload shipments of 
plaster and gypsum handled by it at Gerlach, Nev. 

Federal Judge Foley assessed a fine of $5,000 on each in- 
formation or a total fine of $10,000, the Commission said it had 
been informed. It added that one information charged the car- 
rier with having unlawfully granted concessions on certain ship- 
ments through failure to collect demurrage charges, in violation 
of section 1 of the Elkins act. The other information, it said, 
charged the carrier with having maintained false records in 
connection with the placing of empty cars in violation of ‘section 
20(7)(b) of the interstate commerce act. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commission con- 
cerning prosecutions, in federa! courts, for violations of motor carrier 
provisions of the interstate commerce act or of Commission rules and 
regulations thereunder, appear below.) 


New York southern district, at New York. On September 
11, Automobile Warehouses, Inc., was fined $1,000 following 
entry of its plea of guilty to an information charging it with 
operating as a common carrier of property for compensation 
without a Commission certificate authorizing such operations 
and with transporting property without having on file with the 
Commission and without having published a tariff containing 
rates and charges applicable to such interstate transportation. 
The fine was required to be paid. 

New Hampshire district, at Concord. On Septmeber 9, 
Augustine J. Nelson, doing business as Royal Transportation, 
of Somersworth, N. H., was fined $300, which was paid in full, 
on a plea of guilty to an information charging the defendant 
with operating as a common carrier of property for compensa- 
tion without a certificate, as to’ the particular operations, being 
issued by the Commission, and with failing to have in his files 
a doctor’s certificate of physical examination for a new driver 
as required by the motor carrier safety regulations. 

Eastern [Illinois district, at Danville. On September 2, 
fines totaling $500, together with costs, which were required 
to be paid, were imposed on William H. Smith and Harry R. 
Smith, doing business as Smith Bros. Trucking, a motor car- 
rier, of Arcola, Ill., and Wilbur A. Hopkins, doing business as 
Hopkins Distributing Co., a distributor of beer, of Tuscola, IIl., 
on separate pleas of guilty to an information charging them 
with violation of part II of the act. The defendants were 
charged with unlawfully seeking to evade and defeat regula- 
tion as provided in part II of the act by the use of false and 
fictitious trip leases “falsely showing thereon” that certain 
operations conducted by the motor carrier without authority 
from the Commission were those of the distributing company. 
William Smith and Harry Smith were each fined $150 while 
Hopkins was fined $200. 

New Hampshire district, at Concord. On September 9, 
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William Albert Stackpole, doing business as W. A. Stackpole 
Motor Transportation, was fined $5,000 on his respective pleas 
of guilty and of nolo contendere to two informations charging 
him with violation of part II of the act. Clark P. Jones, ter- 
minal manager at Manchester, N. H., for Jones Express, who 
was also charged in one of those informations, was fined $100 
on his plea of nolo contendere thereto. The fines were paid in 
full- The information to which Stackpole entered a plea of 
guilty charged him with operating as a common carrier of 
property for compensation, as to particular operations, without 
a certificate having been issued by the Commission, and with 
permitting and requiring drivers to exceed the maximum 
weekly hours of service prescribed by the motor carrier safety 
regulations. The information to which Stackpole entered a plea 
of nolo contendere charged him with fraudulently seeking to 
evade and defeat regulation as provided in part II of the act by 
means of issuing false and fictitious bills of lading with respect 
to certain transportation performed without authority from 
the Commission, falsely showing Jones Express, an authorized 
motor carrier of Worcester, Mass., as being the motor carrier 
performing such transportation. Jones was charged in this in- 
formation with aiding and abetting such violations. 

Eastern Arkansas district, western division, at Little Rock. 
Gerald E. Dalton, of Ola, Ark., was fined $500, September 16, 
following entry of his plea of guilty to an information charging 
him with engaging in contract carriage without a permit author- 
izing the operations described and without having on file with 
the Commission minimum charges; also with failing to have in 
his files a doctor’s certificate of physical examination of one of 
his new drivers and with failing to require his driver to keep 
drivers’ logs. The defendant was required to pay $250 of the 
fine. The remainder was suspended for a three-year proba- 
tionary period. 

District of Nebraska, Omaha division, at Omaha. Peerless 
Wiping Cloth Co., of Omaha, was fined a total of $200, August 
1, following entry of its plea of nolo contendere to an informa- 
tion charging violations of the interstate commerce act. The 
defendant, a shipper, was charged with assisting its customers 
and consignees of its shipments to obtain transportation of prop- 
erty by motor vehicle for less than the applicable rate and 
charge, through the method or device of issuing to a motor car- 
rier shtpping orders describing as rags various other articles, 
including mattresses, shirts, trousers, jackets, and blankets, all 
such articies carrying a higher tariff than rags. The fine was 
paid in full. 


RAIL PASSENGER STATISTICS 

Passenger revenues, other than commutation, of Class I 
steam railways, exclusive of switching and términal companies, 
totaled $49,817,652 in coaches and $29,552,045 in parlor and 
sleeping cars for June, 1947, as against $59,857,404 in coaches 
and $41,695,414 in parlor and sleeping cars for June, 1946, de- 
creases of 16.8 per cent in coaches and 29.1 per cent in parlor 
and sleeping cars, according to a compilation by the Commis- 
sion’s Bureau of Transport Economics and Statistics of passen- 
ger traffic statistics, other than commutation, statement M-250. 

For the six months ended with June, 1947, passenger rev- 
enues amounted to $254,564,349 in coaches and $169,898,011 in 
parlor and sleeping cars as compared with $361,732,823 in 
coaches and $279,374,646 in parlor and sleeping cars in the com- 
parable 1946 period, decreases of 29.6 per cent in coaches and 
39.2 per cent in parlor and sleeping cars. 

Revenue passengers carried for June, 1947, totaled 29,- 
454,109 in coaches and 2,761,854 in parlor and sleeping cars, 
as against 34,748,026 in coaches and 3,754,503 in parlor and 
sleeping cars for June, 1946. For the six months ended with 
June, 1947, revenue passengers carried totaled 161,191,459 in 
coaches and 15,913,663 in parlor and sleeping cars as compared 
with 205,317,899 in coaches and 24,872,890 in parlor and sleeping 
cars for the like period of 1946. 


RAIL RECEIVER AND TRUSTEE STATISTICS 


The Commission has issued a six-page statement No. 4720, 
Steam Railways in the Hands of Receivers and Trustees on 
December 31, 1946, and Changes in the List of Companies 
Affected by Receivership or Trusteeship to June 30, 1947. The 
statement showed, among other things, a total of 59 Class I 
and other railways in charge of receivers or trustees on June 
30, 1947, as compared with 65 on December 31, 1946, 72 on 
December 31, 1945, and 76 on December 31, 1944. 

The report showed that in the year ended December 31, 
1946, no roads were placed in the hands of receivers. One road, 
the Pittsburg, Shawmut & Northern was listed as entering 
trusteeship. In the same period, said the report, six roads were 
taken from receivership, namely, the East & West Coast Rail- 
way, the Florida Western & Northern railroad, the Pittsburg, 
Shawmut & Northern, the Seaboard, the Seaboard-All Florida, 
and the Virginia & Truckee. It said the Monon and the St. 
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Johnsbury & Lake Champlain were taken out of trusteeship in 
the year ended December 31, 1946. 

One road, the Missouri & Arkansas railway, entered re- 
ceivership, and ohe, the Smoky Mountain railroad, entered trus- 
teeship in the first six months of 1947, according to the report. 
It also showed that in that period one road, the Murfreesboro- 
Nashville, was removed from receivership and seven were taken 
out of trusteeship. The seven were the Alton, the Denver & 
Rio Grande Western, the Denver & Salt Lake Western, the 
Kansas City, St. Louis & Chicago, the Louisiana & Missouri 
River, the Pittsburg, Shawmut & Northern, and the Frisco. 


Kendall Reviews Data on August 
Car Supply and Performance 


Though the percentage of freight car detention over free 
time in August had been slightly higher than that recorded in 
July—16.06 in August as against 15.63 in July—the detention 
average for the first eight months of 1947 over: the free time 
had been only 16.24 per cent as against 18.30 per cent for the 
corresponding period of 1946, Chairman W. C. Kendall, of the 
car service division of the Association of American Railroads, 
stated in his September report on the national transportation 
situation. 

Noting increased efficiency on the part of the carriers, he 
said that there had been a decrease in the average turn-around 
time of all cars in August, when the average was 12.82 days, 
“the lowest record since 1941 when the average was 12.3 days.” 

He reported that in the period of 37 weeks from January 
4 to September 13, shipments of revenue freight totaled 31,237,- 
000 cars, as against 28,602,000 for the corresponding period of 
1946, “‘an increase of 9.2 per cent.” 

“The freight car situation continues very tight in all sec- 
tions, particularly with regard to open top and box cars,” Mr. 
Kendall said. “The usual fall peak loading is now approaching 
and it is extremely necessary that equipment be conserved to 
the utmost by prompt loading and unloading by shippers and 
receivers, and prompt handling by carriers in transit and ter-: 
minal service.” 

He said that the car detention percentage was 16.47 in 
August, 1946, and 17.74 in August, 1945. The August, 1947, 
percentage figure was computed on the basis of excessive de- 
tention of 64,299 cars out of 400,416 cars in the hands of re- 
ceivers checked on Friday of each week, he noted. : 


Coal Movement 


Coal production had fallen off considerably, compared with 
the production in the period preceding the miners’ vacation, as 
shown by the fact that revenue coal loading for the five weeks 
ended August 31 averaged 177,173 a week as against 188,581 a 
week in the five weeks ended June 21, said Mr. Kendall, adding 
that the decrease was attributable to the shorter work week in 
the miners’ new contract’ and to the car shortage. 

He showed that revenue coal loadings for 36 weeks of 1947 
ended September 6 totaled 6,125,561 cars, 14.2 per cent above 
the corresponding 1946 figure of 5,361,886 and 5.8 per cent 
above the 1945 figure of 5,792,442, but 2 per cent below the 
1944 figure of 6,252,739 cars. 

“Lake coal and ore movements are progressing satisfac- 
torily, with every indication pointing to full completion by lake 
season end of the estimated requirements for lake ore and coal 
ae tons bituminous coal and 80,000,000 tons of ore,” 

e said. 

He reported that 397,183 cars of ore had been loaded at 
Lake Erie ports and that lake coal dumpings totaled 545,754 
cars in the 1947 season to September 12, as against correspond- 
ing totals of 272,251 and 488,195 for 1946. 


Demand for Hoppers 


Mr. Kendall said that an extremely heavy demand for hop- 
pers for other than coal loading was continuing and probably 
would show no abatement until late in October “when many 
Construction jobs should be finished or suspended account un- 
favorable weather.” 

“In the 35 weeks ended August 30, 1947, there was a total 
of 8,911,949 hoppers loaded compared with 7,228,952 in the 
Corresponding period of 1946—an increase of 1,682,997 or 23.3 
per cent,” he said. 

His report showed that overseas coal exports established a 
new record in August, with 5,028,571 gross tons dumped, while 
for the first eight months of this year the overseas coal exports 
moved by rail to ports totaled 26,352,753 gross tons, as against 
13,632,123 gross tons for*the first eight months last year. 

Increased requirements for gondolas for movement of 
Sand, stone and lumber as well as other construction materials 
made the supply of such cars “very tight” at present, with 
little prospect for relief until late in October, Mr. Kendall said. 


He observed that gondola loadings for the 35 weeks ended 
August 30 totaled 8,911,949 compared with 7,228,952 in that 
period last year, an increase of 15.3 per cent: 

Despite heavy demand for flat cars in all sections, the 
supply was “reasonably good” except in the Pacific northwest 
where lumber requirements exceeded supply, he said. He 
stated that flat car loadings for the first 35 weeks of this 
year totaled 720,241 as against 614,677 in the same period of 
1946, an increase of 17.2 per cent. 

Though 4,258 new covered hopper cars had been installed 
in the period from January 1, 1946, through August, 1947, there 
appeared to be little improvement in supply in the. face of 
heavy demand, he said, adding that 2,422 cars of that type 
were on order from builders on August 31. He said loadings 
of such cars for the first 35 weeks this year totaled 208,168 
as against 143,061 in the first 35 weeks of 1946, an increase 
of 45.5 per cent. 


Need for Coal Car Efficiency 


“The approach of fall and winter seasons,” he continued, 
“will undoubtedly increase the demand for coal, both anthra- 
cite and bituminous, for industrial and home use. To provide 
the necessary cars, shippers, consignees and railroads must 
cooperate to prevent delay in loading, unloading and movement 
of equipment both loaded and empty. . . . About the only 
possible way of improving the coal car supply is to release 
every car within free time on at least a six-day schedule.” 

After stating that box car supply deficiencies were reported 
in all sections of the country, Mr. Kendall said that in the 
twelve months ended with July the loadings of such cars 
had totaled 19,372,186 as against 18,689,584 in the 12 months 
immediately preceding, an increase of 3.6 per cent, while for 
the first 35 weeks of 1947 the loadings averaged 368,349 cars 
weekly, as against 367,522 in the same period of 1946. 

“Pickup of grain still in open storage along railroad rights 
of way in the southwest as well as movement of the record 
spring crop in the northwest continues to be one of the major 
box car supply problems,” ht said. 

On the subject of stock cars, he said that practically all 
western lines were requesting substantial assistance on both 
single-deck and double-deck cars, and that, in order to enable 
them to meet requirements, instructions had been issued to 
eastern and southern roads to withdraw all western ownership 
stock cars from local distribution and expedite their return 
to owners. He said requirements for such cars also had in- 
creased in the southeast to the extent that several lines serving 
that area were reporting difficulty in fulfilling needs currently. 
However, he said, it was anticipated that the livestock move- 
meses would be handled with dispatch, despite the heavy de- 
mands. 


Total of Serviceable Cars 


The number of serviceable cars had shown a decrease of 
2,089 on September 1 as compared with August 1, though 
3,216 new cars had been installed in August, Mr. Kendall said. 
The latter figure, he added, comprised 2,437 box cars, 22 auto, 
1,637 open top, and 1,120 others. He noted that serviceable 
cars of all types on September 1 totaled 1,649,362, compared 
with 1,673,182 on the same date in 1946 and 1,701,281 on 
September 1, 1945. 

Class I roads and rail-owned private refrigerator car com- 
panies had on order, on September 1, a total of 105,261 cars, 
comprising 44,273 box, 3,159 auto, 48,029 open top and 9,800 
others, he said, adding that 851 steam, electric and diesel loco- 
motives were on order also on that date. 

Embargoes placed by the A. A. R. car service division this 
year through September 18 totaled 427, as against 581 in that 
part of 1946 and 586 in the 1945 period, while those placed by 
individual roads totaled 437 through September 18, compared 
with 383 in 1946 and 263 in 1945, Mr. Kendall observed. He 
advised shippers to check with local agents before offering 
l.c.l. shipments for movement to the larger eastern cities to 
ascertain whether or not embargoes were in effect there. 

Export freight, excluding coal, handled through the ports 
in August totaled 107,423 cars and represented an increase of 
34 per cent over the August, 1946, export movement, according 
to the report. Mr. Kendall said that as of September 5, the 
number of cars of export freight on hand at all ports was 10,977, 
with an average daily unloading for the week of 2,306 cars— 
“light account of Labor Day.” He said the bank of freight was 
about 4.8 days’ supply. The number of 10-day cars was 335 or 
3.1 per cent of the total, and that there were no cars held over 
30 days. Mr. Kendall said there was no congestion. at any port. 


“Reefer” Requirements 


In discussion of an upward trend in refrigerator-car load- 
ings, Mr. Kendall said that “it will not be easy to meet the 
loading requirements this season with a continued drop in 
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serviceable requirements to approximately 7,000 less than were 
available in 1943.” 


(California) is estimated to run around 5,000 carloads over last 
year,” he said. “Shipments are now averaging 250 to 275 cars 
a day. ... Apples are loading at about 150 carloads per day 
and the total shipments for the season estimated at 31,000 car- 
loads. Potatoes and plums are loading heavy in Idaho and the 


potato loading has started in Red River Valley and Maine... .” 
Transport of World War I! Dead 


Chairman Kendall said that the first ship returning the 
bodies of U. S. armed forces personnel who died in Europe 
would arrive at New York on or about October 25, ahd that 
the remains of those who died in the attack on Pearl Harbor 
would arrive at San Francisco in the first week of October. He 
said the bodies would be transported inland in cars designated 
by the War Department as “mortuary cars’—those used as 
hospital cars for the wounded and sick in World War II, now 
converted for the transportation of World War II dead. Mr. 
Kendall listed “distribution centers” to which the bodies would 
be forwarded from ports, naming military installations at 
Brooklyn, N. Y., Schenectady, N. Y., Philadelphia, Charlotte, 
N. C., Atlanta, Ga., Memphis, Tenn., Columbus, O., Chicago, IIl., 
Kansas City, Mo., Fort Worth, Tex., San Antonio, Tex., Ogden, 
— San Francisco, Calif.. Auburn, Wash., and Mira Loma, 

if. 


“This entire program,” he said, “is expected to take about 
two years and will be handled for all of the armed forces en- 
tirely by the military transportation section (of the A. A. R.).” 


Exports to Mexico 


Mr. Kendall’s report included the following on the subject 
of exports to Mexico: 


While the interchange of freight between the National Railways of 
Mexico and the United States railroads is currently on a satisfactory 
basis, embargo CSD 400 which restricts the movement of carload freight 
to destinations on or via the National Railways continues in effect. The 
embargo provides that all carload freight routed via that liné must be 
covered by permit issued by the Car Service Division subject to ap- 
proval by the National Railways. E 

The embargo also specifically provides that any carload freight 
billed to consignees in Brownsville, Laredo, Eagle Pass or El Paso 
must be unloaded and delivery taken at those points even though it 
is the intention to eventually export such shipments to Mexico. The 
proper procedure is for shippers to obtain necessary permits regardless 
of whether shipments are consigned to broker at these border points, 
if for eventual exportation, thus avoiding complications and unneces- 
sary expense. 

It has been noted that some shippers are billing cars to consignees 
at the points mentioned but indicating on their shipping instructions 
that shipment is for export or ultimately to be consigned to a con- 
signee and destination in Mexico or otherwise indicating that mer- 
chandise is not for local consumption, apparently assuming that they 
are circumventing the embargo regulations through such practices. It 
is well to point out that. any shipments reshipped from border points 
to Mexico. via the NdeM must be covered by a permit which shippers 
should obtain prior to making shipment as there is no certainty permit 
will be granted after shipment reaches the border. 

Shippers are also cautioned to see that necessary export documents 
required by the customs authorities are in the hands of their repre- 
sentatives at the border prior to the arrival of shipment. This also 
applies to bills of lading, particularly in connection with shipments 
traveling on ‘‘Order-Notify Bills of Lading.’’ These precautions will 
greatly facilitate the movement of shipments. 

Attention is again directed to restrictions placed by the Mexican 
Government against the importation of certain commodities. When 
there is doubt whether special license is required authorizing entry of 
any commodity into Mexico, the matter should be cleared by the con- 
signees with the National Committee for the Control of Importations 
at Mexico City, D, F. The Mexican Government restrictions are ap- 
plicable regardless of destinations in Mexico or method of transporta- 
tion utilized. 

Strict observance of the regulations, railroad or government, will 
be greatly to the advantage of shippers and their customers. 


“MISUSE” OF CANADIAN BOX CARS IN U. S. 


Chairman Kendall, of the car service division, Association 
of American Railroads, has addressed to rail transportation 
officers a request for action to stop “misuse” of Canadian box 
cars on United States railroads and to insure prompt and 
proper return of such cars to Canada. 

“Demands for box cars in Canada,” Mr. Kendall said, “have 
risen sharply during recent weeks, just as the requirements in 
this country have surged upward and will continue to increase 
during the next few weeks. The grain harvest in Canada is now 
in full progress and the need for box cars for grain and all 
other commodities is very heavy. 

“The balance of Canadian box cars on United States roads 
as compared with U. S. owned cars in Canada is steadily in- 
creasing, the last record showing an excess of more than 8,000 
cars in this country. Recent checks have indicated numerous 
violations of current regulations which require that Canadian 
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cars may only be used for loading to or in the direction of 
Canada in accordance with car service rules and, where proper 
loading is not immediately available, such cars must be returned 
promptly to owners via service or short route... .” 


Revenue Freight Loading 


Revenue freight loading the week ended September 20 
totaled 931,072 cars, according to the Association of American 
Railroads. This was 0.9 per cent above the preceding week, 
3.6 per cent above the corresponding week last year, and 11.2 
per cent above the corresponding week in 1945. 

Loading by groups of commodities was reported as follows: 

Grain and grain products, 53,932 cars, 1,982 cars below 
preceding week and 5,761 above corresponding 1946 week. 

Livestock, 19,981 cars, 1,189 above preceding week and 843 
above corresponding 1946 week. 

Coal, 184,928 cars, 1,970 below preceding week and 4,188 
below corresponding 1946 week. 

Coke, 13,764 cars, 749 above preceding week and 650 below 
corresponding 1946 week. ; 

Forest products, 47,913 cars, 2,396 below preceding week 
and 1,562 below corresponding 1946 week. 

Ore, 76,416 cars, 4,749 above preceding week and 8,886 
above corresponding 1946 week. 

Merchandise, 1. c. 1., 120,649 cars, 697 below preceding week 
and 1,254 below corresponding 1946 week. 

Miscellaneous, 413,489 cars, 9,070 above preceding week 
and 24,184 above corresponding 1946 week. 


Cumulative Freight Loading 


1947 1946 1945 

Four weeks of January................ 3,168,397 2,883,863 3,003,655 
Four weeks of February............. 3,179,198 2,866,876 3,052,487 
Five weeks of March.................. 4,170,420 3,982,240 4,022,088 
Four weeks of April.................. 3,232,947 2,604,049 3,377,335 
Five weeks of May.................... 4,376,122 3,242,821 4,294,351 
Four weeks of June................... 3,543,476 3,436,013 3,528,630 
Pour weeks Of Jay. hisek isc cutee 3,275,827 3,406,866 3,379,284 
Five weeks of August................. 4,559, 767 4,478,425 4,100,512 
Week of September 6................. 809,050 794,483 729,854 
Week of September 13................. 6 907,169 856,101 

RRS EG eee tne renee See 31,237,564 28,602,805 30,344,297 


114,230 Freight Cars on 
Order, A. A. R. Reports 


All railroads and private carlines had 114,230 new freight 
cars on order on September 1, according to the Association of 
American Railroads. The number on order on August 1, 1947, 
was 118,117, it said, adding: 


Of the total number, Class I railroads and railroad-owned private- 
controlled refrigerator companies on September 1, 1947, had 105,261 
new freight cars on order, compared with 50,169 on September 1, 1946, 
and 102,998 on August 1, 1947. 

New freight cars on order by Class I railroads on September 1 this 
year were as follows: 40,520 hoppers including 2,422 covered hoppers, 
7,509 gondolas, 1,185 flat, 8,119 refrigerator, 250 stock, 246 miscellaneous 
freight cars and 47,432 box cars including 44,273 plain and ventilated 
and 3,159 automobile box cars. 

Of the total number of new freight cars which Class I railroads 
had on order on September 1, 25,566 will be built in railroad shops 
and 79,695 in outside shops. 

Class I railroads also had 851 locomotives on order on September 1, 
this year, compared with 556 on the same day in 1946. The number on 
order on September 1, 1947, included 40 steam, four electric, and 807 
Diesel locomotives compared with 69 steam, six electric and 481 Diesel 
one year ago. 

Class I railroads and railroad-owned private-controlled refrigerator 
companies put 31,390 new freight cars in service in the first eight 
months of 1947, of which 5,216 were installed in August. New freight 
cars put in service in the eight months of 1946 totaled 26,825. Those 
installed in the eight months period this year were as follows: 8,452 
hoppers including 1,123 covered hoppers, 2,398 gondolas, 2,882 nefrig- 
erator, 562 flat, 500 stock, 252 miscellaneous freight cars and 16,344 
box cars, which included 13,813 plain and ventilated and 2,531 auto- 
mobile. 

They also put 535 new locomotives in service in the first eight 
months of 1947 of which 63 were steam, two electric and 470 Diesel. 
New locomotives installed in the .same period last year totaled 322 of 
which 73 were steam and 249 Diesel. 

Class I railroads in the first eight months of 1947 retired 38,726 
freight cars of which number 6,535 were retired in the month of August. 
In the same eight months period of 1946, there were 38,241 retired. 


FREIGHT CAR REPORT 


U. S. railroads reported an average daily surplus of 1,285 
freight cars and an average daily shortage of 32,581 freight 
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One great nation-wide carrier—one single 
responsibility—for shipments in. all 48 states. 


Whenever personnel moving is your No. 1 
problem, the new UNITED VAN LINES can 
and will do a better job for you. 


UNITED'S thoroughly trained organization 
will see to it that important household posses- 


sions or office equipment arrive safely ... on 
schedule. 


The new UNITED is co-operatively owned 


and operated by the firms that do the moving, 
thus assuring dependable, fast, worry-free 
long-distance moving service. 


UNITED'S rates are standard with over 2300 


other carriers. You pay for the best—you may 
as well get the best. 


The next time you have a personnel move to 
make . . . make it UNITED... all the way! 
Check the Classified Telephone Directory for 
your. nearest UNITED agent. 
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cars for the week ended September 13, according to the car 
service division of the Association of American Railroads. 

The surplus was made up as follows: Plain box, 0; auto box, 
157; flat, 41; gondola, 0; hopper, 0; stock, 178; refrigerator, 737; 
and miscellaneous cars, 172. 

The shortage was made up as follows: Plain box, 16,091; 
auto box, 90; flat, 668; gondola, 6,258; hopper, 8,745; stock, 625; 
refrigerator, 43; and miscellaneous cars, 61. 


REVENUE TON-MILES IN AUGUST 


The volume of freight traffic handled by Class I railroads 
in August, 1947, was about the same as that in August, 1946, 
according to preliminary estimates announced by the Associa- 
tion of American Railroads. 

In August last year, the volume of freight traffic totaled 
55,831,798,000 revenue ton-miles. 

In the first eight months of 1947, Class I railroads moved 
approximately 12 per cent more revenue ton-miles of freight 
than they moved in the corresponding period last year, when 
they handled 380,083,592,000 revenue ton-miles. 

The above estimate supersedes one issued late last week. 


CONSOLIDATED STATISTICAL STATEMENTS 


The Commission, division 1, by an order relating to con- 
solidated statistical statements to be filed by railway companies 
having annual railway operating revenues of $10,000,000 or 
more, has waived the requirements of its order of December 18, 
1941, as amended, requiring such statements, for the year end- 
ing December 31, 1947. ‘ 


Drivers’ Strike Causes 
Express Embargo in N. Y. 


Because of a strike of drivers and helpers at the Railway 
Express Agency in New York City, the agency has issued a com- 
plete embargo, effective September 19, against all traffic, in- 
cluding air express, for New York City, Jersey City, Weehaw- 
ken, Hoboken, Staten Island, and all Long Island offices, an 
agency official announced in Chicago September 19. The only 
exception is carload traffic for which no pickup or delivery 
services are performed. 

The strike began at midnight September 19 in a dispute 
over the union’s demand for a 40-hour week and wage in- 
creases. The strike was called by Local 808 of the A. F. L. 
International Brotherhood of Teamsters. ; 

A spokesman for the National Mediation. Board said, the 
afternoon of September 24, that efforts of Ross.J. Foran, one 
of its mediators, to bring together representatives of the-express 
agency and the teamsters’ union in New York City*had been 


fruitless, because of refusal of the union to accept mediation. 


procedure under the railway labor act. 

It was understood that the union members at New York 
had turned down a request by Daniel Tobin, president of the 
International Brotherhood of Teamsters, etc., to return to work, 
and that members of the union’s local No. 459, at Jersey City, 
N. J., had joined in the strike. 

The strikers, it was said at the N. M. B., were demanding 
wage increases of 40 per cent, a 20 per cent differential for 
work during hours after midnight, and a 40-hour work week. 


OPERATING UNIONS TO SEEK WAGE BOOST 


The five operating railroad brotherhoods, at a meeting in 
Cleveland, September 18, decided to serve demands on the 
nation’s carriers September 30 for a 30 per cent increase in 
wages, effective November 1, 1947, for approximately 400,000 
operating employes. A union spokesman said the decision to 
seek a wage increase was unanimous. The five unions involved 
are the Locomotive Engineers, Trainmen, Firemen and Engine- 
men, Conductors, and Switchmen. These unions are preparing 
to meet representatives of the rail carriers in Chicago early in 
October to discuss a demand, served June 20, for changes in 
44 working rules. Spokesmen for the railroads have estimated 
this would cost $1,000,000,000 a year in increased operating 
costs. 

One brotherhood official pointed out that the two issues— 
rules changes and wage increases—cannot be lumped together, 
but that the wage increase demand will have to be processed 
in the usual way, and that it will be several months before 
the issue will be settled, either through direct negotiations, 
arbitration or mediation, or by an emergency board. 


RAIL EMPLOYE-REPRESENTATION CHANGES 
The National Mediation Board has announced that it has 
amended its certification in a case involving certain employes 
of the Burlington in its stores department at Havelock, Neb., 
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so as to certify that the Brotherhood Railway Carmen of 
America, functioning. through the A. F. L. Railway Employes 
Department, has been designated to represent the entire craft 
or class of carmen (including coach cleaners, helpers, and 
apprentices) employed by the Burlington. The board said that 
those employes, at the time of application for its services, had 
been represented by the Brotherhood of Railway and Steam- 
ship Clerks, etc., and that the board had advised by letter 
from the railway clerks’ brotherhood that it was willing to 
relinquish representation of the employes involved. 

The board also has announced that it has certified designa- 
tion of the United Railroad Workers of America, C. I. O., to 
represent the craft or class of blacksmiths, helpers and appren- 
tices employed by the Louisville & Nashville, following an* 
election in which the Brotherhood of Railroad Shop Crafts of 
America, which previously had represented the employes in 
ques ion, received 76 votes against 19 for the C. I. O. union. 





1. C. EMPLOYE-SUGGESTIONS PROGRAM 


Employes of the Illinois Central Railroad are submitting 
ideas for improving railroading at a rate triple that of five years 
ago, and in return are receiving more than $80,000 a year, 
W. A. Johnston, president of the I. C., has announced. Credit 
for the improved effectiveness of the paid-idea plan is attrib- 
uted by Mr. Johnston mainly to the establishment in 1942 of a 
program of combined labor-management leadership. Eight of 
the 16 men named to the headquarters committee this year are 


general chairmen of the labor organizations of the railroad. 


Number of ideas submitted annually has increased from 17,- 
688 to 33,623 in the past 42 months, reported Mr. Johnston. In 
the same period, the number of ideas adopted annually has in- 
creased from 1,986 to 6,438, and the average annual total cash 
awards have increased from $20,944 to $80,482. “Our suggestion 
system is meant to show we are not too proud to live and learn, 
and it gives its own example,” asserted the head of the I. C. 


COL. LASHER HONORED AT DINNER " 


Men prominent in civilian transport activities and high- 
ranking officers of the armed services were among those 
present at a testimonial dinner the night of September 23 in 
the Statler Hotel, Washington, honoring Colonel E. C. Lasher, 
who recently completed a tour of duty as chief of the move- 
ments division of the army transportation corps. 

Colonel Lasher, wartime deputy chief of the traffic control 
division of the transportation corps, is now enrolled at the 
industrial college of the Army War College, in Washington. 

A. H. Gass, director of the railway transport division of 
the Office of Defense Transportation, was toastmaster at the 
dinner. Short talks, commending the services rendered by the 
guest of honor, were made by the following: R. V. Fletcher, 
special counsel and former president of the Association of 
‘American Railroads; Lieutenant General E. B. Gregory retired, 
former quartermaster general of the army; Major General 
W. P. T. Hill, Marine Corps quartermaster general; Colonel 
E. B, Gray, successor to Colonel Lasher as head of the trans- 
portation corps’ movements division; J. Monroe Johnson, di- 
rector of the O. D. T.; Major General Edmond H. Leavey, 
army Chief of Transportation; Captain L. W. Pancoast, navy 
transportation director; Major General Edward M. Powers, 
assistant chief of staff, U. S. Air Forces; Robert Ramspeck, 
executive vice president, Air Transport Association of America; 
Ted V. Rodgers, president, American Trucking Associations, 
Inc.; -S. D. Schell, vice president, National Federation of 
American Shipping, Inc.; Hugh W. Siddall, president, Army 
Transportation Association; Brigadier General Paul F. Yount, 
Assistant Chief of Transportation of the army; J. M. Hood, 
president, American Short Line Railroad Association, and A. E. 
Koehler, secretary-manager of the National Association of 
Motor Bus Operators. 


GROSS TO ADDRESS TRANSPORT GROUP 


Charles Gross, former Chief of Transportation, Army Serv- 
ice Forces, will be the speaker at. a banquef highlighting the 
second annual convention of the Army Transportation Associa- 
tion on October 9 and 10 in the Pennsylvania Hotel, New York 
City, the association has announced. The association said in 
the announcement that General Gross had been chairman of 
the Board of Transportation of New York City “until a few 
days ago.” 


LEHIGH SERVES NEW AMERICAN CAN PLANT 

A fifty-acre site in Hillside, N. J., sérved:-only by the 
Lehigh Valley Railroad, has been purchased from*the railroad 
by the American Can Co. for the manufacture of beer cans, 
Lehigh officials have announced. The plant site is in a well 
developed industrial area in the vicinity of Newark and Eliza- 
beth, the Lehigh officials said. 








ORLD 


nen of 
nployes 
‘e craft 
rs, and 
iid that 
es, had 
Steam- 
7 letter 
ling to 


lesigna- 
<2.,. te 
appren- 
ving an* 
rafts of 
oyes in 
. union. 


omitting 
ve years 
a year, 
Credit 
; attrib- 
942 of a 
Hight of 
year are 
ilroad. 

rom 17,- 
ston. In 
7 has in- 
tal cash 
ggestion 
id learn, 
on oe 


id high- 
ig those 
er 23 in 
Lasher, 
ie move- 


e control 
1 at the 
xton. 
vision of 
r at the 
d by the 
Fletcher, 
lation of 
y retired, 
General 
Colonel 
he trans- 
nson, di- 
Leavey, 
ast, navy 
Powers, 
amspeck, 
America; 
ociations, 
ration of 
nt, Army 
F. Yount, 
M. Hood, 
and A. E. 
iation of 


Pp 

‘my Serv- 
hting the 
1 Associa- 
New York 
n said in 
uirman of 
itil a few 


ANT 

ly by the 
e railroad 
peer cans, 
in a well 
and Eliza- 


September 27, 1947 











































Give Wings 
to foreign air cargo worries! 


Lighten your overseas air cargo worries by turning over to American Express Foreign Freight 
Service such shipping activities as: 









@ Your collection against Letters of Credit @ Your Air Insurance placement 


@ Your Air Freight space bookings @ Your consular invoicing 


@ Your customs clearances @ Your in transit warehousing 










@ Your documenting from point of origin to destination 


Many of the nation’s largest importers and exporters are leaving these details to the dependable 
American Express Foreign Air Freight Service. They have found its world-wide setup and vast expe- 
rience fits in with their own ideas of quick, efficient economical service when shipping via air. Call 
Traffic Division at any of the following offices. 


AMERICAN EXPRESS 


Foreign Freight Service 


174-176 No. Michigan Ave.—Chicago 1 65 Broadway—New York 6 
and International Air Terminal Building, La Guardia Field 
SAN FRANCISCO—253 Post Street BosTON—177 Milk Street 
MONTREAL—Sun Life Bldg. NEW ORLEANS—819-823 Gravier St. 
TORONTO—19 Melinda St. 
and offices in leading foreign cities. 
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AIR TRANSPORTATION 


President's Commission on Air 
Policy Holds Hearings _ 


Earl F. Slick, president of the Independent Airfreight 
Association, Inc., told President Truman’s recently appointed 
Air Policy Commission at its second week of hearings begun 
September 22, in Washington, on development of a national 
aviation policy for the United States, “(see Traffic World, 
Sept. 20, p. 818), that steps should be taken looking toward 
the eventual discontinuance of all subsidies to the air trans- 
portation business. 


“The danger of the use of governmental subsidies to finance 
freight rate wars is not prospective or imaginary,” said he. 
“We are faced with it today.” 


The most basic and difficult problem facing the airfreight 
industry today, said he, was the existence within it of a 
destructive competitive situation. On the one hand, said he, 
was the exclusive, single-purpose freight operation of the non- 
subsidized freight carriers, and, on the other, the auxiliary 
freight operation of the passenger lines governmentally sup- 
ported by their mail subsidy. Such a situation could not last 
long without disaster to the non-subsidized pioneers and the 
general economy, he added. 

“If we are to build a sound airfreight transport system 
and to offer an efficient and complete service to the public, 
there must be a new concept of rate making for the airfreight 
industry,” said he. “Airfreight rates must be compensatory— 
or at least the .carriers must risk their own money and not 
the public’s.” 


Continuing, in part, he said: 


The non-certificated freight carriers began operations with rates 
averaging approximately 18 cents a ton-mile. Their present rates on 
file with the Civil Aeronautics Board average approximately 13 cents a 
ton-mile. It is true that money has been lost in the development of 
this new industry. That is not unusual and was fully expected. How- 
ever, except for a short period when rates were forced ridiculously low 
by passenger airline unregulated contract competition, the rates quoted 
during the past 20 months by the non-certificated lines were based on 


known costs and were believed to be compensatory if adequate volume 
could be attracted. 


* The passenger lines, on the other hand, had during the last year 
airfreight rates averaging approximately 26 cents a ton mile. Such high 
rates were a natural product of high operating costs. Two months ago 
and with little improvement in operating methods, these rates were 
reduced to 20 cents a ton-mile for less than planeloads and 14 cents a 
ton-mile for planeload lots. As recently as the past week, three of the 
passenger carriers have filed tariffs, again reducing rates to as low as 
12 cents on certain commodities to and from certain points. As a strange 
coincidence, this drastic 33% per cent reduction was limited to the 
principal points served by us and to the commodities constituting our 
greatest volume. Tardily sensing the obvious discrimination in such a 
tariff schedule, a flat systemwide reduction to 12 cents has been an- 
nounced by one of the three within the last few days. It would be 
ridiculous to expect anyone to believe that in the last three months 
the cost of airfreight to the passenger airlines has dropped proportion- 
ately, if at all, particularly in view of recent requests from the same 
airlines for substantial increases in mail subsidy, and the fact that 
there has been no reduction in their rates for passengers, air express 
or foreign airfreight in which they have a virtual monopoly. Shocking 
as it may seem, it was admitted in the air freight case that not a single 
passenger airline knew from its own common carrier experience what 
it actually cost to carry airfreight. 


Since the subsidy has no place in airfreight, its direct and indirect 
influences must be eliminated, Theoretically, this result might be ob- 
tained through regulation based on the long overdue requirement that 
passenger airline costs be properly allocated as between freight, pas- 
sengers, and mail. However, looking at the problem more realistically, 
it is highly doubtful that anything short of complete withdrawal of 
subsidy will eliminate this untenable competitive situation. While 
realizing some of the difficulties involved, we are quite convinced that 
a sounder air transportation system would emerge from the ultimate 
elimination of subsidy and that, therefore, serious consideration should 
be given to immediate steps in that direction. And even if certain sub- 
sidies for special conditions should possibly be maintained for the 
present, certainly immediate steps should be taken to see that govern- 
ment subsidy supported by the national treasury should not be used 
to finance destructive and discriminatory practices. 


Independents’ Recommendations 


Mr. Slick said the airfreight industry was here to stay as 
a separate enterprise but that the industry must be encouraged 
and allowed to develop. To that end, he said the association 
offeréd the following recommendations, in addition to discon- 
tinuance of subsidies: 
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1, Airfreight must be recognized as a separate transportation in- 
dustry with its special problems. This involves both statutory and 
administrative changes. Special rules and approaches applicable to 
freight—without consideration of passenger traffic needs—should be 
evolved. 

2. Airfreight should be permitted to develop as a free competitive 
non-subsidized enterprise. Through experience, we know airfreight can 
stand on its own feet. Competition and free enterprise are the tradi- 
tional American! methods of achieving vision, ingenuity, efficiency, and 
vitality. Our present economic pre-eminence was built on that founda- 
tion. Governmental control should be limited to preventing unfair and 
destructive practices. Carriers desiring governmental subsidies have no 
place in the airfreight industry. Government loans might be helpful 
but a healthy airfreight industry will never be built on Federal gifts. 

3. The presently non-certificated airfreight lines should be per- 
mitted competitively to bid on air mail carriage and all other govern- 
mental transportation needs. If that be done, the prophecy is ventured 
that efficiency will soon be forced on the aviation industry. We have 
already offered to carry the mail over our routes at 18 cents per ton- 
mile. And at that rate we would expect to earn a fair profit. 

4. Air parcel post on a competitive non-subsidized -basis should be 
established by statute. 

Airport discrimination against freight lines should be prohibited. 
There is no reason why the exclusively freight carriers should pay 
higher charges for landing fees, gasoline, oil, etc., than the passenger 
lines pay for the same services. 

6. The administration of the civil aeronautics act must be improved. 
The administrative process for obtaining a certificate of convenience 
and necessity is admittedly too slow, cumbersome and expensive. This 
is no fault of the Civil Aeronautics Board. The statutory procedures are 
simply not geared to keep pace with the economic developments of a 
dynamic industry. Experiments cannot be authorized in many cases. 
Exemptions from many requirements applicable only to established 
passenger lines cannot always be granted. To do its work properly 
and to meet rapidly changing situations, there should be much more 
administrative flexibility, and the Civil Aeronautics Board is clearly 
entitled to adequate funds and personnel. 

7. Indirect carriage of airfreight by freight forwarders’ and Rail- 
way Express Agency should be authorized forthwith. Applications for 
such authority are now pending before the Civil Aeronautics Board. 
As might be expected such applications are opposed by the passenger 
lines in mass. There is no good reason for permitting Railway Express 
Agency to ship over the passenger lines but not over freight lines. The 
door of indirect property carriage should not be closed to freight for- 
warders and opened only to Air Cargo, Inc., the wholly owned monopoly 
of the passenger lines. 

8. Government funds should be appropriated, if necessary, to help 
finance the development of efficient freight planes. There are today in 
the mock up stages freight airplanes which would permit rates as low 
as 9 cents a ton-mile with a fair return. 


9. A.more liberal policy should be established with respect to the 
purchase or lease of so-called surplus aircraft of suitable types and 
component’ parts. These types and components are now being preserved 
and maintained in idle condition all over the United.States at high 
cost to the Government. They will be of much more value to the 
country if maintained in constant active operation with proper main- 
tenance. Immediate availability for any emergency would thus be in- 


sured, and the Government at the same time would receive compensa- 
tion for their use. 


Struve H. Hensel, general counsel, also appeared for the 
Independent Air Freight Association. 


Forwarders Decry Rate War 


Allen Dean, president of the Air Freight Forwarders Asso- 
ciation, said a war of national proportions was raging for the 
air freight business of America. Passenger airlines, - operating 
but a small amount of specific freight service, has an announced 
objective of annihilating all competition for the cargo traffic, 
said he. The war, he added, had two main fronts: 


1. Maneuvers before the Civil Aeronautics Board to prevent air- 
freight forwarders from gaining authority to carry on full-scale opera- 
tions. 


2. Tactics aimed at reductions of freight rates to the public so 
assessed as to make it impossible for the forwarders to use the serv- 
ices of the passenger airlines; and placed at a level that will rob the 
airfreight carriers of the backbone of their traffic and revenue. 


Mr. Dean said the airfreight forwarders were sure of their 
place in air transportation and were confident of the outcome 
of this war with the passenger airlines. They only ask, said he, 
that the fight be fair—that the air freight forwarders he imme- 
diately authorized to conduct full-scale operations, that the 
passenger airlines come out from behind the shield of govern- 
ment subsidy and use only their own resources in the fight, and 
that the basic rate structures be soundly and fairly constructed. 


Temporary Lines Speak 


Joseph Garside, president of the Council of Local Service 
Airlines, which, he said, was made of nine airlines holding tem- 
porary certificates issued by the C. A. B. and five airlines which, 
in time, would be issued temporary certificates as provided for 
in certain orders of the board, ‘said this group of airlines formed 
the Council in order that they might meet to consider the 
solution of common problems and take common action on mat- 
ters concerning the industry and the public interest. His pres- 
entation was summarized as follows: 
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The temporary certificates should be of. five years.full operation 
rather than three years duration. The present three year limitation has 
impaired the ability of the carriers to obtain proper financing, and 
prevents a fair test of the experiment. The preparatory arrangements 
which must be made require so much time that in some cases no more 
than half the life of the certificate is left after full operation is achieved. 

The responsibility of the government-in fostering the experiment 
should be evidenced by higher mail pay in the initial stages of opera- 
tion of a new carrier in order to prevent depletion of working capital 
and uneconomic practices pending ‘determination of a final mail rate. 
The government should also financially support the development of 
economical airplane designed especially for short haul service, as a 
means of reducing the costs of the experiment. é 

Such an airplane should be designed so as to allow its use at low. 
passenger load factors on short hops at low operating ground and serv- 
icing expense. The airplane should also be able to operate into and out 
of fields with only one short runway under all wind conditions. At the 
same time an implemented airway system is absolutely necessary ‘if 
local service air carriers are to succeed, for short haul service must be 
dependable. Sas 

Sufficient persormel should be provided the €. A. B. to insure 
expeditious response to requests of the air carriers in order to effec- 
tively pursue the experiment, Investigation should be instituted to de- 
termine the possibilities of relieving local service airlines:of some of 
the more burdensome operating regulation which may not. be necessary 
to safety of their individual operations. - 

The local service airlines by providing a market for new transport 
aircraft will help to preserve the aircraft manufacturing-industry for 
future emergency requirements and will also provide a-new airplane 
of great military value. Moreover, the local service airlines will pro- 
vide a reservoir of aircraft and trained personnel, and: also preserve 
in operation a system of strategic airfield. The presently permanently 
certificated air carriers can provide the military in time of emergency 
with facilities for long haul, high speed operations. An established locaf 
service airline system is necessary to provide facilities for short haul 
operations necessary to complete an adequate transportation pattern 
properly adopted to military use.- 


Air Cargo, Inc. 


Fred M. Glass, president of Air Cargo, Inc., said: the cer- 


tificated air carriers were affording and would continue to af- 
ford the American public a highly -competitive air transporta- 
tion system for the movement of property by air both between 
airline points and between such points and off-airline points. 
The policies under which operations were conducted, said he, 
assured the maximum of service to the public, the maximum 
development of the full traffic potential,’ the maximum of oper- 
ating efficiencies while realizing substantial operating econo- 
mies, and the development of a sound air transportation system 
properly adapted to the future needs of the commerce of the 
United States, the postal service, and the national defense. In 
a discussion of policies, issues and problems involved in the 
transportation of property by air, he said: 


Issuance of Exemption Order by C. A. B.: The Civil Aeronautics 
Board’s interpretation of its ‘‘exemption’’ power has resulted unneces- 
sarily in the temporary grant of common carrier status to a group of 
operators without apparent consideration by the board of requisites 
made mandatory to the development and regulation of the nation’s 
air transportation system by the civil aeronautics act of 1938. 

Regulated Competition Principle of the Civil Aeronautics Act in 
Relation to the Transportation of Property: The national air transpor- 
tation policy set forth by Congress in the declaration of policy in the 
civil aeronautics act of 1938—when viewed in the light of the existent 
highly competitive status of the air transportation industry and its 
effective cargo development program and activity—constitutes the basis 
of the position by the nation’s certificated air carriers that certification 
of additional carriers for the purpose of transporting property by air 
is not only unnecessary but would contravene basic principles enunci- 
ated in the declaration of policy. 

Applications for certification as Indirect Air Carriers: Opposition 
to certification as indirect air carriers of the Railway Express Agency 
and forwarder applicants is based upon considerations of national 
policy; lack of public need; and inherent characteristics of activity 
which are incompatible with the best interests of underlying carriers 
by air. 


“First-Aid” Treatment 


W. A. Patterson, president of United Air Lines, said over- 
expansion of the airlines as a result of abnormal wartime travel 
demands had led to the economic troubles which confronted the 
industry today. He suggested that the following “immediate” 
steps be taken, he said, “to arrest further complication of the 
present situation and to administer some first-aid: 


1. Abandon all consideration of new route applications until present 
problems are understood and solved. 

2. Realistically examine past decisions, and eliminate uneconomical 
duplication of services where it exists. 

3. Study the corporate and route structures to determine if con- 
solidation and mergers may not be a partial solution to the problems 
of some companies, in contrast to further expansion. 

4. Do not allow false propaganda to bring about the establishment 
of new airlines that will only increase the overall unsatisfactory con- 
ditions existing today. 


Independent Air Carriers’ Conference 


John J. Klak, general counsel for the Independent Air 
by the Civil Aeronautics Board in a discussion of existing pol- 
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Carriers’ Conference of America, criticized regulations issued 
icies and procedure of the government as they affected the 
non-scheduled air carrier, at the hearings before the President’s 
Air Policy Commission. 

The regulations to date, said he, had been directed pri- 
marily to, and written for, the large scheduled operators who 
had an adequate legal and executive staff to read, understand 
and interpret their meaning with a reasonable degree of ac- 
curacy. The smaller operators, who were primarily pilots, 
engineers or mechanics, usually meagerly staffed and in all 
probability using their airplanes as offices, he charged, were 
“at a complete loss in the interpretation of tHe rules as they 
apply to their own operations.” 

Not only was the regulation itself often abstruse but it 
was not possible for the small operator to know of his own 
knowledge whether the regulation was directed to him or not, 
said Mr. Klak. 

“This not only creates indecision and confusion among the 
operators but raises a serious enforcement problem for the 
€. A. A.,” said he. “Even the name of this type of operation 
has not been standardized. The C. A. B. refers to these carriers 
interchangeably as non-scheduled, non-certified, irregular, or 
uses these names in various combinations. It is suggested that 
if the regulations could be revised and simplified in such a way 
that the smaller operators might better understand and appre- 
ciate the meaning of, and the reason for, the regulation, com- 
pliance thereto would be more automatic.” 

Other declarations made by Mr. Klak follow: - 


Full and complete hearings should be held by C. A: A. and C. A. B. 
before the promulgation of new regulations, with all parts of the 
industry represented. 

The government should adopt a more liberal policy toward the 
development of all types of commercial aviation and encourage the 
pioneering efforts of independent operators. 

An authoritative and centralized agency should be provided for 
prompt action on all types of relief: sought by commercial operators. 

Restrictions on regularity of operation should be relaxed. to allow 


experimentation and encourage short-term and. specialized air trans- 
portation. a wine ® 


The. public interests require that the present luxury-liner service 
be supplemented -by an air-coach line. 

The design of cargo and passenger ships should be standardized, 
and military reserve. status of pilots and crew encouraged, so that 
both ship and crew might be interchanged for civilian and military use. 


Aviation and the Merchant Marine 


Tirey L. Ford, chairman of the Sea Air Committee, dis- 
cussed aviation and the merchant marine, and requested that 
clarifying legislation be recommended which would “clearly” 
establish the eligibility of steamship lines to operate scheduled 
transocean air services and the right of steamship lines to 
operate scheduled transocean air services and the right of 
steamship lines to equal treatment before the C. A. B. 


‘ In considering aviation policy, Mr. Ford asked the Pres- 
ident’s Commission to consider the effects of such policy on our 
merchant marine. 


Foreign flag steamship lines had the unchallenged right to 
enter into any relationship they chose with foreign flag airlines, 
said he. Our steamship lines were unilaterally forbidden by 
the C. A. B. to do so, he declared, adding that “our merchant 
fleet cannot thrive under handicaps wherein foreign flag com- 
petitors are freely granted privileges which are denied to our 
own citizens.” Furthermore, said he, the fullest development 
of our steamship passenger service required the fullest possible 
participation in the one-way-by-sea, one-way-by-air tourist 
business for which all popular polls on the subject had indi- 
cated a passenger preference. He declared that great econ- 
omies were available to the government and the public through 
the integration of sea and air service. Studies conducted by 
the Sea Air Committee, said he, indicated that, through the 
integration of traffic and sales, advertising and publicity, and 
general administrative expense alone, economies of approxi- 
mately 20 per cent of the total operating cost might reasonably 
be expected. 


Mass Transportation Is Solution 


Raising of airline fares, requests for additional subsidy, 
extension of present carriers and protection against competi- 
tion of new applicants presented no solution for the difficulties 
of the present carriers, said S. J. Solomon, president of Atlantic 
Airlines, Inc. He outlined as an ‘imperative objective” of na- 
tional air policy, the development of low cost, mass air trans- 
portation system to be authorized first in those areas of the 
country having a high traffic density: He said Atlantic Airlines, 
Inc., was the only applicant before the C. A. B. which had 
presented a comprehensive plan for putting into effect a low 
cost mass air transportation system at low fares—‘‘a daycoach 
airline service made practical by elimination of the highly per- 
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Hub of World Trade 


Outer harbor and main channel entrance to the 

Port of Los Angeles. Ships of every nation find a traditional 

welcome at the Port of Los Angeles where modern municipal 

facilities are available to the shipping public. Your inquiries are 
cordially welcomed. 


For complete information, write 


BOARD OF HARBOR COMMISSIONERS 
M. G. Rouse . . . Secretary 
City Hall, Los Angeles 12, Calif. 
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sonalized luxury service which now characterizes the present 
air transportation industry.” 


Other Witnesses Testify 


Others who testified at the week’s hearings were: 

iW. A. M. Burden, former Assistant Secretary of Commerce 
for Air; Beverly Howard, representing Aircraft Owners & 
Pilots Association, Aviation Training Society, National Aero- 
nautic Association, National Aviation Trades Association, and 
United Pilots and Mechanics Association; General Laurence 
Kuter, for the International Civil Aviation Organization; Joseph 
Brent, chairman, Pacific Overseas Airlines; D. W. Rentzel, for 
Aeronautical Radio, Inc.; and Hervey Law, director of airports, 
Port of New York Authority. 


6-Year Appropriations for Capital 
Airport Nearly Met by Revenues 


Revenues earned by the Washington National Airport, the 
only commercial airfield owned and operated by the federal 
government, in six years of its existence—the fiscal years 1942 
through June 30, 1947—totaled $3,556,115, as against appro- 
priations by Congress for operation of the airport in those 
years totaling $3,620,431, the Civil Aeronautics Administration 
reported, September 23. The appropriation total did not take 
into account the airport construction costs. 

The C. A. A. said that, measured against the congressional 
appropriations for operation of the airport, the six-year rev- 
enue total brought the net government cost for “running one 
of the world’s largest and best airports” to only a little more 
than $10,000 a year. It said that the airport had shown a 
profit in three of the six-years—1942, 1945 and 1946—and that 
Bennett Griffin, recently appointed administrator. of the air- 
port, had “plans which he-hopes will put the field in the black 
to stay.” It stated that the revenue total for the fiscal year 
ended last June 30, $841,381, was incomplete. The appropria- 
tion for the fiscal year 1947 was $873,751. 


Income of the airport in the fiscal year ended June 30, 
1942, was $403,263, as against an appropriation of $377,645. 
Losses were shown in 1943 and 1944, but in 1945 the airport 
revenue totaled $594,725, compared with an appropriation of 
$559,000 for that fiscal year, and in the year ended June 30, 
1946, the revenues totaled $756,375, compared with an appro- 
priation of $730,535. 


After observing that use of the airport by the military 
services grew tremendously in World War II that they pro- 
duced no cash income for the airport but had the effect of 
reducing one of its sources of income—‘“the dimes that visitors 
pay to enter the promenade decks and watch the airplanes”— 
because of exclusion of visitors from those decks for a time 
“for security needs,” the C. A. A. said, in part: 


Rents and services provide the largest slice of the airport’s income. 
Administrator Griffin will have five new hangars to rent, the first one 
to be ready about May of next year, and like most other landlords 
today, he has a waiting list. The huge terminal is now crowded, and 
would-be tenants are clamoring for space.... 

Money comes in from many sources. In an average year, visitors 
drop $35,000 in dimes in the turnstiles. ...The limousine company pays 
for the franchise; the restaurant people contribute part of their profits 
to the airport; penny machines selling various items turn in a few 
hundred dollars a year; concessions are let for the sale of souvenirs 
and sight-seeing rides; an aviation gas and fuel company buys sales 
rights on the field; and an advertising company... pays for space in 


the lobby for display advertising devices and for the right to publish 
an airport newspaper... . 


Adequate fire protection at the airport involves not only the 76 
buildings there,...but the planes which operate in and out.... 
The C. A. A. anticipates the airport will pay for its hangars, admin- 


istration buildings and such facilities over a period of 40 years, and 
its rents are adjusted to that condition.... 





OPERATION OF PACIFIC-ROUTE AIRPORTS 


Taking over by the Civil Aeronautics Administration of 
airport facilities at Midway, Wake and Guam and their inclu- 
sion in the federal airways system as links in the chain of air- 
ports on trans-Pacific routes have been announced by T. P. 
Wright, administrator of the C. A. A. 

Both scheduled and non-scheduled air carrier operations 
would be handled at these Pacific island ports and would be 
under the immediate supervision of John M. Beardslee, regional 
= ae with headquarters in Honolulu, the C. A. A. 
said. 

“Airports at Wake and Guam,” it continued, “were oper- 
ated by Pan American Airways from the time military author- 
ities relinquished them after the war until the C. A. A. took 
over. Facilities for housing, food, mechanical and other serv- 
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ices there will be continued by Pan American under a permit 
now being discussed with the C. A. A.” 

The C. A. A. said its activities at the Pacific island airports 
would be strictly confined to the operation and maintenance 
of field activities and air navigation and airway communication 
aids. 


Airline Industry Needs Higher 
Fares, Mail Pay, Says Braniff | 


Both airline passenger fares and mail pay must be in- 
creased if the industry is to remain financially healthy, T. E. 
Braniff, president of Braniff International Airways, told the 
New York Society of Security Analysts, at a recent meeting 
of that group. “The reductions in both airmail and passenger 
fares made during the war and immediate post-war period 
were mistakes which should be corrected with increases,” he 
said. 

Mr. Braniff emphasized the unbalanced relationships be- 
tween the slash in chief sources of revenue to the airlines and 
the higher costs of operation due to labor and equipment in- 
creases. Braniff’s payroll alone will rise over $600,000 during 
1947, he stated, adding: 

Like the railroad and all other businesses, we must cor- 
rect this unbalanced relationship between increased expenses 
and. reduced income by properly distributing the difference be- 
tween our passenger and mail revenues. Only half of the two 
wartime reductions in the passenger fares has been restored 
to the airlines by the recent increase in fares granted by the 
Civil Aeronautics Board. 

Because of the governmental revision of method of mail 
paid to the airlines during the same period, we are now receiving 
only 3.5 cents for every 25 cents we formerly received for 
carrying the mail. This was done at a time when the Post 
Office Department was making profits from airmail in excess 
of all it had invested during the entire period of airmail 
operations, before and after passage of the civil aeronautics 
act in 1938.” 

Last November the Braniff line petitioned the C. A. B. 
for an increase of mail pay to 20 cents a plane mile, and in 
the past two months has increased the request to 30 cents. 


Air Service Applications 


The following new applications for air rights and services 
have been filed with the Civil Aeronautics Board: 


No. 3131, American Air Export and Import Co., Miami Springs, Fla., 
for a permanent or temporary certificate authorizing scheduled air 
transportation of persons, property and mail by commercial aircraft 
between New York, N. Y., and San Juan, P. R., via Miami, Fla. 

No. 3133, Air Freighters, New York, N. Y., for a permanent or 
temporary certificate, or for an exemption order, authorizing air trans- 
portation as a freight forwarder over scheduled and non-scheduled 
international lines. 


No. 3134, New England Helicopter Service, Inc., Hillsgrove, R. I., 
for a permanent or temporary certificate authorizing scheduled air 
transportation of property and mail on feeder routes serving the New 
England and adjacent New York areas, by helicopters. 

No. 3135, Ellis Air Lines, Inc., Ketchikan, Alaska, for amendment 
of its Ketchikan-Juneau route. 

No. 3136, Eastern Air Lines, Inc., New York, N. Y., for amendment 
of its certificates for routes 5 and 6 so as to designate the present 
intermediate point Hartford as ‘‘Hartford-Springfield.’’ 

No. 3137, Bruning Navigation, Inc., Springfield, Mass., for a certi- 
ficate authorizing scheduled transportation of persons, property and 
mail bei:ween Boston and Chicago, New York and Kansas City, Cleve 
land and Milwaukee, etc., via various intermediate points. 

No. 3138, Associated Aircraft Operations, Waco, Tex., for a certifi- 
cate authorizing pick-up operations over two routes in Texas. 

No. 3139, Skyways International Trading & Transport Co., Miami, 
Fla., for an exemption order authorizing one trip departing from 
Miami, September 25, destined to Santiago, Chile, via intermediate 
points, and returning on or about October 1, carrying passengers. 

No. 3140, Challenger Airlines Co., Salt Lake City, Utah, for an 
exemption order authorizing skip-stop service on the Denver-Salt Lake 
City, Denver-Billings, and Salt Lake-Billings segments of its route. 

No. 3141, Willis Air Service, Inc., Teterboro, N. J., for authority 
pursuant to section 292.5 of the board’s economic regulations and/or 
its application for an exemption order under section 416(b) of the 
civil aeronautics act, authorizing transportation of property only be 
tween points in U. S. and in Puerto Rico and the Virgin Islands. 


Cc. A. B. APPROVES R. F. C. LOAN TO AIRLINE 


An application of Western Air Lines, Inc., for a loan from 
the Reconstruction Finance Corporation in the amount of $4, 
500,000 has been approved by the Civil Aeronautics Board, by 
an order designated as Serial No. E-184. The loan is to bear 
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interest at a rate of 4 per cent and mature three years after 
disbursement. 

In its order approving the application, the board said it 
found that such load would be in the public interest and that the 
carrier, on the basis of present and prospective earnings, might 
be expected to meet its fixed charges without a reduction 
thereof through judicial reorganization. 


FREE AIR TRAVEL FOR POSTAL EMPLOYES 


The Civil Aeronautics Board has issued a draft of a pro- 
posed amendment to section 228.1(a)(5) of its economic regu- 
lations, the purpose of which is to add regional superintendents 
and assistant regional superintendents at large, air postal trans- 
port, to the list of postal officers who are to be carried free 
when traveling on official business relating to the transporta- 
tion of mail by aircraft. Written comments on the proposed 
amendment are to be submitted to the board’s secretary on or 
before October 13. 


CHINA GETS U. S. AIR RIGHTS 


The Civil Aeronautics Board, in docket No. 3007, China 
National Aviation Corporation, has granted a foreign air car- 
rier permit to the China National Aviation Corporation author- 
izing that carrier to engage in foreign air transportation of 
persons, property and mail between Shanghai, China, and San 
Francisco, Calif., via the intermediate point of Honolulu, 
Hawaii. The permit is effective from the date of its approval 
by President Truman, September 20. The board said the per- 
mit was granted pursuant to the bilateral air transport agree- 
ment between the U. S. and China, the airline being designated 
by the Republic of China to establish international air service 
between the two countries. 


JULY AIR EXPRESS UP 19.2 PER CENT 


Air express shipments handled in nationwide service in 
July totaled 272,273 as compared with 228,316 shipments in 
July, 1946, an increase of 19.2 per cent, the air express division 
of Railway Express Agency reported. Gross revenue of this 
traffic was 22.8 per cent above July, 1946. Air express, the 
pioneer air shipping service in the United States, is observing 
its twentieth anniversary in September, 1947, the service hav- 
ing been started on September 1, 1927, by four airlines and the 
predecessor company of present-day R. E. A. 


NORTHWEST OFFICIALS AT RIO CONFERENCE 


__R. O, Bulwinkel, vice-president—traffic, of the Northwest 
Airlines, together with Dean Hanscom, Seattle, the airline’s 
western traffic manager, and James W. Mariner, director of 
cargo, are attending the International Air Transport Associa- 
tion meetings in Rio de Janeiro which began September 27, 
officials of the airline have announced. Bulwinkel and his asso- 
ciates are chiefly interested in the I. A. T. A. traffic conferences 
which are considering traffic matters involving fares, rates, 
charges, schedules, administration of agencies, and world-wide 
standardization of baggage checks, air waybills and other docu+ 
ments, Northwest official said. 





WESTERN AIR LINES FIELD SURVEY 


_ Western Air Lines for the first time in its 21-year history 
is moving its general offices into the field for a 25-day system 
survey trip which will cover every station on the airline north 
of Los Angeles, Terrell C. Drinkwater, Western president, has 
announced. Among problems being studied by the group of 
Western executives, Mr. Drinkwater enumerated the following: 
Customer service needs; airports and their related facilities; 
consolidation of ground and passenger-handling facilities with 
other carriers whose operations cross the Western system at 
various junction points; traffic needs of business interests in 
the area served by Western. 


U. S.-PALESTINE SHIP TONNAGE DUTIES 


By a proclamation, President Truman has announced re- 
ciprocal action by the United States in suspension and dis- 
continuance of tonnage duties and imposts within the United 
States “so far as respects the vessels of Palestine and the prod- 
uce, manufactures, or merchandise imported in said vessels 
into the United States from Palestine or from any other foreign 
country.” He stated in the proclamation that satisfactory proof 
had been received from the government of Palestine on August 
6 that no discriminating duties of tonnage or imposts were im- 
posed or levied in the ports of Palestine on vessels wholly be- 
longing to United States citizens or on commodities imported 
to Palestine in such vessels. The suspension, under terms of 
the proclamation, took effect ‘from August 6, 1947,” and would 
continue in effect “so long as the reciprocal exemption of vessels 
belonging to citizens of the United States and their cargoes 
shall be continued.” 
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Maritime Commission Receives Views 
on Trade Route Report 


The Baltimore (Md.) Association of Commerce has filed 
exceptions to the proposed report of Examiners G. O. Basham 
and C. H. McDaniel, of the Maritime Commiss‘on, dealing with 
applications for steamship operating-differential subsidies on 
trade routes designated as Nos. 7, 8 and 11. 

In that report, the examiners recommended, on a finding 
that existing U. S. flag services were inadequate, that subsidy 
contracts should be awarded to Black Diamond Steamship Cor- 
poration for operation of trade route 8, between U. S. north 
Atlantic ports, Maine to Cape Hatteras, inclusive, and European 
ports in the Antwerp-Rotterdam range, and to South Atlantic 
Steamship Line, Inc., for operation of trade route 11, between 
U. S. ports in the south Atlantic range and ports in the United 
Kingdom, Ireland, continental Europe, Scandinavia and the 
Baltic. The report embtaced applications for subsidy operation 
on trade route 7, between north Atlantic ports and Hamburg- 
Bremen via English Channel parts. The examiners said that, 
although the commission had tentatively approved a merger of 
routes 7 and 8, it should find that those trade routes should not 
be consolidated and that trade route 8 was “an essential trade 
route within the meaning of the merchant marine act, 1936.” 

The examiners’ report, Baltimore declared, disclosed no 
recognition of the recommendation set forth as section 3 of 
trade route 7 and 8 of the commission’s report on essential trade 
routes and services, for operation of a direct service from the 
Chesapeake and Delaware Bays (ports of Philadelphia, Balti- 
more and Hampton Roads) to Antwerp-Rotterdam-Hamburg 
and return. 

The commission’s report, said Baltimore, was arrived at 
after a lengthy, technical study by the M. C. sub-committee on 
trade routes of the potentialities of the service referred to. It 
was, it said, based on factual considerations, and the “sound- 
ness of the recommendation has been borne out by subsequent 
developments.” The Antwerp range trade route from the port 
of Baltimore, even with*the indirect services offered, Baltimore 
said, had grown so rapidly that it had outstripped all other 
trade routes of the port. It now supported 18 monthly sailings 
conducted by 8 lines, as compared with 8 sailings conducted by 
5 lines a year ago. Shipper demand, both local and interior, and 
the cargo now moving substantiated the potentialities of the 
operation recommended, said Baltimore. It added, in part: 


A new shipping cycle is beginning in this country, in which the 
old forms and traditions of service are becoming outmoded by the 
actions and desires of the shippers themselves. This applies to the 
use of ports, as well as other maritime aspects. It applies particularly 
to the ancient theory that to be successful all steamship services on the 
north Atlantic seaboard must be operated via New York as last port 
of call. This new approach was recognized by the commission itself 
in adopting the trade route report. 

By the last Census Bureau reports, Baltimore’s export tonnage has 
exceeded that of New York for three months of 1947. By this and 
other practical considerations the port of Baltimore, together with its 
companion ports on the Chesapeake and Delaware bays as now linked 
for deep-draft shipping by the Chesapeake and Delaware Canal, fully 
justifies the type of fast direct service, independent of New York, which 
was recommended by the commission’s own technical departments. 

By section 8 of the merchant marine act of 1920, the commission 
is specifically directed to develop services at all ports to stimulate the 
flow of commerce throvgh such ports. This obviously did not compre- 
hend the concentration of preferred service at one port (New York). 
It is definitely against the national interest for the commission to fail 
to further the development of ports such as Baltimore, which through 
economy and ‘efficiency of operation are now showing evidence of rapid 
expansion in the new port decentralization process. 


Baltimore asked the commission to find, contrary to the 
recommendations of the examiners, that direct, regular service 
should be provided on the Antwerp range to and from the ports 
of Baltimore, Philadelphia, and Hampton Roads, as recom- 
mended in the commission’s trade route report. 


Waterman Voices Objections 


The Waterman Steamship Corporation of Mobile, Ala., in 
a brief filed with the Maritime Commission, objected to the 
examiners’ report relating to. trade routes 7 and 8 and trade 
route 11 recommending the payment of operating differential 
subsidies to Black Diamond Steamship Corporation for service 
between U. S. North Atlantic ports and ports in Belgium and 
Holland. If granted the route and subsidy, said Waterman 
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through Bon Geaslin, vice-president and general counsel, Black 
Diamond would compete with the privately-owned vessels of 
Waterman operated without subsidy. 

Waterman contends that the examiners erred in their 
finding and conclusion that Black Diamond possessed the finan- 
cial resources to enable it to build or purchase vessels of the 
size, type, speed and number to enable it to conduct the pro- 
posed operations of the vessels to meet competitive conditions 
and promote foreign commerce; in their finding and conclusion 
that Waterman, as intervenor, had not appended effort and 
taken risks to build up the trade on route No. 8 and was not 
prepared without a subsidy to promote adequate service on said 
route, and in their finding and conclusion that the existing serv- 
ice on route No. 8 was inadequate within the meaning of the 
merchant marine act, 1936, as amended, in that it was not a 
subsidized service. Oral argument was requested. 

Waterman said that the examiners “propose that the ap- 
plication of Black Diamond be approved by the commission, 
even though it is unable to make one of the determinations 
required by law, namely, that Black Diamond owns or will 
purchase or build the vessels to be operated in accordance with 
its application.” 

“The basis of this recommendation,” says Waterman, “... 
is that the application of Black Diamond to acquire ships 
is contingent upon its receiving an operating differential subsidy 
referred to in its application under consideration in this pro- 
ceeding.” 

Continuing on that point, Waterman said: 


It is the purpose of the act, as set forth in the declaration of 
policy, to encourage the development and foster the maintenance of 
a merchant marine to be owned by United States citizens and operated 
under the United States flag adequate to meet the needs of the com- 
merce and national defense of the United States. This was to be 
accomplished by entering into contracts for the payment of operating 
differential subsidies to qualified applicants where they were deter- 
mined, upon the basis of the facts, to be required in order to maintain 
adequate services under the United States flag in essential trade routes. 
The act does not permit the approval of any application for an operat- 
ing differential subsidy upon a contingency that the applicant which 
owns no vessels will acquire them in the event the commission enters 
into a contract to pay an operating differential subsidy to it. Before 
the application can be approved the commission is required to make 
the determination that the applicant owns or can and will construct 
or purchase the vessels proposed to be operated on the route for which 
a subsidy is sought. This basic or essential determination in support 
of an order of the commission approving an application for an operat- 
ing differential subsidy cannot be supplied by inference or implication. 
The failure of the commission to make an affirmative determination 
with respect to this requirement would be fatal to Black Diamond's 
application. Upon the basis of the whole record, such determination 


cannot be made, and the application must be rejected. 
Waterman said Black Diamond had not shown that it had 
the financial resources to meet the requirements of the act 
upon which to base approval of its application. 

“It is willing to enter into an operating differential subsidy 
agreement with the commission only in the event it is possible 
to raise the necessary funds by the sale of stock to the public 
for it to meet the requirements of financial ability,” said 
Waterman. 

Waterman asserted that the existing service already pro- 
vided by it was adequate within the meaning of section 605(c) 
of the merchant marine act. 


the interest of the parties to this proceeding in developing the 
American merchant marine and maintaining services upon es- 
sential routes in foreign commerce is the willingness of each 
of them to invest in the vessels and other equipment necessary 
to conduct its business and its past record of operation,” it 
continued. “The question naturally arises as to which is more 
likely to develop and maintain a trade route, a company which 
has purchased as many as sixty vessels, with profits from its 
operations, and after payment of taxes, or one which is unwill- 
ing to risk its own funds in the purchase of any vessels. The 
answer to this question is obvious.” 

Granting of the Black Diamond application by the commis- 
sion, Waterman contended, would not be in accord with the 
intent or purpose of the merchant marine act. By the act’s 
terms, it said, it was intended to provide aid for the operation 
of vessels of the United States only where necessary to meet 
foreign competition. Continuing, Waterman said: 

The Congress did not intend that the act be so administered as 
to give undue advantage to one citizen over another, or result in undue 
prejudice to one citizen as against another so as to handicap competent 
steamship operators who can mieet foreign competition without expense 
to the taxpayer. It was not to be used for the purpose of excluding, 


preventing, or reducing competition by driving non-subsidized oper 
ators from any particular trade. 


U. S. Lines and Bernstein Excpetions 
Exceptions to the proposed report were also filed with the 
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Maritime Commission by United States Lines Co., and Arnold 
Bernstein Steamship Corporation. 

South Atlantic also took exception, asking that trade route 
11 be redefined to include Hampton roads ports—a question 
the examiners suggested should be held in abeyance. Black 
Diamond filed a memorandum in support of the examiners’ 
report. 

. In hearings and on brief, South Atlantic said, it had pre- 
sented evidence which “conclusively showed that pre-war and 
existing services between Hampton Roads ports and route 11 
foreign destinations were inadequate.” 

In the past, it said, high-revenue-producing cargo had been 
routed largely through New York and Montreal “at higher 
rail rates” because of the absence of regular direct steamship 
services from Hampton Roads. It said exporters had been 
unable to benefit from favorable rail freight differentials be- 
cause of the inadequacy of shipping services at Hampton Roads. 
Existing rail services to Hampton Roads from a large section 
of the country’s industrial area, favored by the differential rail 
rate, it declared, provided quick availability and fast deliveries. 
Similarly, it added, cargo handling facilities, dock and yard 
space and marginal track facilities were excellent and ample, 
“so that there is rarely the cargo congestion frequently pre- 
vailing at New York.” 


Prompt Decision Held Urgent 


South Atlantic said it was now in urgent need of a prompt 
and favorable decision by the commission. It contended that 
with the present “limited area’”’ of its operations it was impos- 
sible to obtain cargoes for the four vessels it had purchased 
from the commission. 

The memorandum of Black Diamond was devoted in large 
measure to the anticipated positions of the Waterman Steam- 
ship Corporation, United States Lines Co. and the Baltimore 
Association of Commerce. It said it confidently expected that 
Waterman would continue taking the position that it had an 
“existing” and “adequate” service on trade route 8 and hence 
the commission might not award to Black Diamond the operat- 
ing-differential subsidy recommended by the examiners. The 
memorandum asserted that Waterman’s sailings were “sporadic” 
and “negligible” and did not constitute an “existing,” nor an 
“adequate” service, as such words were used in section 605(c) 
of the 1936 act. The memorandum said United States Lines 
would probably persist that Black Diamond was not in a 
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financial position to buy the eleven 17-knot ships which it 
proposed to purchase from the commission as soon as it ob- 
tained the operating subsidy sought, although necessary addi- 
tional capital would be provided through an agreement with 
Blair and Company of New York. The memorandum declared 
that no applications were received by the commission for direct 
sailings out of Baltimore, requested by the Baltimore Associa- 
tion of Commerce, but that, even so, Black Diamond “takes 
advantage of this opportunity to assure the commission, the 
Port of Baltimore, and all other ports within the range of 
trade route 8 that if successful in this proceeding it will make 
direct sailings from or to any such port when such sailings 
are warranted by traffic conditions.” 

The Black Diamond line said the commission might rest 
assured that Black Diamond was in financial position to pur- 
chase from the commission, without delay, eleven ships as 
proposed in its application of May 27, 1946, amended Sep- 
tember 27, 1946. 

Position of United States Lines 


United States Lines said in no event should the commis- 
sion award an operating-differential subsidy contract to Black 
Diamond on “former” trade route 8, and that it should deny 
the application of South Atlantic for a subsidy on route 11, 
either with or without the right to call at Hampton Roads. 
The company declared that the examiners’ proposal to have 
the commission overrule its previous decision and divide trade 
route 7 and 8 into separate routes was unsound, and said 
United States Lines should be permitted to extend its services 
to include all of trade route 7 and 8, pursuant to section 606(3), 
of the merchant marine act, 1936. It argued that no new 
subsidies should be granted on trade route 7 and 8 as there 
had, it said, been no proof that the “existing services’ were 
inadequate. Even if the commission were to decide that United 
States Lines had no existing subsidy on trade route 7 and 8, 
the company said there was still no proof that the existing 
services to Antwerp/Rotterdam were inadequate within the 
meaning of section 605(c) of the merchant marine act, 1936. 
In any event, it said, the commission could only add sufficient 
subsidized vessels to the existing services so that the additional 
subsidized vessels, together with the existing vessels of United 
States registry, provided an adequate service. 

Arnold Bernstein argued against approval of the examiners’ 
report on the ground that American-flag service on trade route 8 
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could not be adequate without proper passenger facilities. It 
said it was the only applicant in the proceedings which offered 
to establish and maintain in cooperation with the commission 
and subject to proper provisions for subsidy, an adequate 
passenger service on essential trade route 8. All other applica- 
tions for financial aid on route 8 or routes 7 and 8 combined, 
it said, should be denied. 


Oral Argument October 13 


The commission has announced that oral argument on 
exceptions to the proposed report dealing with trade routes 7, 
8 and 11 will be heard by it at 10 a. m., eastern standard time, 
October 13, in room 4821, Department of Commerce Bidg., 
Washington, D. C. Parties were requested to notify the com- 
mission “immediately” whether they would participate in the 
argument, and if so, the amount of time desired for argument. 


Maritime Union Convention 
Fights Communist Influence 


Opposing factions within the National Maritime Union were 
drawn into battle lines for the Union’s convention which began 
in New York City this week. President Joseph Curran, who 
several months ago succeeded after a bitter struggle in ousting 
Joe Stack, leader of the Communist faction, faced a sterner 
battle, observers said. 

Highlight of the meeting will be deetitaiin regarding the 
union status of R. J. Sullivan, former New Orleans port agent 
and Harry Alexander, suspended patrolman, of New Orleans. 
A strong effort to reinstate Joe Stack also looms. 

As the convention got under way, Mr. Curran charged that 
less than one percent of the union’s membership was com- 
munist, but that this minority had worked its way into positions 
of leadership and was attempting to use the union for political 
activity rather than for bettering the lot of seamen. 

On a visit last week to New Orleans, which he described as 
a’¢enter of communist activity, Mr. Curran said that “it is quite 
clear that if the communists can’t control the N. M. U. they will 
try to destroy it.” 

Meanwhile, the communists were said to have received an 
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unexpected setback in the Port of Houston, thought to be one 
of their strongholds, where the members voted to send. non- 
communist delegates to the New York convention. Another 
development was a revolt of an N. M. U. crew in Baltimore 
against being shipped out on vessels bound for Russia. They 
claimed, in a petition addressed to Mr. Curran, that they had 
been searched, restricted in their liberties, and “herded like 
cattle” by Russian authorities. Their petition maintained that 
the way to eliminate communists from their union was to ship 
them to Russia, where they would soon be cured of any red 
sympathies. 

These developments seem to have weakened the hand of 
the communist leaders but the issue was still in doubt, with 
Mr. Curran charging an effort by Harry Bridges, west coast 
maritime labor leader to ‘‘take over the N. M. U.” 


SEAMEN’S REEMPLOYMENT RIGHTS 


Robert K. Salyers, director of the Labor Department’s 
veterans’ reemployment rights division, has advised merchant 
seamen desiring to protect their reemployment rights to apply 
for “certificates of substantially continuous service’’ within 30 
days after termination of their last voyages, and to apply for 
restoration of their former employment within 90 days after 
termination of their last voyages “even though they have not 
received their certificates of continuous service from the U. S. 
Maritime Commission.” Observing that provisions of law cre- 
ating reemployment rights for merchant seamen had been 
terminated on July 25 by public law 239, he said that persons 
entering the merchant marine after that date would not be 
entitled to such rights, but that, “as to seamen who were in the 
merchant marine prior to July 25, 1947, the Maritime Commis- 
sion has announced that certificates will not be issued to them 
if application is made more than three months after July 25, 
except where a seaman was on a voyage which commenced 
prior to that date and continued beyond three months after 
July 25.” In cases within the latter category, he said, applica- 
tions ‘must be made immediately after termination of the 
voyage. 





SHIP CONFERENCE AGREEMENTS 


An agreement, designated as No. 7622, between Dampskibs- 
selskabet af 1912, Aktieselskab, and Aktieselskabet Dampskibs- 
selskabet ‘Svendborg, providing for the establishment and main- 
tenance of a joint cargo and passenger service between ports 
in the United States and the Hawaiian Islands and world wide 
ports, under the trade name “A. P. Moller—Maresk Line,’ has 
been filed with the Maritime Commission for approval under 
section 15 of the shipping act, 1916. The joint service, which 
will be under the managemient of A. P. Moller, may participate 
in conference, pooling and other agreements as a single party 
only, being represented by A. P. Moller. Revenues and expenses 
of each vessel are to be shared in accordance with ownership 
or chartered interests of the vessel. The agreement is to super- 
sede agreements 7562 and 7596, as amended. 





MATSON RATE STRUCTURE CASE 


The Maritime Commission has announced indefinite post- 
ponement of the hearing in No. 660, Matson Navigation Com- 
pany-Rate Structure, scheduled for October 6 at San Francisco 
and has named as additional respondents Lykes Bros. Steam- 
ship Company, Inc., United States Lines Company and Water- 
man Steamship Corporation because the additional respondents 
publish tariffs or participate in tariffs filed by respondents 
affecting transportation of commodities between ports of the 
continental United States and ports in the Territory, of Hawaii. 


BOSTON ARMY TERMINAL LEASE 


The Maritime Commission has announced approval of a 
bid submitted by Clark Terminals Corporation, of.New York, 
for operation of the terminal portion of the Boston Army Base, 
Boston, Mass., under a lease from the commission. 

Highest bidder at the public opening of bids on September 
8, the commission said the corporation offered 51 per cent of 
all gross revenue with a minimum rental of $75,000 a year. 
The lease is to run for 10 years. 


M. C. FREIGHT CHARGE HEARINGS POSTPONED 


The Maritime Commission has announced postponement 
until October 22, of an adjourned hearing in No. 658, Bills of 
Lading—Incorporation of Freight Charges, previously sched- 
tiled to be held in Chicago; October 15. It said an adjourned 
hearing in the same proceeding scheduled to be held in Los 
Angeles, October 21, was postponed until November 6. 
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You can’t stump the Rock Island experts on 
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with, these three questions must be answered 
authoritatively before you can enjoy perfect 
shipping and the savings that result. To give 
you and other shippers the answers, Rock 
Island employs 272 freight specialists, whose 
experience totals 3,620 years, stationed stra- 
tegically throughout North America. 
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name and address of the Rock Island Traffic 
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TRAFFIC WORLD 


Automatic Recording of Temperatures 
of Perishables in Trailers Studied 


The Truck-Trailer Manufacturers Association has an- 
nounced that consideration is being given in the highway freight 
trailer-building industry to introduction of automatic record- 
ing instruments for the perishable foods transportation branch 
of motor service, at least in connection with the heavier types 
of vehicles and the longer hauls. 

Heretofore, the association explained, most of the tempera- 
ture recording on mobile highway units had been for the pur- 
pose of studying and testing operating performance of various 
insulations and refrigeration systems. Now, it said, the vital 
need for accurate temperature records had been recognized by 
producers, haulers and consignees of perishable foodstuffs. It 
was pointed out that reliable documentary evidence of main- 
tenance of proper temperatures was assurance to the shipper, 
the carrier, the consignee and the ultimate consumer that per- 
ishable foods had been kept in safe condition at every stage 
from producer to user. 

Trailer operators, the association said, were well aware of 
the importance of maintaining the required temperature level 
when hauling perishable foods, especially frozen foods. Motor 
transporters had been equally aware of the desirability of hav- 
ing a visual and permanent record of the cargo temperatures 
during the haul—a proof of premium operation, it said. _ 

Fulfillment of the urgent need, it said, appeared well within 
the realm of possibility. Described was progress made through 
cooperation of a well known instrument company, a prominent 
trailer manufacturer and a motor carrier. 

An initial automatic instrument, the association said, was 
mounted on a refrigerated trailer in regular service of the mo- 
tor carrier. A special vibration-free mounting was devised by 
the trailer manufacturer. Performance of this instrument still 
is being studied as to operational details, and if results prove 
out as have been indicated, it is expected that further installa- 
tions will be made by the trailer manufacturer, according to 
the association. 


C.S.M.F.B. Committee Opposes 
Proposed All-Freight Rate 


The standing rate committee of the Central States Motor 
Freight Bureau, in a recommended disposition dated Septem- 
ber 26, opposed the adoption of a shipper proposal to establish 
a new item in the bureau’s tariff No. 225-C, M. F.-I. C. C. 151, 
applying between Chicago and Detroit, subject to a truckload 
rate of 44 cents and to a truckload minimum weight of 20,000 
pounds, on freight, all kinds. The proposal was docketed as 
No. 10015. . 

“The justification submitted with the proposal, and slightly 
elaborated upon at our public hearing,” reported the committee, 
“was to the effect that the item would provide for a uniform 
consolidated movement which, it was stated, would be economic 
and of benefit to carrier and shipper in avoiding terminal ex- 
pense and handling; that the shipper (a large mail order house) 
ships hundreds of articles which are subject to varying ratings 
in N. M. F. C., many of them combined in a single shipment, 
and such an item would greatly simplify billing and handling.” 

The standing rate committee, headed by C. L. Lawson, 
reported that the carriers at the committee’s public hearing 
were virtually unanimous in opposing the proposal. “Aside 
from the merits or demerits of the formula used in arriving 
at the proposed rate of 44 cents, the opinion seemed to be 
that we are here dealing with a class of freight which, although 
embracing many heavy and compact articles of modest value, 
nevertheless includes a vast array of costly, fragile, and light 
or bulky articles,” stated the report. 

Many of the commodities that would move under the pro- 
posed rate now move on class rates at high ratings, which are 
also paid by the manufacturers who tender straight or mixed 
shipments in large quantities. “Some carriers contended that 
the adoption of this proposal would constitute a threat to their 
general rate structure, or would make them party to a delib- 
erate discrimination against some of their best accounts,” con- 
tinued the committee. “The carriers are today handling great 
quantities of freight between Chicago and Detroit upon which 
the revenue is greater and upon commodities of perhaps more 
favorable transportation characteristics,” concluded the report, 
recommending against adoption. 


HARVESTER TO HONOR RODGERS 

On October 26, opening day of the American Trucking 
Associations’ national convention in Los Angeles, ;International 
Harvester’s nationwide Sunday radio program, “Harvest of 
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Stars,” will be broadcast from A. T. A. convention headquar- 
ters in the Biltmore Hotel, Harvester officials have announced. 
Ted V. Rodgers, retiring president of A. T. A., will be intro- 
duced to the radio audience by Peter V. Moulder, executive 
vice-president of the International Harvester Co. Mr. Moulder, 
on behalf of his company, will present Mr. Rodgers with a 


citation in honor of his long and outstanding service to the 
trucking industry. ¥, 
(»® : 
2 a 
Highway Users’ Head Attacks [ oe 
a aa 2 
Super-Duper” Highway Plans 

The right kind of long-range highway planning could assure 
West Virginia a dollar’s worth of good roads for every tax 
dollar spent and could make toll roads absolutely unnecessary, 
Arthur C. Butler, director of the National Highway Users Con- 
ference, told the West Virginia Motor Association at a meeting 
at Charleston, W. Va., September 20. 

“We can do two kinds of planning,” said he. “We can plan 
to put great super-duper highways, complete with overpasses 
and underpasses and cloverleafs, alongside every field and forest 
and lake in every state. Undoubtedly that would be nice. But 
~_— without thinking of the construction cost, think of the 
upkeep!” 

The best kind of planning, he said, was that “in which we 
look over our highway system, see where the bottlenecks are, 
see where accidents are occurring, and then proceed to tackle 
the problem of eliminating the bottlenecks and death traps, 


building new roads where they are needed.” 
“And we can do this within our income,” he added. 


Discussing the trend under which he said highway users 
had been called on to pay “a bigger and bigger percentage of 
the highway bill, despite the fact that official studies have 
shown that other groups also benefit from the highways and 
should pay accordingly,” he said: 


Where cities, counties and towns once paid for many of their local 
road improvements, because of the local benefits they brought, a great 
part of that burden has now been shifted to the shoulders of the 
highway user. There are many efforts under way to shift more and 
more of that local responsibility onto the shoulders of others. 


Do not misunderstand me. I am as aware as anyone of the fact 
that many county and city roads are in need of improvement. But I 
do see grave danger in the trend under which townships ask counties 
to pay their road costs; counties ask the state to pay theirs, and the 
states ask Washingaton to pay theirs. 


Mr. Butler said this problem of equitable division of high- 
way financial responsibility should be tackled by a long-range 
highway-planning committee created by official legislative ac- 
tion. This committee, besides studying how highways were to 
be financed, should also inventory state highway needs and 
— the most practic&l plan for meeting them, he said, 
a g: 


All the science of highway engineering should be brought to bear 
on this task. Traffic counts should be made. Bottlenecks should be 
studied. The state’s prospects for future industrial growth should be 
charted as well as possible. Adequate roads should be planned for the 
places where they will be needed, not only today, but tomorrow, too. 


Mr. Butler, who said that ten states had already set up 
such official interim planning committees, urged repeal of the 
federal automotive excise taxes. 


TRUCK REGISTRY IN JULY 


A total of 71,647 new trucks was registered in July, as 
compared with 53,657 for the same month in 1946, according 
to figures released by R. L. Polk & Co., automotive industry 
statisticians. 


HYDRAULIC LIFT GATE ON WHITE UNIT 


A new White WB-14 Super Power truck equipped with an 
Anthony hydraulic lift gate is proving highly successful in 
operations of the Century Oil Co. of Long Beach, Calif., accord- 
ing to officials of the White Motor Co. The lift gate with its 
power loading and unloading feature permits one man to handle 
big 55-gallon drums of oil with ease, the White officials said. 


BEKINS’ BEVERLY HILLS STORAGE ADDITION 

Completion of an $85,000 addition to Bekins Van and Stor- 
age Co.’s Beverly Hills depository has been announced by 
W. C. Elliott, vice-president and manager of Bekins Western 
Los Angeles Division. Featured in the two-story wing are 


air cargo service to Europe 
and the Middle East 


Next day delivery from New York to Glasgow, Copen- 


hagen, Oslo and Stockholm. Daily flights. Regular 


SAS connections to other cities of Europe and Near East. 


Handling service maintained by SAS cat overseas 


Stockholm 


@ Copenhagen 


terminals. Pick-up service available in your city. Airway bills 


rendered immediately. For bookings or tariff information, 


consult your own forwarding agent or broker. 


Scandinavian Airlines System 


630 Fifth Ave. 
New York City 
Eldorado 5-670] 
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1110 Rand Tower 
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special racks for rugs, stoves, refrigerators, trunks and small 
items and certified cold storage vaults with a capacity of 10,000 
fur garments, Mr. Elliott said. An extensive sprinkler system 
and other safety features are included in the new addition, 
Mr. Elliott said. 


PENNSYLVANIA TURNPIKE TOLL RECEIPTS 


Toll collections of the Pennsylvania Turnpike continue to 
“reflect general business prosperity,” according to the National 
Highway Users Conference. The conference said that about 
39,200 trucks used the turnpike in July, paying $163,828 in tolls, 
as against 37,944 trucks from which tolls aggregating $148,865 
were collected in July, 1946. It added that bus and passenger 
car toll payments also increased in July, 1947. 


REOS IN ROADEOS 

Drivers using Reos won all three places in both the straight 
truck and the tractor-trailer events at the Colorado state truck 
roadeo in Denver recently, according to D. C. Streeter, sales 
manager of Reo Motors, Inc. In ten state contests held to date, 
in the straight truck class, Reo has had 2 firsts, 6 seconds and 2 
third place winners; while in the tractor-trailer event, Reo 
placed first 4 times, second 4 times and third twice, Mr. Streeter 
said. In addition, in the only state runnning three classes Reos 
— first and second in the truck and full trailer event, he 
said. 


STAINLESS STEEL TRAILERS 

“The corrosion-resistance of stainless steel trailers, which 
gives them extra durability in every type of operation, is of 
paramount importance where the deteriorating effects of salt 
water, salt air, acids or other corrosive substances are encoun- 
tered,” according to W. J. Robinson, director of sales, Fruehauf 
Trailer Co. Mr. Robinson explained that the stainless steel 
used in Fruehauf Trailers is stainless all the way through; 
that, even if the outer surface of the metal is scratched or 
broken, the underlying surface has resistance to corrosion equal 
to that of the original surface. 


CHICAGO LEGION TRANSPORT POST 


Frank Devlin, traffic manager, Keeshin Motor Express, will 
be installed as commander of the Chicago American Legion 
Transportation Post No. 879, at ceremonies to be held Octo- 
ber 3 at the Bell Post in Chicago. Other officers to be installed 
are: Vice-commander, Fred O’Sullivan, purchasing agent, Kee- 
shin Motor Express; second vice-commander, Leo Joswick, pas- 
senger manager, Northwestern Railroad; chairman of execu- 
tive committee, Ralph Budd, president, Burlington Railroad; 
and vice-chairman executive committee, Colonel Alex Baxter. 

Colonel Baxter, the outgoing commander, will be presented 
with a scroll and other gifts. He will shortly leave for a tour 
of European countries to study motor transportation problems 
on the continent. The installation officers will include Illinois 
legion officials. 


DEATH OF CHARLES H. DIETRICH 


Charles H. Dietrich, recently retired executive vice-chair- 
man of the freight claim division, Association of American Rail- 
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E. J. Vojtech, traffic manager, Bemis 
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roads, Chicago, passed away in his sleep the night of September 
17. Interment was at Superior, Wis., September 22. 

Mr. Dietrich, one of the most widely known figures in rail- 
roading, began his railroad career in 1891, as a night telegraph 
operator for the Milwaukee Road. In 1899 he was transferred 
to the Milwaukee’s freight claim division, where he progressed 
until, in 1917, he was made freight claim agent. In 1926 he 
served as chairman of the A. A. R. freight claim division for 
one term, and, thereafter, was appointed executive vice-chair- 
man, the position he held until his retirement May 15, 1947, 
after 56 years of railroading. 


Southern Traffic League Convention 


One thousand delegates attending the annual convention 
of the Southern Traffic League, September 17, in the Ansley 
Hotel, Atlanta, Ga., went on record in opposition to the pro- 
posed railroad general 
freight rate increase. The 
consensus of the dele- 
gates, representing ship- 
pers and receivers in ten 
southern states, is that 
the railroads are asking 
more than they are en- 
titled to receive. The 
league, according to a 
spokesman, feels that the 
rate increase sought would 
be “injurious to the rail- 
roads” in that it would 
accelerate the movement 
away from the rails to the 
truck lines and to private 
carriers. More and more 
companies, he said, are in- 
stalling their own motor 
carrier systems. 

Walter McDonald, 
chairman of the Georgia 
Service Commission and 
principal convention 
speaker, told of one com- 
pany which customarily 
spent approximately $10,000,000 a year for transportation and 
has — from $500,000 to $1,000,000 a year since switching to 
trucks. 

T. C. Maurer, Jacksonville, was elected league president 
for the coming year. Others elected are: 


First vice-president, C. E. Walker, Columbus; second vice-president, 
R. L. Murphy, Atlanta; chairman of the board of directors, P. Johnson, 
of Washington, D. C. (retiring president); board of governors: Alonzo 
Bennett, Memphis; Carl R. Cunningham, Atlanta; Harry A. Deane, 
Hartsville, S. C.; C. L. Denk, Jr., Atlanta; H. L. Engleman, Richmond; 
Arthur W. Evans, Savannah; Thomas E. Grady, Miami; Eugene L. Hart, 
Atlanta; J. P. Haynes, Louisville; C. E. Jones, Mobile; J. B. Jones, 
Danville; J. J. Kornfeld, New Orleans; A. H. Lathrop, Enka, N. C.; 
C. A. Mitchell, Memphis; A. G. T. Moore, New Orleans; H. D. Musick, 
Kingsport, Tenn.; Cecil A. New, Memphis; Ben. H. Overton, St. 
Petersburg; Louis A. Schwartz, New’ Orleans; and Charles W. Strick- 
land, Greensboro. 





T. C. Maurer 


Great Northern Railway, died Septem- 
ber 19. Mr. Dow was a member of the 
Traffic Club of New York and the Traffic 
Club of Pittsburgh. He had been with 
Great Northern since 1897. Funeral 
services were held September 22 at 
“The Funeral Church,” New York City, 
with private interment. 


Kansas-Texas Lines, succeeding B. L. * ¢ *# 








































































































Bros. Bag Company, Omaha, Nebr., and 
immediate past-president of the Omaha 
Traffic Club, has been appointed general 
secretary of the Central Western Ship- 
pers Advisory Board. Mr. Vojtech suc- 
ceeds the late Walter M. Wharton. 


* *\ * 


Harry C. Burnett, formerly transpor- 
tation specialist for the U. S. Depart- 
ment of Agriculture, has been appointed 
traffic manager, at Moscow, Idaho, for 
the Washburn Wilson Seed Co. 


ss * * 
James A. Sheehan has been appointed 


traveling freight & passenger agent, at 
Washington, D. C., for the Missouri- 


Swink, resigned. A. B. Sapp succeeds 
Mr. Sheehan as chief clerk, Washington. 
A. H. Younger has been appointed trav- 
eling freight & passenger agent at Cin- 
cinnati, succeeding A. G. Hinckley, re- 
signed. J. W. Bradbury succeeds Mr. 
Younger as chief clerk, Cincinnati. 
* * * 


J. C. Peterson has been elected sec- 
retary and assistant to the president of 
the Minneapolis, St. Paul & Sault Ste. 
Marie Railroad, Minneapolis, Minn. Mr. 
Peterson succeeds P. J. Stock. 

* * * 


Harry G. Dow, vice-president—foreign 
department, at New York City, for the 





James A. Roach, formerly general 
freight agent, at Chicago, for the Chi- 
cago, Rock Island & Pacific Railway, 
died September 21 at his home in Oak 
Park, Til. Mr. Roach was 65 years old. 
He was a member of the Traffic Club of 
Chicago. Funeral services were held 
September 25 at St. Catherine of Siena 
Church, Oak Park, with interment in 
Queen of Heaven Cemetery. 

* * * 


The. Wilmington (Del.) chapter of 
Delta Nu Alpha held a forum meeting 
September 24 at the Y. M. C. A. The 
subject, “Terms of Sale as Related to 
Traffic,” was discussed by William H. 
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Atack, traffic counsel, E. I. DuPont de 
Nemours & Co.; Leon Simmons, general 
agent, Reading Company; Herbert W. 
Jervis, manager marine traffic, Hercules 
Powder Co. and Charles A. Robinson, 
vice-president, Delaware Trust Co. 


Hugh R. sity es ah appointed city 

freight agent, at Houston, Tex., for the 

Kansas City Southern Lines. 
* * 



































Ralph J. Hanson has been elected vice- 
president — traffic, at Akron, for the 
Akron, Canton & Youngstown Railroad. 
The position of general traffic manager 
has been abolished. 

*%* * 

Walter R. Groom, chief special agent 
and general claim agent, at San Fran- 
cisco, for the Western Pacific Railroad, 
is retiring after 41 years of railroad 
service. 

* * * 

Miss Bertha Yost has been appointed 
office assistant in the new freight & 
passenger office of the Chicago & Eastern 
Illinois Railroad at Houston, Texas. 

* 

W. F. Rogers has been elected vice- 
president, sales & traffic, of the Slick 
Airways. Thomas L. Grace has been 
elected vice-president, operations. Mr. 
Rogers’ offices are in San Antonio; Mr. 
Grace’s in Burbank, Calif. 

George T. Cussen has been appointed 
general traffic manager, at Burbank, 
Calif., for the Flying Tiger Line. 

oe 





Gerald A. Dundon, vice-president of 
Pope & Talbot, Inc., has been appointed 
general manager of the line’s steamship 
division in San Francisco. 

* * * 


Les Allman, vice-president, Fruehauf 


For exports originating in and imports destined for the Mid-West 
and the South, the United States Gulf ports served by LYKES 























American flag vessels are your logical ports of exit and entry. Ship- Trailer Co., Detroit, will address the 
ments follow natural traffic routes at advantageous freight rates to San Francisco Ad Club September 17 
and from the Gulf area. in the Palace Hotel, San Francisco. His 
LYKES modern fleet of fast, regularly scheduled vessels reduce a be “Unorthodox Public Re- 
time between world ports by whole days. Careful cargo handling, + * # 
expedited loading and discharging are other LYKES advantages at H. B. Daniels has been appointed di- 
your command in the highly competitive export and import field. rector of regions for the Plymouth Divi- 
LIMITED PASSENGER ACCOMMODATIONS Se ae ee Sy 
Mich. 

Write for the new folder, “LYKES LINES AND GULF PORTS’ 7 tx: , 

Address Lykes Bros. Steamship Co., Inc., Dept. D, New Orleans, La. Alan L. Gornick has been appointed 


an associate of the office of the general 
Q counsel of .Ford Motor Co., Dearborn, 
P i Mich. 
‘American Flag \\<0> Trade Routes te 
The Philadelphia chapter of Delta Nu 
Alpha will hold a meeting October 6 in 


LYKES U.K. LINE—From Tampa, New — LYKES MEDITERRANEAN LINE—¥rom U. S. ee Ree Fee nae 
Orleans, Houston, Galveston and other Gulf and South Atlantic ports to Italy, Nevins, general manager of Camden 


: ] ill speak on ‘“Ma- 
U.S. West Gulf ports to England, Scot- Spain, Portugal, France, Greece, North Marine Handling Related «oe Warehous- 










land, Ireland and Wales. Coast of Africa and other Mediterranean ine.” 
LYKES CONTINENT LINE—From Tampa, and Black Sea areas. . a e. 
New Orleans, Houston, Galveston and —_ LYKES WEST COAST OF SOUTH AMERICA LINE The Reading (Pa.) chapter of Delta 
other U.S. West Gulf ports to Continen- —From U. S. Gulf ports to Colombia, Nu Alpha was organized recently. Meet- 
tal Europe, Scandinavia and the Baltic. Ecuador, Peru and Chile. ird Thursda 
ings are being held the third y 
LYKES AFRICA LINE—From U.S. Gulf — LYKES WEST INDIES LINE—From Houston of each month at the Reading Company 
ports to South and East Africa. Galveston, Lake Charles and other U. S. ¥. M. C. A. 
LYKES ORIENT LINE—From U.S. Gulf ports West Gulf ports to Cuba, Puerto Rico, Vearce 
to The Philippines, Japan, China, Straits Dominicah Republic, Haiti, Aruba, Cura- A. M. Jones, traffic manager, at Chi- 
Settlements, Netherlands East Indies and cao, Venezuela, East Coast of Colombia cago, for the Ruberoid Co., has been 
other Far Eastern areas. and Canal Zone. transferred to the sales department. Mr. 
Jones is a past president of the Alumni 
LY K a © L 3 ee = s — | 
Traffic. 
* * * 
Ly . Benjamin. S. Thomas, general traffic 
Offices at: NEW sees og des ; NEW YORK, manager, at Pittsburgh, for the Amet 
Baltimore, Beaumont, Chicago, Corpus Christi, Dallas, Gulfport, Kansas ‘City, Lake Charles, ican Radiator & Standard Sanitary Cor- 
Memphis, Milwaukee, Mobile, Port Arthur, St. Louis, Tampa, Washington, D. C. poration, is retiring after 47 years of 


OFFICES AND AGENTS IN PRINCIPAL WORLD PORTS service. Mr. Thomas had held no less 
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than 26 jobs with American-Standard 
before being promoted to general traffic 
manager in 1920. He is a past president 
of the Traffic Club of Pittsburgh, a 
member of the National Industrial Traf- 
fic League and of various other traffic 
organizations in cities in which the com- 
pany’s plants are located. 


Robert C. Hendon, formerly admin- 
istrative assistant to J. Edgar Hoover, 
chief of the Federal Bureau of Investi- 
gation, has been appointed manager of 
the newly-created prevention and secu- 
rity department of the Railway Express 
Agency, New York City. 








News of 
TRAFFIC CLUBS 








Members of the board of directors of 
the Associated Traffic Clubs of America 
are voting by mail on applications for 
membership in the association filed by 
two women’s clubs. They are the 
Women’s Traffic Club of Cleveland, 
Hazel E. Smith, traffic manager, Tow- 
motor Corporation, president, and the 
Women’s Traffic Club Of Trenton, N. J., 
Elizabeth E. Dickey, terminal manager, 
W. T. Cowan, Inc., president. 





The Transportation Club of Des 
Moines, at a meeting September 15, 
elected Carl A. Hansen, manager, traffic 
bureau, Des Moines Chamber of Com- 
merce, as its new president. Other offi- 
cers elected are: First vice-president, 
E. W. Harlan, president, Bruce Motor 
Freight; second vice-president, C. W. 
Sheppard, city freight & passenger 
agent, Santa Fe Railway; secretary- 
treasurer, Carl J. Ander, traffic man- 
ager, Swift & Co. Soybean Mill. Direc- 
tors include: R. W. Christie, commercial 
agent, Minneapolis & St. Louis Railway; 
J. J. Gillespie, secretary, Iowa Motor 
Truck Association; C. A. Kasdorf, traffic 
manager, Hawkeye Portland Cement 
Co.; K. E. Newell, assistant traffic man- 
ager, Firestone Tire & Rubber Co.; 
R. R. Sullivan, commercial agent, Des 
Moines, Transportation Co. 





The Traffic Club Of the New Haven 
Chamber of Commerce will sponsor a 
tour October 11 via the New Haven 
Railroad to the Maybrook, N. Y., yards 
of the N. Y., N. H. & H. A past presi- 
dent’s night meeting will be held Octo- 
ber 13 in the “Hotel Garde. A ladies’ 
night Halloween Party will be held 
October 31 at The Castle. 





The Los Angeles Transportation Club 
held a meeting September 22 in the 
Biltmore Hotel. Lieut. Governor Good- 
win J. Knight was the guest speaker. 
A golf tournament was held September 
of - the Southern California Country 

ub. 





The Oakland Traffic Club sponsored 
a luncheon September 19 at the Hotel 
Leamington in connection with the reg- 
ular meeting of the Pacific Coast Trans- 
portation Advisory Board. M. A. Cleven- 
ger, executive vice-president of the Can- 


ners League of California, San Fran- 
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with direct shipside rail and truck facili- 
ties...if you would benefit by rapid 
handling of freight cars and frequent 
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you investigate the many specific advan- 
tages offered by an industrial site at the 
uncongested Port of Boston, the Eastern 
Port nearest Europe and South America. 
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cisco, spoke on “From Canner to Carrier 
to Consumer.” 





The Birmingham Traffic & Transpor- 
tation Club will hold its annual educa- 
tional and industrial tour September 30. 
A train trip will be made to Gadsden, 
Ala., where the party will tour the Good- 
year Tire & Rubber Co. 





The Waterloo Transportation Club, at 
a meeting September 17, elected Joseph 
Schmicher as its new president. Other 
officers elected are: First vice-president, 
G. P. Roberts; second vice-president, R. 
L. O’Connor; secretary-treasurer, A. M. 
Lane. Paul K. Myers, secretary of the 
Waterloo Chamber of Commerce, spoke 
on the objectives of the recently-or- 
ganized club. A film, “Singing Wheels,” 
was shown. 





The Traffic Club of St. Louis held a 
luncheon meeting September 22 in the 
Hotel Jefferson. Dr. Raymond MacCal- 
lister, a director of the National Red 
Cross, spoke on “Something to Live 
For.” The last golf outing and dinner 
will be held September 30 at the Crystal 
Lake Country Club. 





The Southern Wisconsin Traffic Club 
will hold a meeting October 7 in the 
Hotel Hilton, Beloit, Wis. Cash Whip- 
ple, sales engineer of the Beloit Iron 
Works, will speak on “Paper Making.” 
The annual ladies night meeting No- 
vember 12 will be addressed by Rev. 
Dr. John Phillip Lindsey, who will speak 
on “Communism vs. Christianity.” 





The Junior Traffic Club of Metropoli- 
tan St. Louis will hold an air lines night 
meeting October 8 in the De Soto Hotel. 
The Pan American Airways color film, 
ee Over Latin America,” will be 
shown. 





The Traffic Ctub of New Orleans held 
a luncheon meeting September 22 in the 
Roosevelt Hotel. Col. A. A. Watters, 
superintendent, New Orleans Police De- 
partment, was the guest speaker. The 
fall golf and horse shoe pitching tourna- 
_—_ was held September 25 at City 

ark. 





The Traffic Club of Minneapolis held 
a club day meeting September 25 in the 
Hotel Nicollet. “Solicitation,” a humor- 
ous skit satirizing the experiences of 
traffic transportation men in bygone 
days, was presented. Color films of the 
Gull Lake outing were also shown. 





The Green Bay Traffic Club will hold 
its annual railroad night dinner October 
2 in the Beaumont Hotel. Max H. Streh- 
low, attorney, will be the guest speaker. 





The Miami Valley Traffic Club will 
hold a fall educational luncheon meet- 
ing October 6 in the Van Cleve Hotel, 
Dayton, O. George H. Weiss, manager 
of the Port of New York Authority, will 
be the guest speaker. 





The Traffic Club Of Tulsa held a lun- 
cheon meeting September 23. Election 
of new officers will take place Novem- 
ber 4, with installation on December 9. 





The Transportation Club of Dallas 
held a luncheon meeting September 22 
in the Adolphus Hotel. Club-sponsored 
classes in traffic opened the same day 
at Dallas College. 

























The Toledo Transportation Club will 
hold its annual fall golf tournament and 
dinner September 29 at the Monroe 
Country Club, Monroe, Mich. 





The Wachusett Traffic Club held its 
first annual outing recently at the Oak 
Hill Country Club, Fitchburg, Mass. 





The Indianapolis Traffic Club opened 
its bowling season September 19 at the 
Delaware Bowling Alleys. The fall dance 
will be held October 18. The annual 
dinner will be held Dec. 6 in the Clay- 
pool Hotel. The club is again sponsoring 
traffic classes at Butler University. 





The Ky-O-Va Traffic Club held an 
outing September 27 at Camp Oyo, 
Portsmouth, O. A meeting to be held 
October 13 in Ashland, Ky., will be 
addressed by an official of the American 
Rolling Mills Co. The movie, “The Story 
of Steel,” will be shown. 





The Pacific Traffic Association held a 
bowling tournament September 27 at 
Roselli’s Bagdad Alleys, San Francisco. 





Members of the Traffic Club of Chi- 
cago will make a bus trip, October 7, to 
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the Gary Steel Mill, Gary, Ind. W. A. 
Cramer, traffic manager, and other offi- 
cials of the, Carnegie-Illinois Steel Co., 
will conduct a tour of the plant. 





The Women’s Traffic Club of Los An- 
geles held. a “Foods of the Nations 
Night” meeting September 24 -in ‘the 
Biltmore Hotel. Hope Czukor, of Cook- 
Boynton Co., was the guest speaker. 





The Junior Traffic Club of San Fran- 
cisco held a dinner dance September 20 
in the Whitcomb Hotel. 





The Chicago Transportation Club will 
have its annual fall dinner October 2 in 
the Palmer House. 





The Transportation Club of Peoria 
resumed its freight traffic classes Sep- 
tember 25 in the assembly room of the 
Central Illinois Light Co. Keith Hop- 
kins, assistant traffic manager, Cater- 
pillar Tractor Co., is the new instructor. 


The Traffic Club of St. Louis will hold 
a luncheon meeting September 29 in the 
Hotel Jefferson. A film, “Wheels Across 
India,” will be shown. 








QUESTIONS and ANSWERS 


In this column will be published answers to 
questions relating to traffic, of general reader 
interest. A specialist in interstate transporta- 
tion, who is a member of our special service 
department, will furnish references to regu- 
lations and decisions and will answer ques- 
tions of application of tariff schedules and 
practical traffic problems. , 

We do not desire to take the place of the 


traffic man, but to help him in his work, nor 
do we undertake to render legal opinions. 

The right is reserved to refuse to answer 
any question that does not seem to be of 
general interest or that may appear to us un- 
wise to answer or too complex for the kind 
of investigation herein contemplated. 

No attention will be paid to anonymous com- 
munications or questions from nonsubscribers. 


Address Questions and Answers Department, Traffic Service Corp.., 
Warner Building, Washington, D. C. 








Conversion—Liability of Carrier and 
Party Receiving Goods 


Nebraska. — Question: Our line ac- 
cepted a shipment moving from a Ne- 
braska point to an Ohio point. The 
shipment was interchanged at Chicago, 
Illinois. 


The bili of lading carried the con- 
signee’s name and street address, and all 
cartons were marked with the same in- 
formation. When billing was made by 
our line, we did not show the consignee’s 
street address. Upon arrival at destina- 
tion the shipment was delivered by the 
delivering carrier to the wrong: party 
(with name similar to the correct con- 
signee). While the shipment was in pos- 
session of and custody of the wrong 
consignee, the entire shipment was de- 
stroyed by fire. 


A claim has been presented for the 
loss involved. This claim was passed 
on by us to the connecting line for pay- 
ment, and as basis therefor, we contend 
that since there were two parties with 
similar names at destination, great pre- 
cautions should have been taken by them 
to effect’ delivery to the correct con- 
signee. We further contend that the 
stencil markings on all of the boxes 
involved, which showed the_ correct 
street address, should have been notice 
to them as to where the shipment should 
have been delivered. 


ait We admit that we failed to show the 


strcet address in our billing, but we can- 
not see where this is fatal in view of 
the fact that all boxes were clearly 
marked with the street address. 

The connecting line insists that all 
liability should be attached to our line 
since we failed to show the street ad- 
dress in our billing. 

The first question is: Should liability 
in this case attach to our line or the 
delivering carrier? 

The second question is: Can action be 
maintained against the party who had 
merchandise in possession and custody 
at time of the fire? 

Answer: A carrier wrongfully deliv- 
ering goods to a persog not entitled to 
receive them is ordinarily liable to the 
shipper or person entitled to their pos- 
session, for the value of the goods 
(American Ry. Express Co. vs. U. S. 
62 Ct. Cl. 615, certiorari denied 47 S. Ct. 
455, 273 U. S. 750; Babbitt vs. Grand 
Trunk Western Ry. Co., 120 N. E. 803; 
Myers vs. American Ry. Express Co. 
137 N. E. 654; Barr & Shoulberg vs. 
Yellow Taxi Corp., 273 N. Y. S. 754; 
Freedman vs. George W. Bush & Sons 
Co., 130 A. 263), unless the misconduct 
or negligence of the shipper or person 
entitled to the goods induced the misde- 
livery. Such wrongful delivery consti- 
tutes a conversion, (Estherville Produce 
Co. vs. Chicago, R. I. & P. R. Co., 57 
Fed. 24:50; New York & P. R. S. S. Co. 
vs. McGowin Lumber & Export Co., 284 
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otherwise the carrier has been induced tion precedent to an action against the charge from origin to destination in 
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therefore the rate constructed by the 
use of Section 2-A is applicable. 


We have always deducted freight 
charges from our invoices on the basis 
of rates constructed by use of Section 
2-A of Jones’ Tariff 491-D, while ob- 
serving minimum charge from origin to © 
destination in Section 3 of same tariff. 
Recently, one of our shippers insisted 
that we must use the minimum charge 
to Duluth (NW) in Section 4 of Jones 
491-D, plus the arbitraries in Section 2-A 
beyond. Section 4 publishes East Bound 
minimum charges but carries a circle 83 
reference in connection with Duluth 
(NW), which provides that minimum 
charges will apply from or to stations 
on pages 158 to 367 of the tariff, subject 
to this rate group under Section 4. The 
destination of these iron and steel ship- 


ments is not Duluth (NW) and is not 
subject to this rate group. The mini- 
mum charge in Section 4 of the tariff 
is governed by the Western Classifica- 
tion and Exceptions as published in Col- 
umn B of Kipps 338K, ICC A-3616. Iron 
and steel articles, LCL, are rated Class 
50, per Item 2620 of Kipps 338K and 
would result in a higher minimum 
charge to Duluth (NW) than the min- 
imum charge Class 40 in Section 3 of 
Tariff 491-D from origin to destination. 


The destination is a point in Minnesota 
taking arbitrary rate basis 48, in Sec- 
tion 2-A. As we interpret paragraph C 
of Section 2-A, page 729 of Jones Tariff 
491-D, the minimum charge from origin 
to destination in Section 3 must be ob- 
served and as Section 4 does not apply 
from origin to destination it has no ap- 
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A Plant Location 
On 15 Railroads! 


Chicago & Illinois Midland Ry. 







Chicago G&G Northwestern Ry. 
Gulf, Mobile G Ohio RR. 


Ilinois Central Ry. se 
hat’s exactly what a Peoria, Illinois, loca- 


New York, Chicago & St. Louis RR. tion means to industries along the P. & P. U. Ry. 







In locating your new plant in Peoria, not only 
re ae a a will you enjoy the advantage of being close to 

the population center of the United States and 
Pennsylvania Railroad the major markets, but of added importance is 


the fact that you will profit by the transporta- 


Atchison, Topeka G Santa Fe Ry. tion advantage of direct access to fifteen rail- 


roads . 











. . at a decided savings in transportation 
costs. The P. & P. U. Ry. switching charges 
are absorbed by the road haul carriers and 


Chicago, Burlington G Quincy RR. 
that’s equivalent to having a location on each 


Chicago, Rock Island and Pacific Ry. 
of Peoria’s fifteen railroads! 


Wlinois Terminal Railroad 


For companies dealing in markets to the 
North, to the South, to the East, and to the 
Inland Wat ‘ . . 

veces West, Peoria presents an ideal spot for a new 


plant location. Why not investigate now what 
Minneapolis G St. Louis Ry. a Peoria location will mean to you in the more 
efficient distribution of your products. Write, 
wire or call E. F. Stock, General Traffic Man- 


ager, for a thorough analysis of Peoria in terms 


Peoria Terminal RR. 











Toledo, Peoria G Western RR. of your own transportation problems. 


PEORIA AND PEKIN UNION RAILWAY COMPANY 


Union Station—Room 36—Peoria 2, Illinois 
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plication in connection with these ship- 
ments. 

We would greatly appreciate your 
opinion as to the proper application of 
the minimum charges as outlined above; 

Answer: Section 2 of Agent B. T. 
Jones ICC 3766, Freight Tariff No. 
491-D, contains Rate Bases applicable 
between points named in this tariff in 
Central Freight Association territory on 
the one hand, and points named in this 
tariff in Western Trunk Line territory 
on the other. The application of Sec- 
tion 2 provides: 


(a) If the charge accruing under Section 
2-A is lower than the charge accruing under 
this Section on the same shipment via the 
same route, the charge accruing under Sec. 
tion 2-A will apply, except as provided in 
Paragraph (b) below. 

(b) If the charges accruing under Section 
3 or 4 is higher than the charges accruing 
under this Section on the same shipment via 
the same route, the charge accruing under 
Section 3 or 4 will apply. 


In other words, Section 2 provides 
Rate Basis numbers between points in 
CFA and points in WTL territories. 
Section 2-A provides Arbitrary Basis 
numbers and arbitrary rates between 
gateways in Minnesota, etc., on the one 
hand, and points named in Ia., Mich, 
Minn., etc., on the other hand. The 
charges resulting from the use of the 
arbitrary basis numbers in Section 2-A 
alternate with the charges resulting 
from the rate basis numbers in Section 
2; that is on the same shipment via the 
same route. The charge resulting from 
the use of Section 2-A applies if lower 
than the charge resulting from the use 
of the rate basis numbers in Section 2, 
except if the charges accruing under 
Sections 3 or 4 is higher than the 
charges accruing under Section 2 on the 
same shipment via the same route, the 
charge provided in Sections 3 and 4 be- 
— the minimum charge for Section 


The application of Section 2-A pro- 
vides in part: 


(a) Where lower through rates than pub- 
lished in Section 2****, can be constructed 
between points named on pages 38 to 1] 
inclusive, and points in Rate Groups shown 
on page 731 to 734 inclusive, by the use of 
the class arbitraries shown in this Section 
2-A, from or to any of the gateways namei 
in this Section 2-A, plus the applicable class 
or commodity (not proportional or reshipping) 
rates to or from the same gateway as pro- 
vided in this tariff, or in individual or other 
agency tariffs on file with the Interstate 
Commerce Commission, such lower through 
rates will apply via all authorized routes in 
lieu of the through rates published in Section 
2 between the same points, except as pro 
vided in paragraph (c) below... . 

(c) If the charge accruing under Sections 
3 or 4 of this tariff from point of origin to 
point of destination is higher than the charge 
accruing under this Section on the same ship- 
ment via the same route, the charge accruing 
under Sections 3 or 4 of this tariff, wil 
apply. 


In Section 2-A, as well as in Section 2 
the charge accruing under Sections 3 0 
4 of this tariff becomes the minimum. 

Section 3, provides the following: 


If the charge accruing under Sections 1 0 
1-A or under Section 4 of this tariff, accort 
ing to their application, is higher than tht 
charge accruing under this section, on tht 
same shipment via the same route, the charg 
accruing under Sections 1 or 1-A or undé 
Sections 2 or 2-A or under Section 4 of this 
tariff, according to their application, wi! 
apply. 


In arriving at a through rate in Agent 
B. T. Jones I. C. C. No. 3766, Tarif 
491-D, from a point in C. F. A. territory, 
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using Erie, Pa. for example, to a point 
in W. T. L. territory, using Bemidje, 
Minn., as representative, the through 
rate in Section 2 from Erie, Pa. to Be- 
midji, Minn., will apply unless a lower 
through rate can be constructed from 
Erie to Bemidji by using the class arbi- 
traries in Section 2-A beyond Duluth, 
plus the rates published to Duluth named 
in Section 2 or other sections of this 
tariff other than Section 2-A, or plus an 
applicable class or commodity (not pro- 
portional or reshipping) rate to Duluth 
as published in other tariffs on file with 
the Interstate Commerce Commission. 
However, certain minimums as pyb- 
lished in Sections 3 and .4 of this tariff. 
must be observed. 
A summary of this tariff is as follows: 
Section 2 provides through rates from Erie, 
Pa. to Duluth, Neb. and Bemidji, Minn. 
Section 2-A provides rates from Duluth, 
(NW) to Bemidji, Minn. 
Section 3 provides minimum charges be- 
tween Duluth (NW) and Bemidji, Minn., on 


the one hand, and Erie, Pa. on the other 
hand, 


Section 4 provides minimum charges (by 
the use of reference (81) in connection with 
Minnesota), on page 959, from Erie, Pa. to 
Duluth), (NW etc.). 

Section 4 provides minimum charges (by 
reference (83) in connection with Duluth, on 
Page 965) from Erie, Pa. to Duluth (NW 
etc.). 


It appears from the above, that Section 
3 provides a minimum charge from Erie, 
Pa. to both the gateway point (Duluth) 
and destination (Bemidji), whereas Sec- 
tion 4 only provides a minimum charge 
from Erie to Duluth, the gateway point. 


Notwithstanding the fact that Section 
4 only provides a minimum charge to 
the gateway point (Duluth), if the 
charge accruing under this section 4 is 
higher than the charge accruing under 
Section 2, the higher charge under Sec- 
tion 4 must be applied to that factor 
because of the application of Section 2, 
which states that if the charge accruing 
under Section 3 or 4 is higher than the 
charge accruing under this Section (2) 
on the same shipment via the same 
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route, the charge accruing under Section 
3 or 4 will apply. 

We are therefore of the opinion that 
your shipper is correct in his contention 
that the minimum charge to Duluth 
(NW) in Section 4 plus the arbitraries 
beyond Duluth must be used. 


While there is a minimum charge pro- 
vision in Section 2-A, as set forth above, 
it is our opinion that the minimum 
charge provision in Section 2-A applies 
after the rate has been constructed by 
use of the rate to Duluth in Section 2 
and the arbitraries in Section 2-A. How- 
ever, there is no warrant for failing to 
use the minimum charge provision in 
Section 2 in arriving at the factor up to 
Duluth to be used in constructing the 
through rate to a point covered by the 
arbitraries in Section 2-A. This mini- 
mum provision provides that if the 
charge accruing under Section 3 or 4 is 
higher than the charge accruing under 
this Section on the same shipment via 
the same route, the charge accruing 
under Section 3 or 4 will apply. 
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T, SHIPPERS ADVISORY BOARD 


ase of 8.1 per cent in carloadings for the 
fourth quarter o #7,.compared with loadings in the same 
period in 1946, was forecast by the Southeast Shippers Ad- 
visory Board at its September 18 meeting in the Ansley Hotel, 
Atlanta, Ga. An inérease ‘of 25 per cent in loadings of cotton 
was predicted. Other commodities for which increases were 
forecast are: Coal, 15 per cent; iron and steel, 13 per cent; 
cotton seed and products, 12.5 per cent; and 10 per cent each 
in brick and clay products, canned goods, coke, crushed stone, 
sand, gravel and slag, fresh fruits (primarily importations of 
bananas), furniture, lumber and forest products, petroleum and 
products, pulp, paper and products, and sugar, syrup and mo- 





LOOKING FOR 
A NEW 


Then we'd suggest 

you get in touch 

with “North Western's” Industrial Department concerning the excep- 
tional opportunities that exist in the rich territory served by this rail- 
road, The address is 400 West Madison Street, Chicago 6. Your in- 
quiries will be treated confidentially. 


CHICAGO and NORTH WESTERN SYSTEM 





Serving all 48 States and Canada 


cler 

lasses. Only commodities for which decreased movements were 
forecast are citrus fruits, 30 per cent, and fertilizer, 3.3 per | the 
cent. anc 
Attending the meeting were 108 shippers, receivers and | in ; 
public representatives, and 256 representatives of the railroads. | anc 
The meeting selected Tampa, Fla., as the scene of its next board } 299 
session, December 11. bos 


Atlantic States Advisory Board 


Danial B. Strickler, lieutenant governor of the Common- | per 
wealth of Pennsylvania, will speak on “Transportation through ] vis 
Cooperation,” at a luncheon meeting of the Atlantic States | Ca 
Shippers Advisory Board, October 1, in the Penn-Harris Hotel, }fre 
Harrisburg, Pa. The luncheon will be sponsored jointly by the }Iro 
board and the Harrisburg. Chamber of Commerce. cre 

R. F. Hogan, board president, and traffic manager of the | to 
Warner Co., Philadelphia, will call the board session to order. | mo 
C. R. Megee, vice-chairman, car service division, Association | Mz 
of American Railroads, Washington, D. C., will report on }ele 
national transportation conditions. G. C. Randall, of the car 
service division at New York City, will give the district man- ] gle 
ager’s report. Among the committee chairmen to report are the | clu 
following: 11. 


Executive, J. A. Quinlan; freight car efficiency, H. G. Elwell, 
president, Elwell, Philips & Co., Inc., Elizabeth, N. J.; freight loss 
and damage prevention, H. M. Frazer, general traffic manager, F. W. 
Woolworth Co., New York City, and C. S. Hill, New York Central } tu 
System, New York City; less carload chairman, Frank Rich, traffic | Mj 
manager, J. C. Penney Co., Inc., New York City, and J. C. Stewart, | Hy 
Pennsylvania Railroad, Philadelphia; special express, J. F. Coyle, 
assistant to general traffic manager, Eastman Kodak Co., Rochester, 
N. Y., and W. G. White, general superintendent, Railway Express 
Agency, New. York City; railroad contact, W. H. Edwards, executive 
vice-president and general manager, Lehigh & New England Railroad, 
Bethlehem, Pa.; legislative, J. K. Hiltner, general traffic manager, 
U. S. Pipe & Foundry Co., Burlington, N. J. 





A nominating committee will be elected. R. F. Hogan, 
president, Atlantic States Shippers Advisory Board, will speak 
on the annual meeting of the National Association of Shippers 
Advisory Boards. Meetings of the executive, railroad contact, 
freight car efficiency, freight loss and damage prevention, less 
carload transportation, and special express committees will be 
held September 30. 


NEW ENGLAND ADVISORY BOARD 


J. Carter Fort, vice-president and general counsel, Ass0- 
ciation of American Railroads, Washington, D. C., will be guest 
speaker at the October 2 meeting of the New England Shippers 
Advisory Board, in the Hotel Kimball, Springfield, Mass. Mr. 
Fort will speak on “The Railroads and the Devalued Dollar.” 

W. H. Day, general chairman, will call the morning board },, 
session to order. W. C. Kendall, chairman, car service division, 
Association of American Railroads, Washington, D. C., will re 
port on the national railroad transportation situation, and L. M. 
Ross, district manager, car service division, will report on trans- 
portation conditions in New England. Among the committee 
chairmen to report are the following: Executive, F. J. Gill, 


liy 
li 
he 


oe SE 


WORLD | September 27, 1947 


r Section | general secretary; contact, J. W. Smith; legislative, A. H. Fer- 
guson; 1. c. 1. transportation, A. H. Erlandson; loss and damage 

nion that | prevention, A. P. Little; and car efficiency, C. L. Doucette. 
5 eC gins. Saaee 
) uluth =f: = 
rbitraries | Pacific Coast Advisory, Board 

The Pacific Coast Transportation Advisory Board, at its 
September 19 meeting at the Hotel Leamington, Oakland, Calif., 
‘th above, | adopted a recommendation of its legislative committee to op- 
minimum } pose S. 1727, a bill to authorize and direct the Commission to 
A applies | investigate rates in Mountain-Pacific Territory. The committee 
ructed by | recommended and the board accepted a motion to support H.R. 
Section 2 | 4021, the Howell bill providing for sale of the Federal Barge 
-A. How- |Line to private operators. 
failing to An increase of 12.7 per cent n carloadings for the fourth 
vision in | quarter of 1947, compared with loadings in the same period in 
ctor up to | 1946, was forecast by the board, Thirty commodity groups 
icting the | showed percentage increases, among them the following: Citrus 
ed by the | fruits, 62.9 per cent; cement, 34.9; cotton, 76.0; fertilizers, 10.1; 
This mini- } gravel, rock and sand, 60.3; iron and steel, 15.3; lumber and 
at if the | forest products, 22.2; and sugar beets, 32.9. Decreases were 
. 3 or 4 is | predicted for ten commodities. 
ing under Both L. M. Betts, manager, railroad relations section, car 
pment via | service division, Association of American Railroads, and George 
accruing | E. Vawter, traffic manager, Sun-Maid Raisin Growers of Cali- 


large pro- 


ly. fornia, Fresno, stressed the necessity for continued efforts on 
the part of both shippers and receivers in promoting car effi- 
ciency. 

nents were 


A press breakfast conference was held on the day prior to 

ar, 3.3 per | the board meeting, and was attended by twelve financial editors 

, and other representing the press in the Bay Area, and resulted 

elvers and fin excellent publicity for the board meeting. Of a total attend- 

» railroads. | ance of 379 at the board meeting, 129 represented shippers, and 

next board | 222, railroads. Thirty-one new members were approved. The 
board will hold its next meeting March 18 at Los Angeles. 


ALLEGHENY ADVISORY BOARD 
An increase of 10.9 per cent in regional carloadings for the 
fourth quarter of 1947, compared with loadings in the same 
» Common- period in 1946, was forecast by the Allegheny Regional Ad- 
on through |visory Board at its September 25 meeting in the Onesto Hotel, 
ntic States |Canton, O. The board predicted that 1,164,077 carloads of 
wrris Hotel, }freight would be loaded in October, November, ‘and December. 
ntly by the |Iron and steel shipments are expected to total 229,509, an in- 
crease of 14.7 per cent. Coal and coke production is expected 
ager of the | to total 781,586 cars, an increase of 10.3 per cent. Other com- 
nm to order. |modities for which percentage increases are forecast include: 
Association | Machinery and boilers, 20.4; brick and clay products, 10.6; 
report on jelectrical goods, 10.4; and petroleum and products, 6.6. 

of the car A decrease of 9.8 per cent is predicted in the loadings of 
strict man- | glass bottles and containers. Other decreases anticipated in- 
ort are the |clude: Vehicle parts, 11.3 per cent; tires and rubber products, 

11.3 per cent; and fertilizers, 1.7 per cent. 


Fogg MID-WEST ADVISORY BOARD 
nager, F. W. S. M. Felton, president of the American Railway Car Insti- 


York Central } tute, New York City, will speak at the luncheon session of the 

Rich, traffic } Mid-West Shippers Advisory Board, October 9, in the LaSalle 
tae ere Hotel, Chicago. Committee meetings will be held all day on 
@ tae October 8. General Chairman Clayton F. Devine said that the 
way Express above dates represent a change from the dates announced at 
ds, executive {the July meeting in Milwaukee. 
and Railroad, 


fic manager, RAILWAY BUSINESS ASSOCIATION 


The Railway Business Association will hold its annual din- 
ner November 21 at the Stevens Hotel, Chicago. The members 
of the association will entertain as their guests the presidents 
and other leading executives of all the principal railway sys- 
tems. About 1800 members and guests are expected to attend. 


 F. Hogan, 
|, will speak 
of Shippers 
oad contact, 
vention, less . MAT aa 
tees will be A. A. R. TREASURY DIVISION MEETING 

The seventh annual meeting of the Treasury Division of the 
Association of American Railroads will be held October 8-10 
at The New Ocean House, Swampscott, Mass. 


ialieih Asie “An interesting and informative business program has been 
vill be cuest arranged for which, in view of the urgent necessity for keeping 
und Shippers abreast of current developments affecting railway treasury 
Riess We Practices and procedures, will be of particular interest to the 
m Dollar » | Membership,” said E. H. Bunnell, vice-president, finance, ac- 
peeks * ai Counting, taxation and valuation department, Association of 
shee divisigi American Railroads. 

-C. will ~ There will be exhibits of business machines and office equip- 
= oe dL. M. ment used in the treasury departments of railroads. 

oN on trane _ Edward S. French, president, Boston and Maine, will de- 
iment meer the’ address of welcome. Principal speakers will be Wil. 
. EF. J. Gill, lam T. Faricy, president, Association of American Railroads; 
pcs tata Whittemore, president, Federal Reserve Bank of 
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Boston; Dr. C. S. Duncan, economist, Association of American 
Railroads, whose subject will be “Defense of Private Enterprise 
in Transportation,” and Harry Hurst, chairman of the advisory 
committee of the division. Informal addresses will be delivered 
by T. J. Tobin, A. A. R. accounting division, comptroller Erie 
Railroad Co., and Mr. Bunnell. 


PACIFIC RAILWAY CLUB 

The Pacific Railway Club will hold a meeting October 9 in 
the Biltmore Hotel, Los Angeles. Walter B. Hester, production 
manager, Baroid Division, National Lead Co., and B. F. Wells, 
assistant general manager, Union Pacific Railroad, will speak 
on “The Transportation of Metallic and Non-metallic Ores.” 
T..O. Evans, mining engineer, Santa Fe Railway, will speak on 
“What Does a Railroad Mining Engineer Do?” 





Cc. T. C. ON UNION PACIFIC 


A $6,000,000 program for extension of centralized traffic 
control on the Union Pacific Railroad between Salt Lake City 
and Caliente, Nev., a distance of 329 miles, has been announced 
by G. F. Ashby, Union Pacific president. The new installation 
will connect with the C. T. C., 300 miles in length, now in opera- 
tion between Caliente, Nev., and Daggett, Calif., providing the 
U. P. with the longest mileage of C. T. C. ever installed, Mr. 
Ashby said. 


CHANGES IN DOCKET 


Hearing in MC 72318, Sub. 18, assigned for September 19, at 
Lansing, Mich., was cancelled. 

Hearing in MC 108620, assigned for September 24, at Tallahassee, 
Fla., was postponed to a date to be fixed. 

Hearing in MC 108815, assigned for September 23, at Cleveland, O., 
was postponed to September 29, at Cuyhoga County Court, Cleveland, 
O., before Examiner Van Dyke, Jr. 

Hearing in MC 3361, Sub. 19, assigned for September 23, at Omaha, 
Neb., was postponed to a date to be fixed. 

Hearing in MC 108927, assigned for September 24, at Providence, 
R. I., was cancelled. 


. Hearing in MC 30967, Sub. 2, assigned for September 24, at Boston, 
Mass., was cancelled. 
Hearing in MC 108967, assigned for September 26, at Providence, 
R. I., was postponed to a date to be fixed. 






IT PAYS TO PLAN AHEAD 


Put the transportation end of your marketing 
problems up to Pope & Talbot men. You'll 
find their intelligent, helpful assistance is 
based on a thorough knowledge of shippers’ 
needs. 


POPE s TALBOT LINES seed 


MODERN MOTIVE POWER 


“7ée MINNEAPOLIS & ST. LOUIS Ractuay 
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TRAFFIC WORLD 


The OPEN FORUM 


A Department for the Discussion by Readers of TRAFFIC WORLD of Questions of Interest to Traffic Men. 


No anonymous communications will be published and writers must identify themselves in their signatures or in the body of their letters. Mere names are not sufficient. 


One Man’s Experience with 
Railroad Work and Pay 


Editor the Traffic World 


I do not know what member of your staff wrote the edi- 
torial in your September 13 issue. However, after reading it 
one can readily see which side your bread is buttered on. 


In the first place, what is wrong with trying to get wages 
up to a level with the cost of living, and in the case of the 
non-operating railroad workers, up to the level of workers in 
other industry? And as a more concrete example, our govern- 
ment is advertising that starting pay in the Army equals $277 
per month, in civilian life. I know hundreds of non-operating 
railroad workers, and of course there are millions that do not 
receive that amount of money even with the 15.5 cents raise, 
and they work 48 hours a week to get what wages they are 
paid. 

As for the beginner getting almost as much as the man 
with twenty years experience, let me say that for years there 
was (and still is in some) in most union contracts with the rail- 
roads, a clause which stated that until one had two years expe- 
rience they would receive 15% less than the current rate. How- 
ever the railroads for reasons of their own, which by the way 
are very clear, never put the clause in effect. Because when 
a railroad needs more personnel they have to make it look as 
attractive to the beginner as possible. 


We experienced workers are not concerned with how much 
the mail girls and office boys, as stated in your editorial, get but 
with how little we get. In the first place there isn’t many of 
these mail girls and office boys. 


Also stated in your editorial by a top officer in the freight 
department of a large western railroad, was that the disinclina- 
tion of industrious and able men to remain on railroad payrolls 
at wages so little above those offered to beginners promised a 
shortage of executive material in years to come. In this connec- 
tion that official is merely “beating his gums” because he knows 
as well as you and I know that after a man spends twenty years 
in one industry he is going to hang on and do the best he can 
altho he might not be doing as good as he would like to do. 
However, if that official was really serious in his statement, and 
has any trouble finding men (capable ones) for executive mate- 
rial just tell him to let me know, because I can find them, for 
any department. 


However, in some cases some railroads do not pay some of 
their executives salary enough considering the responsibility. 
For instance, when the war started I was working for a large 
mid-western railroad (listed as western) as a clerk. I am, and 
was at. that time experienced in all station work, including 
cashier and rate clerk. I am also an experienced yard clerk, and 
was working as such when we entered the war. The terminal 
where I was working naturally boomed as did every other rail- 
road terminal in the country. Then in addition to all the added 
thru business an airport was built near there and in building it 
the railroad at that point handled 250 to 300 cars a day in 
switch service. It was a tough job as the yard was small, being 
of only 800 car capacity. At any rate it goes without saying 
that additional help was needed both executive and otherwise. 


To make a long story short the railroad created two posi- 
tions of assistant trainmaster at that point, each to be on duty 
12 hours or more a day, (or night). After 3 or 4 shipped-in men 
had tried the night job and gave it up, I was asked to take it, 
with the verbal promise that it would only be a start for me. 
At that time I was making as yard clerk about 190 to 200 
dollars a month working 8 hours a day 7 days a week. The 
assistant trainmaster position paid $275 per month but I had to 
work at least 12 hours a night 7 nights a week. However I 
_s that they were badly in need of someone so I took the 
job. 

Within a few months the day man gave up the job, and 
instead of giving me the day job which paid the same money, 
I was left on the night job and a younger man with barely two 
years railroad experience of any kind was given the day job. 
My superior officer said the reason was because they wanted 
the least experienced man on the day job, so the higher officers 
could be round and help him out. That sounded reasonable 


except that when I first went on the job the day man was sup- 
posed to have had more experience than I did. At any rate I 
stayed on the night job until the Army airport was completed, 
and the work lightened up considerably, then I told them that |} 
they had better get them another man, because for reasons |} 
beyond my control I was going to have to come out west in the 
near future. However before I left I took the position of yard. 
clerk back for about two months, and worked nights. And as 
they were still short of help I worked 12 hours a night 7 nights 
a week, working along side the man that relieved me as assist- 
ant trainmaster, and I think he will agree with me that I helped 
him all I could. But as yard clerk working under a union con- 
tract I was making $400 a month, where if I had been assistant 
trainmaster I would have been getting only $275 per month. 

So you see if the railroad really was trying to do the right ff 
thing they would have adjusted the salary on the position of 
assistant trainmaster. 


In January of 1944 it became necessary for me to come out JF : 


west even if it meant that I give up my 18 years seniority with ff 
the railroad. I tried to get a leave of absence for a year, which 1 
of course was out of the question. Then I asked for my 1944 f 

vacation effective January 18, I was informed that it was too § 

early in the year to consider vacations, and that they could not f 

get along without my services. However that was an asinine 
statement, because any man can be replaced. At any rate I 
told them-that I was taking my vacation and gave them ample 
time to get a man to relieve me. They got the man and I left 
on the day specified. After I got out west I was notified to 
appear for an investigation for leaving job without authority, 
and as I did not appear for the investigation I received a letter 
stating that I was dismissed from service. I have not tried to 
get re-instated. 

But to get on with my story: When I left, the man that 
relieved me as assistant trainmaster gave up the job, and there 
has been about 10 different men on the job since. And while the 
job now pays more none of them have stayed on it as long as 
I did, mainly because it does not pay enough for what was 
expected in return. 

As for retroactive pay the workers should have been en- 
titled to same, as all the time the negotiations were going on 
(from April 25) the cost of living was going up. One veteran 
that came back and took his old job told me that he was 
actually going in the hole $2U per month before the raise. So 
now if the cost of living hadn’t gone up he could just about 
break even, since that is about all the increase amounts 1, 
when you figure the take home pay. 

No I don’t expect the management will immediately ask 
for. any reductions in wages, what they will do is ask for higher 
freight rates, which are high enough now if the railroads were 
properly managed. 

What you probably haven’t stopped to realize is that in 
lots of cases the railroads get more for hauling a commodity 
than the farmer gets for the same commodity when he sells it. 
Then the consumer has to pay a high price for it, and thinks 
the farmer is getting rich, when the truth is that if the farmer 
gets one-fifth of the price the consumer pays he is very lucky. 

Of course you haven't the nerve to print this (or have you) 
at any rate I got it off my chest. 

Frank O. Bible 


Star Route, Wapato, Wash. 
September 18, 1947 


UNIFORM CLASSIFICATION—A CORRECTION 


In its Open Forum column last week (September 20), the 
Traffic World printed an interesting letter from Mr. E. § 
De Pass, director of traffic of the Evaporated Milk Association, 
Chicago, discussing the ultimate results of classification un 
formity. Unfortunately, a proof-reading error altered the sensé 
of the second paragraph, which should have read: 


After class rates and ratings become uniform, the purpose anf 
full consummation of the theory would be defeated by exceptions 
the next move seems likely to be cancellation of all exceptions to tit 
classification but there would still be bumps and inequalities, so % 
complete this ideological program and achieve one hundred per cel 
uniformity, it would be necessary to either make them universal 0 


cancel all special commodity rates and have all traffic move on the 
uniform class rates. 
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—_ INDUSTRIAL SITES 


: a Numerous ideal industrial sites strategically Availability of labor— skilled and semi-skilled 

a located are available for many types of -abundant water-—fuel-power-low tax 

6. Bible business on the “Great Western”. rates—and fast, adequate transportation fa- 
ices Close access to rich markets and sources of cilities, merit your consideration. 

ee raw materials coupled with favorable nae Canipeted service to management-our 

nber 20), tt rate structures assure profitable production. experience is at your disposal. 

k Association, GEORGE R. GREGG, General Traffic Manager B. R. HARRIS, General Industrial Agent 
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Docket of the COMMISSION 


NOTE: Items in the docket marked with an 
asterisk (*) have been added since the last 
issue of THE TRAFFIC WORLD. New assign- 
ments now on the Commission’s docket of 
dates later than herein shown will not bear 


asterisks when they do appear. Current can- 
cellations and postponements announced too 
late to show the change in this docket will 
be noted elsewhere. 








September 29—Boston, Mass—New P. O. 
Bldg.—Examiner Hanback: 
MC 30938, Sub. 9—Eastern Transportation 
Co., Boston, Mass. 
Mass.—New P. O. 


September 29—Boston, 
Bldg.—Jt. Bd. 190: 
MC 108781—H. J. Joy, Bedford, Mass., com- 
mon carrier application. 
September 29—Boston, Mass.—New P. O. 
Bldg.—Examiner Badian: 
MC 52633, Sub. 26—Mathews Trucking Co., 
Rochester. N. Y. 
September 29—Camden, N. J.—U. S. Ct.—Ex- 
aminer Kobernisz: ¢ 
MC 60183, Sub. 3—Buglio Trucking Co., 
Vineland, N. J., common carrier applica- 
tion. 
September 29—Charlotte, N. C.—Fed. Bldg.— 
Jt. Bd. 103: 


MC 100469, Sub. 5—Parkway Bus Co., Inc., 
North Wilkesboro, N. C., common carrier 
application. 

MC 108897—J. B. Johnson, Belmont, N. C., 
common carrier application. 

September ; leg harlotte, N. C.—Fed. Bldg.— 
t. ee 

MC 66562, Sub. 803 — Railway Express 
Agency, Inc., New York, N. Y., common 
carrier application. 

September 2¥—Chicago, I1!!.—Morrison Hotel 
—Commiussioner Patterson and Examiner 


Hoy: 

29543—Appliances, methods and systems in- 
tended to promote safety of railroad oper- 
ation. 


September 29—Cleveland, O0O.— Cuyahoga 
County Ct.—Examiner Van Dyke, Jr.: 
MC 19575, Sub. 10—R. Lengle Trucking Co., 

rere, O., contract carrier applica- 
tion. 
MC 108815—Coach Deliveries, Inc., Cuya- 
hoga Falls, O., contract carrier application. 
September 29—El Paso, Tex.—Hotel Paso Del 
Norte—Jt. Bd. 77: 
MC 108664—F. C. Greenwood, El Paso, Tex., 
common carrier application. 
MC 108865—J. D. Lorditch, El Paso, Tex., 
common -carrier application. 
nee 29—Fargo, N. D.—U. S. Ct.—Jt. 


d. 24: 
MC 65876, Sub. 6—Bison Freight Line, St. 
Paul, Minn., common carrier application. 


September 29—Fargo, N. D.—U. S. Ct.—Jt. 
Bd. 24: 
MC 78463, Sub. 26.—Hart Motor Express, 


Minneapolis, Minn., common carrier ap- 
plication. 
Sep.iember 29—Grand Island, Neb.—County 


Ct.—Jt. Bd. 93: 
MC 70451, Sub. 66—Watson Bros. Transpor- 
tation Co., Inc., Omaha, Neb. 

September 29—Harrisburg, Pa.—State Comm 
—Examiner Joyner: 

MC 107138, Sub. 15—T. M. Zimmerman Co., 
Chambersburg, Pa., common carrier ap- 
Dlication. 

MC 103935, Sub. 1—Penbrook Hauling Co., 














oe. Pa., common carrier applica- 

on. 

September 29—Knoxville, Tenn.—U. S. Ct.— 
Examiner Brady: 

MC 108783—Zero Products, Inc., Chattanoo- 
ga, Tenn., contract carrier application 
September 29—Knoxville, Tenn.—U. S. Ct.— 

Jt. Bd. 209: 


MC 108822—Patton Contract Carrier, Knox- 
ville, Tenn., contract carrier application. 
September 29—Los Angeles, Calif. — Fed. 
Bldg.—Examiner Colfer: 
MC 56793, Sub. 1—Public Freight System, 
Vernon, Calif. 
September 29—Louisville, Ky.—Kentucky Ho- 
tel—Jt. Bd. 155: 
MC 52629, Sub. 30—Huber & Huber Motor 


Express, Inc., Louisville, Ky., common 
carrier application. 
MC 108893—Corydon Bus Line, Corydon, 


Ind., common carrier application. 
September 29—Milwaukee, Wis.—Fed. Bldg. 
—Jt. Bd. 96 and Examiner Cosby: 

MC 19778, Sub. 21—Chicago, Milwaukee, St. 
Paul and Pacific Railroad Company, Chi- 
cago, Ill., common. carrier application. 

September 29—San Francisco, Calif.—P. O. 
Bldg.—Jt. Bd. 75: 

MC 5047, Sub. 5—Garden City Transporta- 
tion Co., Inec., San Jose, Calif., common 
carrier application. 


September 29—Sioux City, la.— Warrior Hotel 
—Jt. Bd. 185: 
MC 108890—Woods Transfer, Sioux City, 
Ia., common carrier application. 
MC-FC 25245—Norfolk Motor Express, Nor- 
folk, Neb. 


a aa City, !a.—Warrior Hotel 
MC 105395, Sub. 4—Norfolk Express, Sioux 
City, Ia., common carrier application. 


September 29—Springfield, II1l.—Fed. Bldg.— 
Examiner Burge: 

MC 108785, Sub. 1—C. B. Moore, Blue 

Mound, Ill.. common carrier application. 

September 30—Asheville, N. C.—Langren Ho. 
tel—Jt. Bd. 103: 

MC 61598, Sub. 38—Smoky Mountain Stages, 

Inc., Asheville, N. C., common carrier 


application. 
Lawrence, Mass., common carrier appli- 
September 30—Boston, Mass.—New P. O. 


Bldg.—Jt. Bd. 231: 
*MC 85179, Sub. 2—Cooper’s Express, Inc., 
cation. 
September 30—Boston, Mass.—New P. O. 
Bldg.—Examiner Badian: 
MC 30900, Sub. 7—R. D. Filkins, Dalton, 
Mass., common carrier application. 
MC 107657, Sub. 1—Quick-Way Lines, Great 
Barrington, Mass. 
September 30—Camden, N. J.—U. S. Ct.—Ex: 
aminer Kobernusz: 
MC 7587, Sub. 1—John M. Duffy and P. 
Hughes & Son, Philadelphia, Pa., com: 
mon carrier application. 


TRAFFIC WORLD 


MC 59348, Sub. 3—Brown’s Express, Ox. 

ford, Pa., common carrier application, 
September 30—El Paso, Tex.—Hotel Paso, 
Del Norte—Jt. Bd. 33: 

MC 56057, Sub. 2—S. & G. Trucks, Denver 

City, Tex., common carrier application, 
September 30—Fargo, N. D.—U. S. Ct.—Ex. 
aminer Garofalo: 

MC 59681 Sub 29—Dakota Transfer & Stor. 
age Co., Minot, N. D., common carrie; 
application. 

September 30—Harrisburg, Pa.—State Comm, 
—Examiner Joyner: 

MC 108446, Sub. 4—Fischbach Trucking Co., 

Akron, O., contract carrier application. 
September 30—Knoxville, Tenn.—U. S. Ct. 
Examiner Brady: 

MC 106245, Sub. 2—Asher and Asher, Pine. 

ville, Ky., common carrier application. 


September 30—Knoxville, Tenn.—vU. S. Ct.— 
Jt. Bd. 8: 
MC 106493, Sub. 1—National Mountain 


Tours, Inc., Chattanooga, Tenn., common 
carrier application. 
September 30—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Mohundro: 
29645 — Transcontinental Rates and Esti- 
mated Weights on Vegetables. 
September 30 — Nashville, Tenn. — Andrew 
Jackson Hotel—Examiner Dahan: 
MC 108692—Victory Van Lines, Columbia, 
Tenn., common carrier application. 
MC 108168, Sub. 1 — B. Young, Bowling 
Green, Ky., common carrier application, 
September 30—New York, N. Y.—641 Wash. 
ington St.—Jt. Bd. 3: 
MC-C 90i—Loring P. Jones et al. vs. Rock- 
land Coaches, Inc., et al. 
September 30—Sioux City, la.—Warrior Hotel 
—Jt. Bd. 92: 

MC 58084, Sub. 2—Sioux Lines, Inc., Sioux 
City, Ia., common carrier application. 
September 30—Springfield, I11.—Fed. Bldg.— 

Jt. Bd. 149: 
MC 2180, Sub. 49—Burlington Transporta- 


tion Co., Chicago, Ill., common carrier 
application. 

September 30—Springfield, I1l1—Fed. Bldg— 
Jt. Bd. 13: 


MC 106656. Sub. 1—Smith Bros. Trucking, 
Arcola, Ill., common carrier application. 
September 30—Springfield, 111.—Fed. Bldg.— 
ot. 3G. 2a 
MC 108733, Sub. 4—Salem Central Trans- 
portation Co., Inc., Salem, IIl., contract 
carrier application. 
—- 30—Toledo, O.—Post Office—IJt. 


MC 108761—Sylvania Auto Sales, Sylvania, 
. ©O., common carrier application. 
September 30—Toledo, O.—P. O, Bldg.—Ex- 
aminer Van Dyke, Jr.: 
MC 107134, Sub. 4—Woodville Truck Line, 
ee, O., contract carrier applica- 
n. 
September 30—Washington, D. C.—Examiner 
Walsh: 
Finance 12620—C. of N. J., reorganization. 
September 30—Washington, D. C.—Commis: 
sioner Mitchell, Examiner Mullen and 
Examiner Koch: 
9200—Railway Mail Pay. 


September 30—Washington, D. C.—Examiner 
Weem: 


Te 
1. & S. 5504—All-freight, Washington and 


* Virginia to south. 


September 30—Washington, 
ers Molster and Starr: 


Finance 15834—Application of Gulf, Mobile 
and Ohio Railroad Co. for authority under 
section 5(2) of the Interstate Commerce 
Act to acquire further control of Joliet & 
Chicago Railroad Co. and of La. & Mo. 
River Railroad Co. through ownership Oi 


D. C.—Examin- 
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547 NEW PLANTS picked 
*‘Central’’ locations last 
year, digging the foun- 
dations for their future 
prosp: rity. For plant 
site information, ¢on- 
tact Industrial Dept., 
466 Lexington Avenue, 
New York, N.Y. 
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stock of said companies as consistent with 
public interest. 

Finance 15833—Application of Gulg, Mobile 
and Ohio Railroad Co. under section 20(a) 
of the act for authority to issue not ex- 
ceeding $2,736,000 of first and refunding 
mortgage 4% bonds, series B, due 1975. 

October 1—Boston, Mass.—New P. O. Bldg.— 
Examiner Hanback: 

MC 108884—Chester Kasper and Benjamin 
Kasper, Hackettstown, N. J., common 
carrier application. 

October 1—Boston, Mass.—New P. O. Bldg. 
—Examiner Badian: 

MC 108125, Sub. 6—Central Motor Trucking, 
Inc., Waltham, Mass., common carrier ap- 
plication. 

MC 109042, Sub. 1—C. R. Merrill, Plymouth, 
N. H., common carrier application. 

October 1—Camden, N. J.—U. S. Ct.—Exam- 
iner Kobernusz: 

MC 108843—L. Kassay, Philadelphia, Pa.. 
contract carrier application. 

MC 22454, Sub. 333—-Nu-Car Carriers, Inc., 
Chester Pa., common carrier application. 

October 1—Chicago, IIl.—Main P. O. Bldg.— 
Jt. Bd. 149: 


MC 58948, Sub. 38—Union Freightways, 
- no giaa Nebr., common carrier applica- 
tion. 

October 1—Chicago, IIl.—Main P. O. Bldg.- - 
Jt. Bd. 54: 


MC 95084, Sub. 10—Hove Truck Line, Stan- 
hope, fa., common carrier a. 
October 1—Chicago, Ill.—Main P. O. Bldg.— 
Examiner Van Dyke: 
MC 95084, Sub. 12—Hove Truck Line, Stan- 
hope, Ia., common carrier application. 
October 1—Fort Worth, Tex.—Hotel Texas-.. 
Examiner Borroughs: 

McC 108851—H. H. Dye, Aledo, Tex., con 
tract carrier application. 

October 1—Fort Worth, Tex.—Hotel Texas—- 


Sub. 3—Texas and Pacific 
Coaches, Inc., Dallas, Tex., common car- 
rier application. 

October 1—Harrisburg, Pa.—State Comm.— 
Examiner Joyner: 


MC 60478, Sub. 4—William Land, Inc., 
Scranton, Pa., common carrier applica- 
tion. 


MC 108778—C. R. Plank, Gettysburg, Pa.. 
common carrier application. 

MC 107460, Sub. 3—W. Z. Getz, Lancaster, 
Pa., contract carrier application. 

October 1—Memphis, Tenn.—U. S. District 
Ct.—Jt. Bd. 107: 

MC 108959—Tayior Truck Lines, Memphis, 

Tenn.. common carrier application. 
October . oe Tenn.—U. S. District 
Ct.—Jt. Bd. 357: 

MC 101776, Sub. 7—Refiners Relay, Inc., 
Caruthersville, Mo., contract carrier ap- 
plication. 

October 1—Memphis, Tenn.—U. S. District Ct 
—Examiner Dahan: 

MC 106805, Sub. 3—Loray Transports, Mem- 
phis, Tenn., common carrier application. 

= — Wis.—Fed. Blidg.—QJt. 

MC 19778, Sub. 23—C. M. St. P. & P., Chi- 
cago, Til., common carrier application. 

— eames N. J.—State Comm.—ZJt. 

*MC 3698, Sub. 14—De Camp _ Interstate 
Transit Co., Livingston, N. J., common 
carrier application. 

October 1—Odessa, Tex.—Ector County Ct.- 
Examiner Driscoll: 

MC 1554, Sub. 6—E. L. Farmer & Company, 
an, Tex., common carrier applica- 
ion. 

October 1—Roanoke, Va.—Hotel Patrick Hen- 
ry—Jt. Bd. 279: 

MC 108376, Sub. 1—Tyro Transport, Tyro, 
Va., contract carrier application. 

October 1—Roanoke, Va.—Hotel Patrick Hen 
ry—Jt. Bd. 245: 

MC 108976—C. R. Jones, Covington, Va., 

common carrier application. 
eR ah oom City, la.—Warrior Hotel— 
MC 58948, Sub. 39—Union Freightways, 









Saka, Neb., common carrier applica- 
n. 
October 1—Sioux City, la.—Warrior Hotel— 







It. Bd. 93 and Examiner Proudley: 

MC 52805, Sub. 3—Union Transfer Co. of 
Norfolk, Norfolk, Neb., common carrier 
application. 


—$——___— 
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October 1—Springfield, ii1.—Fed. Bldg.—Ex- 
aminer Burge: 
MC 108891—_R- E. Smith, Taylorville, I., 
common carrier application. 


October 1—Springfield, i!l.—Fed. Bldg.—Ex- 
aminer Burge: 
MC 107973, Sub. 2—Faughn Truck ervice, 
Metropolis, Il. 


October 1—Washington, D. C.—Argument: 
a ey Chas. Taylor Sons Co. vs. B. & 
. eta 
sa oe Chas. Taylor Sons Co. vs. A. G. 
et al 
October 1—Washington, 
Commissioner Miller: 
29564—R. C. Williams and Company, Inc., 
vi. 2. YT. C: ot a; 
October 1—Winston-Salem, N. C.—Fed. Bldg. 
—Examiner Angle: 
MC 64994, Sub. a Freight Lines, 


Inc., Mount Airy, ., common carrier 
application. 


MC 108653—Hampton Trucking Co., Sparta, 
N. C., common carrier application. 


Coeemer Rac Me.—State House—Jt. 
MC 55472, Sub. 2—O. E. Harper, Southwest 
Harbor. Me., common carrier ‘application. 
October 2—Augusta, Me.—State House—Ex- 
aminer Badian: 
1—A. Foran, 


D. C.—Argument— 


MC 75141, Sub. 


Saco, Me., 
common’ carrier application, 


SERVICE FIRST 


Erie Railroad 





UCK 


38 HAMPDEN ST. 
SPRINGFIELD, MASS. 


ce. 








































October 2—Camden, N. J.—U. S. Ct.—Exami- 
ner Kobernusz: 
MC 64983, Sub. 12—Reader Bros., Inc., Phil- 
adelphia, Pa., common carrier application. 
——— na Chicago, lil.—Main P. Bldg. 


MC 103248, Sub. 11—Petroleum Transport, 
Inc., Madison, Wisc., common carrier ap- 
plication. 

OctOber 2—Concord, N. H.—State Comm.—Jt. 
Bd. 132: 


MC 104603, Sub. 6—R. C. Daniels, Lebanon, 
N. H., common carrier ap lication. 
October 2—Concord, N. H.—State Comm.— 
Examiner Hanback: 
MC 59346, Sub 2—P. A. Dupuis, Manchester, 
N. H., common carrier application. 
Center 2 2—Danville, Va.—vU. S. Ct.—Examiner 


ngle 
MC 55860, Sub. 2—Fleming’s Transfer, Dan: 
ville, Va., common carrier application. 
October 2—Fort Worth, Tex.—Hotel Texas— 
dtz:-Ba.. TT: 

MC 50544, Sub. 38—The Texas and Pacific 
Motor Transport Co., Dallas, Tex., com- 
mon carrier application. 

October 2—Harrisburg, Pa.—State Comm.— 
Examiner Joyner: 

MC 16365, Sub. 4—Geo. W. Weaver & Son, 
Inc., Steelton, Pa., common carrier ap- 
plication. | 

October 2—Little Rock, Ark.—State Comm.— 
Jt. Bd. 215; 

MC 96025, Sub. 11—Hoskin’s Truck Service, 

Malvern, Ark., cOmmon carrier applica: 


tion. 
October 2—Little Rock, Ark.—State Comm.— 
ot; Ba. 217: 


MC 96025, Sub. 10—Hoskins Truck Service, 
Malvern, Ark., common carrier applica- 
on. 
October 2—Little Rock, Ark.—State Comm.— 
Jt. Bd. 154: 


MC 100312, Sub. 5—Mrs. E. Milburn, Mena, 
Ark., contract carrier application. 
October 2—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Colfer: 
MC 71459, Sub. 4—Southern California 
Freight Lines, Los Angeles, Calif. 
Cnet tee Angeles, Calif. Fed. Bldg.— 


MC 107065, Sub. 2—V. P. Hunt Co., Red- 
lands, Calif., common carrier application. 
om 2 Newark, N. J.—State Comm.—Jt. 


* MC 3647, Sub. 93—Public Service Interstate 
Transportation Co., Newark, N. J., com- 
mon carrier application. 

October 2—Odessa, Tex.—Ector County Ct.— 
Examiner Driscoll: 

MC 55829, Sub. 8—W. M. Walker, Kermit, 
Tex., common carrier application. 

October 2—Roanoke, Va.—Hotel Patrick Hen- 
ry—Jt. Bd. 221: 

* MC 29545, Sub. 4—Smoky Mountain Tours 
Coa., Asheville, N. C., common carrier ap- 
plication. 

October 2—Roanoke, Va.—Hotel Patrick Hen- 
ry—Jt. Bd. 108: 


MC 6328, Sub. 13—Tri-State Coach Corp., 
Stone Gap, Va., common carrier applica- 
tion. 


October 2—San Francisco, Calif.—P. O. Bldg. 
—Jt. Bd. 75: 


MC 12386—Crabtree’s Travel Office, Oakland, 
Calif., broker application. 

MC 109045, Sub. 1—Yosemite Park & Curry 
Co., Yosemite National Park, Calif., com- 
mon carrier application. 

MC 78786, Sub. 163—Pacific Motor Trucking 
ce.. San Francisco, Calif., common car- 
rier application. 


October 2—Sioux City, la.—Warrior Hotel— 
Jt. Bd. 54: 


MC 70451, Sub. 70—Watson Bros. Transpor- 
tation Co., Inc., Omaha, Neb. 


October 2—Sioux City, la.—Warrior Hotel— 
Jt. Bd. 184: 

MC 108951—Van Derhule Transfer & Stor- 

age Co., Yankton, S. D., contract carrier 


application. 
lil._—Fed. Bldg.—Ex- 


October 2—Springfield, 
aminer Burge: 

MC 107295, Sub. 4—Pre-Fab Transit Co., 
Farmer City, Ill., common carrier appli- 
cation. 

October 2—Washington, D. C.—Argument: 
29785—Increased Passenger Fares—Southern 
Railroads. 

29796 — Increased Coach Fares — Southern 

Railroads. 
=. 2—Washington, D. C.—Examiner Al- 


bu 
Finance pees Vallee of Reading Co. 
and Williams Valley R. R. Co. for au- 
thority under Section 5(2) of Interstate 
Commerce Act to merge latter into for- 
mer, as consistent with public interest. 
owner ee Me.—State House—Jt. 


MC 108929—H. F. Barrett, Hallowell, Me., 
contract carrier application. 
October 3—Au eee, Me.—State House—Ex- 
aminer Ba 
MC 95730, Sub. 2—H. F. Barrett, Hallowell, 
Me., common carrier application. 





TRAFFIC WORLD 


Gotober p-Caigaao, ill.—Main P. O. Bldg. 


MC 489, ‘came “46—F. Landon Cartage Co., 

Chicago, Ill., common carrier application’ 

October 3—Columbus, o.—Old P. O. Bldg 
Examiner Smith: 

MC-F 3537—S. H. Mitchell, control; Hennis 
Freight Lines, Inc., purchase (portion) 
Duff Truck Lines, Inc. 

MC-F 3554—S. H. Mitchell, control; 


Hennis 
Freight Lines, Inc., 


purchase, John T 


Irving. *} Oct 


October 3—Des Moines, la.—U. S. Ct.—Ex. 
aminer Proudley 

MC 72576, Sub. 6p. & W. Truck Lines, 
Albia, Ia., common carrier application. 

MC 108574—D. F. Johnson, Stuart, la., 
common carrier application. 

October 3—Harrisburg, Pa.—State Comm.— 
Examiner Joyner: 

MC 35628, Sub. 109—Interstate Motor 
Freight System, Grand Rapids, Mich., 
common carrier application. 

MC 103392, Sub. 7—J. M. Porta, Altoona, 
Pa., common carrier application. 

October a. Rock, Ark.—State Comm... 

MC 102367, Sub. 2—Nashville Motor Freight 
Line, Nashville, Ark., common carrier ap. 
plication. 

MC 105146, Sub. 2—Columbia Motor Trans. 
port Co., St. Louis, Mo., common carrier 


o 


ee ee ee ee 2 2 


application. Oc 


October 3—Little ROck, Ark.—State Comm,— 
Examiner Dahan: 
MC 35126, Sub. 4—G. Hill, Cove, Ark., con- 


tract carrier application. Oc 


—— te } Angeles, Calif.—Fed. Bldg. 
MC 14161, Sub. 1—A. & A. Transfer and 
Storage’ Co., Los Angeles, Calif., common 
carrier application. 
MC 38673 ub. 5—Sorkness Truck Lines, 


San Diego, Calif., common carrier appli: | Oc 


cation. 
— se enneines, Wis.—Fed. Bldg.—JIt. 


MC 107574, Sub. 1—F. W. Stuessy, Belle 
ville, Wis., common carrier application. 
a 3—Milwaukee, Wis.—Fed. Bldg.—lJt. 
MC 108028 Sub. 2—Hillside Transit Co., 
Inc., Milwaukee, Wis., contract carrier 
application. 
MC 47309, Sub. 4—Klug & Son, Kenosha, 
Wis., contract carrier application. 
October 3—Montpelier, Vt.—U. S. Ct.—Jt. Bd 


189: 
MC 108743—H. E. Murdock, Jacksonville, 
Vt., common carrier application. 
October 3—Montpelier, Vt.—U. S. Ct.—Jt. Bd. 


MC 92750, Sub. 2—R. G. Washburn, Pitts. 
burgh, N. H., common carrier applica- 
tion. 

October 3—New York, N. Y.—641 Washing: 
ton St.—Examiner Kobernusz: 

MC a A. C. Trucking Co., New 
York, -, contract carrier application. 

sens 18 Far FEB ny D. C.—Examiner Al- 
us: 

Finance 15806—Application of Wabash Rail- 
road Co. under section 5(2) of the Inter- 
state Commerce Act for rye! to use, 
under a new agreement, a certain bridge 
and appurtenances across the Mo. River, 
at Kansas City, Mo., owned by C. B. & 
Q, as consistent with =. interest. 

on 6—Brattleboro, Vt.—U. S. Ct.—Jt. Bd. 


MC 30175, Sub. 9—Gay’s Express, Inc., Bel- 
— Falls, Vt., common carrier applica- 
tion 


October Solana, lll.—Main P. O. Bldg- 
Jt. Bd. 149: 


MC "489, Sub. 14—F. Landon Coxtage Co., 

Chicago, Iil., common carrier application. 

October 6—Chicago, il. —Main P. O. Bldg. 
Examiner Van Dyke, Jr. 

as 108130—City Delivery Service, Peoria, 


October 6—Des Moines, la.—U. S. Ct.—ZJt. 
Bd. 136: 


MC 106707, Sub. 1—Mike Adams, Eagle 
Grove, Ia., common carrier ef ye 
Commer <_Ses Moines, la.—U. Ct.—Jt. 


MC 24121, Sub. 3—W. Tapper, Webster 
City, Ia., common carrier application. 
October 6—Fort Worth, Tex.—Hotel Texas—- 
Examiner Dahan: 

MC 1968, Sub. 40—D. C. Hall Motor Trans 
portation, Fort Worth, Tex., common cat: 
rier annvlication. 

MC 106545, Sub. 1—Lloyd Roane Transfet 
& Storage Co., Gainesville, Tex., com 
mon carrier application. 

a ae Worth, Tex.—Hotel Texas— 

MC 29812, Sub. 13—North East Texas Motot 
Lines, ‘Inc., Paris, Tex., common carriet 
application. 

October 6—Los Angeles, Calif.—Fed. Bldg. 
Examiner Colfer: 

MC 10517, Sub. 4—Wood, Bros. 

Arlington, Mass. 
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October en Wis.—State Comm.—Ex- 
aminer praih 

MC-F 3527—. Olson Transportation Co., 

purchase, Gilbert A. Anderson and Erma 


E,. Anderson. 
pctolee ee Wis.—Fed.Bldg.—Jt. 
MC 107814, Sub. 1—Zamorski Cartage Co., 
North Prairie, Wis., contract carrier ap- 


plication. 
ag 6—Quincy, TT —U. S. Ct.—Examiner 


MC 108604—Schaffer Brothers, Payson, Il. 
MC 108505—King Transfer Line, Quincy, Ill. 
6 inteadiamapaconaan Cartage Co., Quincy, 


Il 
MC 108507—Fish Brothers, Quincy, Ill. 
og 108508—Arthur J. Blickham, Quincy, 


mc 108509—Lagomarcino Grupe Company of 
Iowa, Burlington, Ia. 

Tolbert, Quincy, Il. 

MC 108511—T. R. Turner, Quincy, Il. 

MC 108512—Francis McNeff, Quincy, Ill. 

MC 108513—J. F. Peters, juincy, 1, 

MC 108514—Marshall Camp ell, "Suiney, Il, 

October 6—San Francisco, Calif.—P. O. Bldgc. 
—Examiner Parker: 

MC 107227, Sub. 4—Insured Drive-Away 
Service, Inc., San Francisco, Calif., com- 
mon carrier "application. 

October 6—Washington, D. C.—Director Seal: 

Ex Parte 167—Application of Part III to 
Transportation by Delaware-New Jersey 


Ferry Co. 
October 7—Chica oO, _Hl.—Main P. O. Bldg.— 
Examiner Cos 

MC 12404—Penny ‘Barker Tours, Inc., Chi- 
cago, Ill., broker license. 

MC 39521, Sub. 6—Chicago Southern Trans- 
portation Co., Chicago, Ill., contract car- 
rier application. 

October 7—Chicago, IIl.—State Comm.—Ex- 
aminer Smith: 

MC-F 3553—H. D. Gorman, control; Chi- 
cago Express, Inc., lease (portion), ‘Brady 
Transfer and Storage a 

October 7—Des Moines, la.—U. S. Ct.—BJt. 


MC 108549, Sub. 2—Murphy Transportation 
Co. (Formerly D. D. Alerdyce, dba Van 
Horne Truck Line), Hampton, Ia. 

October 7—Des Moines, la.—U. S. Ct.—Exam- 
iner Proudley: 
C 106402, Sub. 3—D. Collins, Grimes, Ia., 
contract carrier application. 

October 7—Fort Worth, Tex.—Hotel Texas— 
Examiner Dahan: 

MC 24670, Sub. 2—Central Forwarding, Inc., 
Waco, "Tex., common carrier appl cation. 


October i ote Worth, Tex.—Hotel Texas— 


Jt. 

MC 56810, Sub. 1—Texas Motor Coaches, 
Inc., Fort Worth; Tex., common carrier 
application. 

October 7—Fort Worth, Tex.—Hotel Texas— 
Examiner Borroughs: 


MC 58311, Sub. 7—Ball Brothers Trucking 
Company, Inc., Fort Worth, Tex., com- 
mon carrier application. 

October 7—Frankfort, Ky.—Dept. of Motor 
Transportation—Jt. Bd. 209: 

MC 107109, Sub. 1—Indiana olis and South- 
eastern Trailways, dianapolis, Ind., 
common carrier A 

October 7—Hartford, Conn.—U. S. Ct.—Ex- 
nan nee Badian: 
C 76035, Sub. 4—West End Moving and 


MSecomne’ Co., Bridgeport, Conn., common 
carrier applicat: ion. 
108875,. Sub. 1—L. H. Conger, Green- 


wich, Conn. +» common carrier application. 
sees 7—Indianapolis, Ind.—Fed. Bldg.— 


Bd. 

* MC-C 892—F reight Transportation Engi- 
neers, Inc., et al., vs. Inter-state Motor 
Freight System. 

October 7—Los Seaiet Calif.—Fed. Bldg.— 
Examiner Colfer: 

~~ 6539, Sub. 6—J. L. Cox & Son, Raytown, 


MC 62225, Sub. 6—J. H. Vandavear & Son, 
Neodesha, Kan. 


MC 106497, Sub. 3—Parkhill Truck Co., 
Tulsa, Okla. 
October 7—New York, N. Y.—641 Washington 
_* . eee: Hanson: 
5520—Forwarder Class Rates of 
* Se Fast Freight. 


October 7—San Francisco, Calif.—P. O. Bldg. 
—Jt. Bd. 


MC 1931, Sub. 2—Mollerup ve & Stor- 
age Co., and Mollerup Van Lines, Salt 
= City, Utah, common carrier applica- 


Rew, 7—San Francisco, Calif.—P. O. Bldg. 
—Jt. Bd. 75: 


MC 42487, Sub. 165—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
rier application. 


ae ae ? Francisco, Calif.—P. O. Bldg. 


MC 2890, Sub. 8—American Buslines, Inc. 
Chicago 0, Ill., common carrier application. 


vege ah RE rg Haute, ind.—Fed. Bldg.— 
C 108763—J. A. Jones, Lawrenceville, Ill., 
common carrier application 
MC 108764—H. Winters Lawrenceville, Til., 
common carrier application. 
MC 108765—Paul Medlin & Son, Lawrence- 
ville, Iil., a carrier a plication, 


October 7—Trenton, N . J.—U. S. Ct.—Exam- 
iner Murphy: 
MC-F 3506—Rubert F. Biter, Control; 


Biter’s Transfer Co., Inc., 
tion), William S. Evans 
caer 7—Tulsa, Okla. a Hotel—Jt. Bd. 


MC-C 896—Keystone Freight Lines, 
et al. vs. Gordon Interstate, Inc. 
Ooteher 7—Tulsa, Okla.—Mayo Hotel—Jt. Bd. 


MC-C 904—Arkansas Motor Freight Lines, 
Inc., et al. vs. Gordon Interstate, Inc. 
October 7—Washington, D. C.—Examiner 

Harrison: 
MC 48846, Sub. 38—Curtis Keal Transport 
Co., Cleveland, O., common carrier appli- 


Purchase (por- 


Inc., 


cation. 

October 7—Washington, D. C.—Examiner 
Clough: 

we -F aeit—Paul W. Hively, Purchase, O. 

October 7—Washington, D. C.—Examiner 
Molster: 


Finance 15800—Application of W. P. Gard- 
ner, Trustee of Property of Central R. R. 
Co. of N. J., for authority under section 
5(2) of Interstate Commerce Act to ac- 
quire additional control of Dover & Rock- 
away R. R. Co. through ownership of 
stock, as consistent with public interest. 

OctOber 8—Chicago, !1l.—Main P. O. Bldg.— 


Examiner Cosby: 
126—Howard Sober, Inc., 


MC 8989, Sub. 
Lansing, Mich., common carrier applica- 


tion. 
MC 8989, Sub. 127—Howard Sober, Inc., 
Lansing, Mich., common carrier appli- 
cation 


October 8&—Chicago, 
aminer Smith: 

* MC-F 3529—N. A. and L. L. Waters, con- 
trol; O. L. D. Forwarding, Inc., purchase 
(portion), Edward McClosky. 

October 8—Harlingen, Tex. —Hotel Reese Wil- 
mond—Examiner Mohundro 

— Transcontinental Rates and Esti- 

mated Weights on Vegetables. 

Cm? 8—Hartford, Conn.—U. S. Ct.—Jt. 


1i.—State Comm.—Ex- 


227: 
MC 4140, Sub. 2—A. Wollenberg, Terryville, 
Conn., contract carrier application. 
October 8—Hartford, Conn.—U. S. Ct.—Ex- 
aminer Badian: 
MC 108875, Sub. 2—L. H. Conger, Green- 
wich, Conn., common carrier application. 
MC 93486, Sub. 1—A. Nukala, Brooklyn, 
Conn., common carrier application. 
October 8—New Haven, Conn.—U. S. Ct. 
—Commissioner Rogers and Examiner 
Fuller: 
* 29827—-Increase Coach Fares, 
Railroad. 
October 8—New York, N. Y. —641 Washington 
St.—Examiner Hanson 
29730—Great Atlantic & Pacific Tea Com- 
pany vs. United States Maritime Commis- 


sion, et al. 
— 8—New York, N. + cg Washing- 
ov mae 4 Ruth R. Kilgo, 


ton St. ne, Mur 
MC-F 3531—John 

Kilgo ae Company, Inc., 

purchase (portion) Wood-Ridge Trucking 


control; 
Corp. 
October 8—Pittsburgh, Pa. —Chamber of Com- 
merce—Examiner Banks 
1. & S. 5441—Tin Plate Scrap, Trunk Line 
to Neville Island, 
Calif.—U. S. Ct.— 


Pa. 
October 8—Sacramento, 
Jt. Bd. 7%: 

MC "78786, Sub. 162—Pacific Motor Truck- 
ing, San Francisco, Calif., common car- 
tle application. 

665627 Sub. Sor Ne. 
wey. Inc., New York 5 
er application. 
October 8—St. Louis, Mo.—Mark Twain Ho- 
tel—Jt. Bd. 185: 


* MC-C 894—Armour and Co. vs. Tri-State 
Motor Transport, Inc. 

October 8—San Antonio, Tex.—Hotel Plaza— 
Jt. Bd. 77: 


MC 46054, Sub. 50—Brown Express, San 
gatonto, Tex., common carrier applica- 
on. 


October &—Terre Haute, iInd.—Fed Bldg.— 
Jt. Bd. 


MC 54435, Sub. Me a oa Motor Freight 
Lines, Inc., Detroit ch., common car- 
rier application. 

October 8—Tulsa, Okla.—Mayo Hotel — Ex- 
aminer Snider: 
Cc Keystone Freight Lines, Inc., 
et al. vs. Breeding Motor Freight, Inc. 
October + Washinginn, D. C.—Argument: 
29607—Vashti Brown vs. Southern Railway 


0. 
29607, Sub. 1—Lillian Falls vs. 
Railway " 


New Haven 


Express Agen- 
common car- 


Southern 


919 


29607, Sub. 2—Muriel Holcombe vs. South- 
ern Railway Co. 
29570— James E. Stamps and Ennis L. 
Powell vs. L. & N. 
| Sear panera 
Patrick 


MG-F 3468—Victor oe Lines, Inc., 
chase (portion), R. Hutchinson. 
October 9—Birmingham, Tua —Thomas Jeffer- 
son Hotel—Examiner Forbes: 
* MC-F 3583—Southeastern Gre eB Lines, 
control, The Alaga Coach L - Inc. 
Cunper 3 Chicase, iil.—Main P.O. Bldg.— 


MC 106622, Sub. 6—Ready Truck Lines, Chi- 
cago, ll., common carrier application.. 
October 9—Chicago, il._—Main P. O. Bldg.— 

t 


MC 108502, Sub. 1—Geo. Aigner & Sons, 

Chicago, "n., contract carrier application. 

October 9—Chicago, III.—State Comm.—Ex- 
aminer Smith: 

MC-F 445—The Rock Island Motor Transit 
Company, purchase, White Line Motor 
Freight Company, Inc., et al. 

MC-F 2327—Chicago, Rock Island and Pa- 
cific Railway Co. (Joseph B. Fleming and 
Aaron Colnon, trustees), control; The Rock 
Island Motor Transit Company, urchase, 
J. H. Frederickson and D rederick- 


D. C.—Examiner 


Pur- 


son. 
MC 29130—The Rock Island Motor Transit 
Co., common carrier application. 








BIDS SOLICITED FOR MOTOR BUS 
OPERATING RIGHTS 


Bids are hereby solicited for the purchase 
of the operating rights of Independent 
Stages, Inc., under Certificate No. C 8306 
of the Interstate Commerce Commission au- 
thorizing Independent States, Inc., to operate 
as a common carrier by motor vehicle of 
passengers, baggage, express and newspapers 
between Seattle, Washingjon. and Portland, 
Oregon, over U. S. ighway 99 to ether 
with all depot rights B ndependent Stages, 
Inc., consisting of certain agency contracts 
and two 1935 Ford 29-passenger busses not 
now in operation. 


Bidders may elect in their bids to pur- 
chase, at such price as may be agreed upon 
between buyer and seller or as may be fixed 
by the Court, two 1937 Kenworth 29-pas- 
senger " busses. 


Bids must be delivered to Independent 
Stages, Inc., at its office at Eighth Avenue 
and Stewart Street, Seattle, Washington, not 
—_— than 5 o’clock p.m., Saturday, ov. ist, 


Further detailed information will be 
furnished upon request. 


Any and all bids may be rejected. 
Independent Stages, Inc. 
Eighth Avenue and Stewart Street, 
Seattle 1, Washington. 
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Educational Courses 


1. C. C. PRACTITIONERS. The only practical, authentic I. C. law 
course available by mail. Restricted to Attorneys, Practitioners or those 
qualified to prepare for practice. Includes Freight Forwarder Act. 
COLLEGE OF ADVANCED TRAFFIC, 12 E. Jackson Blvd., Chicago, Ill. 











Help Wanted 


EXPERIENCED RATE CLERK with progressive industry in north- 
eastern Ohio. Must have good rail rate background, including experi- 
ence in fabrication in transit. Good salary. Address Box 701, Traffic 
World, Chicago Office. 






Situations Wanted 


WANTED position as T. M., long experience in rail, commercial 
and Army Transportation work, College Grad. and member C. C. Bar; 
prefer southwest or gulf area. Address Box 705, Traffic World, Chi- 
cago Office. 







TRAFFIC MAN, age 35, presently ATM, desires change. Twelve 
years’ diversified rail, truck, forwarder, experience. Knowledge I. C. C. 
procedure, tariff compilation. Prefer rail or industrial connection. 
Opportunity essential. Address Box 711, Traffic World, Chicago Office. 








Rights Wanted 


HAVE CLIENT who is definitely interested in buying Household 
Goods Permits, radial or non-radial, for Florida, Louisiana, Texas, 
Mississippi, Alabama, North Carolina and South Carolina; also would 
consider other points. Write or phone Earl R. Hoover, Attorney at Law, 
2500 Terminal Tower, Cleveland 13, Ohio, Main 3465. 
















For Sale 






SPECIAL OFFERING—HOPPER CARS 


Immediate Delivery 


75—50-Ton, All-Steel Twin HOPPER CARS. 1880 Cu. Ft. 
Capacity. Cast Steel Side Frames and Bolsters. 


Good Condition 
PHONE WIRE WRITE 
IRON & STEEL PRODUCTS, INC. 


42 years’ experience 
13450 S. Brainard Ave., Chicago 33, Illinois 
"ANYTHING containing IRON or STEEL"' 































FREIGHT CARS 


Immediate Delivery 
15—Gondola, Steel, 70-Ton, 46-Ft. 
40—Gondola, All-Steel, 50-Ton, 41-Ft. 

4—Gondola, Composite, 50-Ton, 48-Ft., Located in Texas 
100—Hopper, Twin, All-Steel, 50-Ton 
24—Box, 40 and 50-Ton, 40-Ft., Single Sheathed 
18—Caboose, 8-Wheeled, Steel Sills 
50—Flat Cars, 40 and 50-Ton, 38 to 48 Ft. 
10—Flat Cars, 40-Ton, 60-Ft., Steel Underframe 
$—Flat Cars, 50-Ton, 58-Ft., Steel Underframe 
44—Dump, 20-Yard, Automatic Air 
2—Passenger Cars, 60-Ft., All-Steel 
20—Pullman Coaches, Steel Underframe, Stee] Sheathed 
Let pe 2 Cars, 60-Ft.. All-Steel . 
53—Refrigerator Cars, 40-Ton, 40-Ft. 

































IRON & STEEL PRODUCTS, INC. 


42 years’ experience 
13450 S. Brainard Ave., Chicago 33, Illinois 
"*ANYTHING containing IRON or STEEL" 
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MOTOR EXPRESS 





General Office 
6th & Kentucky Sts. 
Loutsville, Ky. 


—— 


Daily Package and Refrigerator Service Between 


ATLANTA, GA. 
LEXINGTON, KY. 


INDIANAPOLIS, IND. 
LOUISVILLE, KY. 
Coanecting lines serving all pelats in Kentucky, Tennessee, Nerth Carolina, South Carolina and Geergia 


MIDDLESBORO, KY. 
KNOXVILLE, TENN. 





' For Sale 


SPECIAL OFFERING—LOCOMOTIVES 





1—20-Ton Vulcan, Gasoline, Standard Gauge. 
2—44-Ton, 360 H.P. G.E. Diesel-Electric Locomotives. Standard Gauge, 
New 1940, ICC Condition, 4 Motor Drive Caterpillar Engines. T/E 


27280 Ibs. 


1—45-Ton, 300 H.P. Vulcan Diesel Electric Locomotive. Standard Gauge. 


New 1941 Motor Drive. 


1—80-Ton, 650 H.P., Whitcomb Diesel-Electric, 4 Motor Drive, T/E 


53330 lbs. Standard Gauge. 


1—87-Ton, 600 H.P., Diesel-Electric, Twin Unit Type. Can be operated 


as Two Unit 87-Ton or as Two Separate 43!/2-Ton Units. 


Good 


Operating Condition. A Real Bargain. 
Available for Immediate Delivery! 
IRON & STEEL PRODUCTS, INC. 
42 years’ experience 


13450 S. Brainard Ave., Chicago 33, Illinois 


"*ANYTHING containing IRON or STEEL'' 
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n the Palm of your Hand... 


You have all of these new factors 
when you ship MONON 


& “The LIFELINE of INDIANA” 
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THE HOOSIER LINE 
CHICAGO, INDIANAPOLIS AND LOUISVILLE RAILWAY COMPANY 





















STACKED... 


IN YOUR FAVOR 


You! find good housekeeping at 
Harborside . every modern fa- 
cility for the safe, swift, efficient 


handling and storage of your goods. 


We’re mechanized to the hilt... 
100 per cent palletized. Modern 
handling methods permit the most 
economical utilization of storage- 
space. Personnel are specially 
trained for fine performance and 
work under seasoned management. 


What’s the pay-off for you? Plenty ! 
You save valuable time, as your prod- 
ucts are expertly handled through 
receiving, storage, and shipping 
areas. Damage-hazards to your mer- 
chandise are minimized by the 
elimination of manual lifting, shift- 
ing, and high-tiering operations. 


These are some of the convincing 
reasons for using Harborside—the 
world’s greatest rail-water terminal 


—as your base of operations in the 
New York metropolitan region. For 
more details, write us today. 


* * * 


Harborside is located directly oppo- 
site Cortlandt Street, Manhattan. 


Direct connection with all railroads 
and with steamships, via lighterage. 
36-car placement at one time. Only 
five minutes to the Holland Tunnel 
and trunk highways. 
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